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Protéat Similarity 
of Agency’s Title 


Resolution Adopted in Pennsyl- 
vania Over Licensing of “P- 
A. A.” Organization 


TAKE FIGHT TO DEALERS 


Case Involving Vital Principles Acted 
on at Insurance Federation Meet 
in Harrisburg 


NEW OFFICERS ELECTED 
President—A. D. Beyer, Norristown. 


First Vice-President —H. G. Scott, 
Pittsburgh. 

Treasurer—J. D. Pharaoh, 2nd, Phila- 
delphia, 

Secretary-Manager — H. W. Teamer, 
Philadelphia. 

Assistant Secretary—Mary H. Fireng, 
Philadelphia, 


National Councillor—M. H. Diffen- 
baugh, Lancaster, 

Substitute National Councillor—W. S. 
Diggs, Harrisburg. 


By R. B. MITCHELL 


Vigorous opposition to the granting 
of an agency license to an organization 
affliated with the Pennsylvania Auto- 
motive Association, state auto dealers’ 
and garage operators’ trade association, 
was registered by the Pennsylvania In- 
surance Federation at the Pennsylvania 
Insurance Days at Harrisburg. 

The principle involved is considered 
so vital to the present mode of conduct- 
ing the insurance business that a fight 
to the finish is forecast. Similar hook- 
ups, unofficial and subrosa, are not un- 
known, but the P. A. A. case is looked 
upon as a much more direct attack on 
the agency system in that the backers 
of the Pennsylvania Automotive Alli- 
ance agency are not hesitating to come 
out in the open with their proposal. 

Resolution of Protest 


A resolution was adopted protesting 
to Acting Insurance Commissioner Graff 
and to the attorney-general on the 
ground that the similarity of the 
name and identity of the initials 
(P. A. A.) with those of the Penn- 
sylvania Automobile Association, the 
car owners’ organization, would lead 
many members of the latter body to be- 
lieve the agency to be connected with 
their own association; and also that the 
Principle involved in licensing the Penn- 
sylvania Automotive Alliance would ulti- 
mately cause the breakdown of insur- 
ance as written by individual agencies 
and brokers, and if carried to the ex- 
treme would mean the transfer of all 
such business to trade associations, with 
the result that the public would be less 
well served than at present. 

While there is no specific statute cov- 
ering the present case, the resolution 
contends the commissioner’s broad pow- 
ers are sufficient to enable him to deny 

(CONTINUED ON LAST PAGE) 
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Reports Cover Wide Field 





Much interest was evinced in the re- 
port of the executive committee, of 
which B. M. Culver, president America 
Fore companies is chairman, at the an- 
nual meeting of the National Board, be- 
cause of what might be said concerning 
the resignation of the Home from the 
board. 

In an introductory paragraph, Mr. 
Culver mentioned indirectly one of the 
issues that was projected by the Home. 
That company is resigning, for one 
reason, because membership in the Na- 
tional Board is not confined to those 
companies which belong to the various 
underwriting organizations. 

“We exercise no control or jurisdic- 
tion over the question of rates and com- 
missions,’ Mr. Culver asserted, “and 
while we seek in no way to regulate the 
action of our individual members, we 
hold among the purposes set forth in 
our constitution that harmony, correct 
practices and the principles of sound 
underwriting should be promoted. We 
are without regulatory power, and in a 
voluntary association such as ours the 
paramount aim is the general good of 
the business as a whole, with full rec- 
ognition at all times that stock company 
fire insurance is the foundation of the 
nation’s business structure, and the busi- 
ness recovery we are hopeful for and 
believe is now under way will more 
speedily be accomplished if we play our 
part in furthering the objects and pur- 
poses of the board.” 


More Specific Reference 


More specifically, Mr. Culver re- 
viewed the resignation of the Home and 
the appointment of a committee of 10 
headed by Edward Milligan, Phoenix of 
Hartford, to attempt to bring about a 
reconciliation. That committee reported 
that it held three meetings. It reviewed 
expenditures for the four previous years 
and proposed appropriations and esti- 
mated expenses for the fiscal year be- 
ginning May 1, 1934. It requested each 
standing committee to consider its own 
activities bearing in mind the minimum 
appropriation it would require and to 
name a subcommittee to confer with the 
special committee for discussion of all 
of its activities. 

Another important item in Mr. Cul- 
ver’s report was the statement concern- 
ing the Underwriters Salvage companies 
of Chicago and New York. The fact 
that these companies were being op- 
erated at a loss was brought to the at- 
tention of the executive committee last 
June. A special committee headed by 
James Wyper, Hartford Fire, was ap- 
pointed to consider the subject. 


Committee on Finance 


The New York and Chicago com- 
panies have requested financial assist- 
ance from the National Board and at 
the April meeting of the executive com- 
mittee the request was declined on the 
theory that both companies should un- 
dertake to raise what they needed by the 
usual means; primarily, a loan at the 
bank endorsed by the stockholders. 

The report of the committee on fi- 
nance is being studied with unusual in- 
terest, because of the adjustments made 





necessary by the resignation of the 
Home. 

The finance committee recommended 
an appropriation of $388,250 for the gen- 
eral fund, this being a reduction of $185,- 
750 from the appropriation of a year 
ago. The largest part of the reduction 
falls on the committee on public rela- 
tions, which will discontinue the na- 
tional advertising program. 

Net fire premiums available for as- 
sessment are estimated at $355,600,000 
and the committee recommended an as- 
sessment of 1/14 of 1 percent upon such 
premiums, yielding about $254,000. 
There is cash on hand of $264,897. Last 
year the rate of assessment was 1/12 
of 1 percent. 

An assessment of 1/26 of 1 percent 
was recommended for the committee on 
laws to yield about $157,000. There is 
cash on hand of $101,618. The estimated 
budget is $205,131, exceeding that of a 
year ago by about $9,000. Last year 
the rate of assessment was 1/25 of 1 
percent. 

The recommendation was that the as- 
sessment for the committee on incen- 
diarism and arson be 1/7 of 1 percent as 
compared with % of 1 percent last year. 
This will yield $508,000. 

There was an assessment of 1/12 of 
1 percent last December for the actuarial 
bureau committee and consequently no 
additional assessment is made at this 
time. 

Cheerful Note Is Found 


A most cheerful note is found in the 
report of the committee on statistics 
and origin of fires of which W. M. 
Hoffman, Firemen’s of Washington, D. 
C., is chairman. Total loss in 1933 is 
estimated at $269,778,480, the smallest 
since 1916 and a decrease of 32.7 per- 
cent from 1932. The decline is attribut- 
able to lower property values, small 
stocks, decreased insurance and pro- 
mulgation of the 30-60 day deferred pay- 
ment of losses rule. 

The per capita loss in this country 
for 1933 was $2.15 as compared with 
$3.21 the previous year. The average 
loss per fire dropped from $325.52 to 
$229.96 or 29.36 percent. 

The committee on adjustments, Paul 
B. Sommers, American of Newark, 
chairman, reported on the situation 
which has developed on the coast where 
the owner of the Pacific Southwest 
Building in Long Beach has made a 
claim under an earthquake policy con- 
tending that an aniline dye test proved 
damage to the building. 

In the meantime, laboratory experi- 
are being conducted with the aniline 
dye test and various reinforced concrete 
structures are being studied. An ex- 
penditure of $40,000 for this work has 
been authorized. 

The last information regarding the 
earthquake of March 10, 1933, showed 
there were 604 claims filed and a loss 
of $958,750 paid on 179 claims, six claims 
being still open. The deductible amount 
in the policies exceeded the loss in 419 
claims. In 64 fire claims, $187,817 was 
paid. 

The committee recalled the work, 
which resulted in the issuance of a bulle- 

(CONTINUED ON PAGE 23) 
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[Rew Mikes Topies 
in Chicago Meet 


Commissioners’ Executive Com- 


mittee Sessions Prove 
Fairly Uneventful 


PASS MID-WINTER RALLY 


To Be Joined With Annual Gathering 
To Be Held Dec. 4-6 In St. 
Petersburg, Fla. 


With only about 25 states represented 
and with only the normal number of 
camp followers on hand, the meeting of 
the executive committee of the National 
Convention of Insurance Commissioners 
in Chicago this week was the least 
eventful session that has been held in 
several years. 

The fact that there were few topics 
of capital importance under considera- 
tion was a reflection of the improved 
condition of the insurance business and 
its corresponding comparative tran- 
quility. There were no such burning sub- 
jects as a life insurance moratorium or 
valuation of securities to necessitate all 
night sessions. 


No New York Meeting This Year 


After some discussion, decision was 
reached to do away with the usual mid- 
winter meeting of the convention during 
the big insurance week in New York and 
to telescope that session with the an- 
nual meeting in St. Petersburg, Fla. 
That meeting will be held Dec. 4-6 with 
headquarters in the Sewanee hotel. Vin- 
cent Whitsitt of the Association of Life 
Insurance Presidents assured the com- 
missioners that the annual meeting of 
his organization which had been sched- 
uled for Dec. 6-7 in New York would 
be set ahead for the following week, so 
that there would be no conflict. 

Commissioner W. A. Sullivan of the 
state of Washington was elected a mem- 
ber of the executive committee to take 
the place of R. C. Clark of Vermont 
who recently resigned as commissioner 
of that state. Meetings were presided 
over by Commissioner Merton L. Brown 
of Massachusetts, chairman of the ex- 
ecutive committee. 


Federal Securities Legislation 


C. W. Hobbs, special representative of 
the commissioners’ convention on the 
National Council on Compensation In- 
surance, requested the convention to 
give consideration to the effect upon in- 
surance regulation of the pending fed- 
eral securities legislation. If the stocks 
of insurance companies were not re- 
moved from the scope of the act, he 
said, a conflict might develop between 
those charged with statutory regulation 
of insurance companies and_ those 
charged with administering the securi- 
ties act. For instance the latter com- 
mission might undertake to regulate ad- 
vertising of insurance companies and 
the matter of marketing insurance 

(CONTINUED ON PAGE 23) 
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Rapier Thrusts 
by Agency Leader 
Secretary Bennett of National As- 


sociation of Insurance Agents 
Hits Hard 


RATES ARE BEATEN DOWN 


Declares High Grade Companies Have 
Capitulated to the Cheap Compe- 
tition of the Majority 


W. H. 


secretary 


Bennett of New York City, 
National Association of In- 
surance Agents, in his talk before the 
Texas agents’ meeting at Dallas, 
said that blind, cut throat competi- 
tion of a small minority is injecting it- 
self into the business and gnawing at 
its very vitals. 

He said if the majority of right think- 
ing agents and fair minded companies 
had been able to stick together, the min- 
ority practices could have been stopped. 
If the rates made by fire and casualty 
companies were maintained, there would 
be no complaint of such a drop in 
premium income as there has been and 
consequently in commissions. He said 
that agents and companies together 
have stooped to the tactics of cheap 
competition. It has been discovered 
that there are ways and means of beat- 
ing down rates to meet it. Organiza- 
tions like the Interstate Underwriters 
Board, factory associations and other 
pools are brought into the business giv- 
ing that flexible form of coverage busi- 
ness is said to need and yet in the final 
analysis he claimed their aim is to cut 
down the established rates of the few 
big concerns whose business is of suffi- 
cient magnitude to come under their 
jurisdiction. 


Some Devices to Cut Rates 


When no juggling of fire coverage 
can produce a sufficiently low rate on a 
given line, then the inland marine man 
stands at the door to get admitted. Cas- 
ualty companies, he said, cry contin- 
uously for rate increases and yet they 
do not get the rates that their ex- 
perts set up. The fictitious automobile 
fleet route is used merely to cut under 
manual rates. Mr. Bennett asked 
whether or not, if some system other 
than the slack payroll audit which the 
companies use in compensation insur- 
ance and are admittedly not collecting 
their rates were set up, this line would 
continue in the red. Surety companies, 
he said, cut the rates established by 
their own rating bureau. No man, he 
contended, can say how vast a sum of 
money is lost through failure to main- 
tain established rates or what propor- 
tion of the public is put in the privi- 
leged class group. Mr. Bennett cited a 
number of specific cases on which the 
National association has proof to show 
that this form of competition is used to 
get business. 


Guinness to England 


J. F. Guinness, former United States 
manager of the Pearl of London, has 
sailed for England to assume permanent 
home office duties in connection with 
the Pearl’s United States business. He 
has been acting lately as attorney-in- 
fact for the Pearl in adjusting matters 
connected with the absorption of the 
Eureka-Security by Pearl interests, to- 
gether with other duties demanding at- 
tention since C. S. Conklin became his 
successor as United States manager 
March 1, 








Reelected President of 
Automobile Association 














GUY E. BEARDSLEY 


Guy E. Beardsley of the Aetna Fire 

vas reelected president of the National 
Automobile Underwriters Association at 
the annual meeting. C. A. Nottingham 
of the Liverpool, London & Globe is the 
new vice-president succeeding F. ; 
Hamilton. C. E. Case, North British & 
Mercantile, was reelected treasurer. 

Announcement was made that the new 
rate manual, to be issued shortly, will be 
greatly simplified. The staff people were 
directed to hold a meeting in Chicago 
to complete details in connection with 
the program so far as the western terri- 
tory is concerned. 

The board of directors is composed 
of the officers and: John C. Harding, 
Chicago, Springfield Fire & Marine; R. 

Cliett, chairman of the southeastern 
advisory committee; C. M. Campbell, 
Philadelphia, North America, chairman 
eastern advisory committee; A. T. Bai- 
ley, San Francisco, North British & 
Mercantile, chairman coast advisory 
committee; R. I. Catlin, Aetna Life; B. 

Culver, America Fore; W ilfred 
Kurth, Home; C. C. Hannah, Fireman’s 
Fund; J. M. Thomas, National Union; 
F. C. White, Hartford; E. A. Henne, 





W. H. Koop Heads National 
Board for the Second Year 


KOECKERT IS VICE-PRESIDENT 


Resignation of Home Is Accepted Ef- 
fective June 2—1933 Underwriting 
Results Termed Not Typical 


Having served as president of the 

National Board most acceptably during 
the past year, W. H. Koop, president of 
the Great American, was unanimously 
reelected at the annual meeting in New 
York City, May 24. Other officers 
chosen were: F. W. Koeckert, United 
States manager Commercial Union, vice- 
president; Summer Ballard, ao 
International, secretary (reelected); 
M. Culver, president America irons 
group, treasurer; W. E. Mallalieu, gen- 
eral manager, and C. H. Lum, assistant 
general manager. Mr. Lum is in charge 
of the Pacific Coast department at San 
Francisco. 


Name Executive Committeemen 


New members of the executive com- 
mittee elected to replace those whose 
term had expired were: W. Ross Mc- 
Cain, president Aetna; Ray Decker, Pa- 
cific Coast manager Royal-Liverpool 
groups; C. F. Shallcross, United States 
manager North British & Mercantile; R. 
P. Barbour, United States manager 
Northern Assurance; J. O. Platt, vice- 
president North America; O. E. Lane, 
president Fire Association, and H. H. 
Clutia, president Northern of New York. 

Attendance at the gathering was un- 
usually large, far the greater number, of 
course, coming from eastern centers, al- 
though all sections of the country were 
represented, those traveling the great- 
est distance being J. B. Levison, presi- 


dent, and E. T. Cairns, vice-president 
of the Fireman’s Fund, from San 
Francisco. C. Street, vice-president 
Great American; E. A. Henne, vice- 


president and western manager America 
Fore, and F. H. Hawley, president of 
the Ohio Farmers, among others, were 
on hand from the central west. At dif- 
(CONTINUED ON LAST PAGE) 








America Fore; C. A. Bickerstaff, Fire- 
man’s Fund, and William Deans, San 
Francisco, Hanover. 








THE WEEK IN INSURANCE 





Aggressive action taken at Pennsyl- | 
vania Insurance Days against licensing | 
Pennsylvania Automotive Alliance 
agency because vital principles are in- 
volved. Pagel 

es & 

Commissioners’ executive committee 
meeting in Chicago lacks burning topics 
usually found, proves fairly uneventful. 

Page 1 


* * * 
The National Recovery Administration 
decides that insurance needs no code. 
Page 3 


*x* *K * 

Secretary W. H. Bennett of the Na- 
tional Association of Insurance Agents 
in a talk before the Texas agents dis- 
cusses major problems of the day. 

Page 2 | 


* * * 
Fire Companies Adjustment 
holds annual meeting. W. E. 
ceeds W. E. 


Bureau 
Hill suc- 
Mallalieu as secretary. 

Page 4 

*x* ke x 


| 
| 
| 
| 
W. H. Koop is reelected president of 
the National Board at its annual meet- 
ing; resignation of Home is accepted. 
Page 2 
* * * | 
Texas agents hold annual meeting. J. | 
H. Chiles, Jr., elected president. 
Page 10 | 
Insurance Advertising Conference | 
holds meeting in New York City. | 
Page 4 | 
* *K xX 
Oregon agents elect Merrill 
president at annual meeting. 
* 
Warning against high rate structure in 
Oregon voiced by President Landry at 
local agents’ meeting in Portland. 
Page 6 | 


Ohling | 
Page 6 


| surance 
| world, 


Insurance commissioners at Chicago 
through their executive committee dis- 
cuss Cincinnati Institute of Fine Arts 
issue. Page 3 

* * * 


Mrs, Allan I, Wolff, wife of the presi- 
dent of the National Association of In- 
surance Agents, was killed in an auto- 
mobile accident. Page 6 

* * 


Governor of London & Laneashire pre- 
sents interesting observations on the in- 
situation throughout the 

Page 4 
*x* * * 


T. M. Childs advises New York agents 
on how to go about capturing fire and 
theft insurance from finance companies. 

Page 2 
* * X* 


London Lloyds loses litigation involv- 
ing big tobacco loss in Porto Rico. 
Page 8 
*x* * * 


California casualty acquisition cost 
eonference announces new rules and 
commission schedule. Pacific Board 
pledges cooperation. Page 27 

* * x 


W. W. Matthews, director of the divi- 
sion of safety of Pennsylvania, explains 
the new Pennsylvania financial respon- 
sibility law before the Pennsylvania In- 
surance Federation and tells how it dif- 
fers from those in other states. 

Page 29 
* * * 


Underwriting rules in connection with 
group hospitalization benefits are pre- 
sented. Page 28 

New compensation rating plan filed 
with commissioners at executive com- 
mittee meeting in Chicago. Page 27 





Drive on Finance 
Lines Advocated 


Suggestions Given for Nationwide 
Campaign to Capture Auto 
Business 


AGENTS’ GRIEVANCE TOLD 


T. M. Childs, in Addressing New York 
Agents, Shows Producers Saving Mil- 
lions Through Overhead Writing 


T. M. Childs, of Rochester, N. Y., in 
his address before the annual meeting 
of the New York State Association of 
Local Agents in his city, urged an at- 
tack, along the national front, on the 
practice of automobile finance compa- 
nies handling insurance to the depriva- 
tion of the local agent. 

Inquiry should be made, he said, as 
to whether the overhead writers, mean- 
ing the finance companies, have com- 
plied with all legal requirements such as 
countersigning laws, division of commis- 
sions with resident agents, licensing, etc. 
The agents should align themselves with 
companies which do not indulge in this 
form of overhead writing and should 
look to legislation to divorce the placing 
of insurance from the financing of pur- 


chases. 
May Take Over P. L. 


Mr. Childs suggested that the automo- 
bile liability business may be next at- 
tacked by the finance companies. If 
they continue unopposed in writing the 
bulk of fire and theft business over the 
heads of local agents, he said there is no 
reason why they should not be tempted 
to extend the scope of their operations. 

Mr. Childs pointed out that of the 10 
leading stock companies writing fire and 
theft insurance last year, only three 
showed an increase. The combined pre- 
miums of those three companies, he said, 
amounted to about 25 percent of all the 
automobile premiums written by stock 
fire companies. He said that about 90 
percent of the business of these three or 
approximately $13,000,000 represents 
premiums written direct through the 
finance companies without commission 
to the local agent. 


ws 


General Moters Challenged 


Mr. Childs read from a booklet put 
out by the General Motors in which 
the statement was made that the Gen- 
eral Exchange has educated the motor- 
ing public to the benefits of automobile 
insurance, with the result that the busi- 
ness of other companies has increased 
along with that of the General Ex- 
change; that their entrance into the 
business has not been at the expense 
of other insurance companies. Mr. 
Childs challenged that statement. Last 
year 261 stock companies wrote $65,- 
374,892 in premiums, a decrease of $8,- 
352,844. 

The General Exchange wrote $10,371,- 
800—one-sixth of the business, its writ- 
ings increasing $2,052,147. “That means 
General Motors, operating through auto- 
mobile salesmen, not insurance agents, 
is taking at least $2,500,000 per year out 
of our pockets,” he said. “The General 
Exchange professes not to solicit insur- 
ance on paid for cars or on renewals, 
vet it wrote over $300,000 of this unso- 
licited business last year.” 


Loses Cover on Old Car 


Mr. Childs pointed out that automo- 
bile production this year is surpassing 
that of any recent year. However, most 
of the new cars will be purchased 
through large finance companies, whose 
dealings are direct with insurance com- 
panies and the agents will be deprived 

(CONTINUED ON PAGE 29) 
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N RA Turns Down 
Insurance Code 


Decides Regulation of the Business 
Adequately Provided 
by States 


ITS POSITION SET FORTH 


Secretary W. H. Bennett, National As- 
sociation of Insurance Agents, Is- 
sues Statement on the Subject 


from 
fair 


Announcement has been made 
NRA headquarters that 


competition insurance 


codes of 
for the business 
will not be undertaken. This is under- 
stood to be the first time the adminis- 
tration has ever declined to 
jurisdiction over an industry. 
The announcement stated that “stud- 
ies this far indicate that a code with fair 
trade practice provisions is not 
sary.” 
Will End Code Controversy 


assume 


neces- 


Thus appears to be ended the great 
code controversy which has had the 
business more or less in turmoil since 
last summer. Much bitterness was en- 
gendered among insurance men due to the 
opposition of the companies to the code 
of fair practices, filed by the National 
Association of Insurance Agents. The 
situation was further complicated by the 
opposition of New York brokers and 
leading agents in several of the excepted 
cities, as well as mortgage and loan in- 
stitutions, finance companies and banks. 
Although recently, all indications have 
pointed in the direction of the NRA 
eliminating insurance from its considera- 
tion, 


some of the agency leaders con- 
tinue to assert that the insurance code 
was far from being a dead issue. 
Formal Statement Issued 
The National Recovery Administra- 
tion’s statement reads: 
“The National Recovery Administra- 


tion has been studying the whole ques- 
tion of insurance codes for some 
months. The great majority of the com- 
panies, as well as the individual agents 
and brokers, were among the first to 
subscribe to the President’s reemploy- 
ment agreement. Also at an early date, 
six groups of companies, one association 
of agents, and a group of six associa- 
tions of brokers submitted codes con- 
taining hour and wage provisions, prac- 
tically identical with those of the Presi- 
dent’s reemployment agreement, but 
containing no fair trade practice provi- 
sions. 

“The approval of codes, practically 
identical with the President’s reem- 
ployment agreement seems at this time 
unnecessary, as such approval obviously 
would not result in further increased 
employment or spending power, and 
would entail certain expenses in connec- 
tion with public hearings and adminis- 
tration. 

Difficult to Administer 


“The insurance companies, insurance 
agents, and brokers, sell a variety of 
services, in many instances highly com- 
plicated in detail and difficult for the 
Purchaser of insurance to understand. 
The states have long recognized this and 
have placed the business under strict 
regulation supported by appropriate state 
legislation. The National Recovery Ad- 
ministration recognizes the difficulties 
and the expense of administering a code 
with fair trade practice provisions in 
connection with a _ service industry. 
However, if a so- -called service indus- 
try is practically unanimous in desiring 
such a code, and can submit one which 

(CONTINUED ON PAGE 7) 
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‘Com missioners 


Conservation 


Committee’s Discussions 





The standard automobile policy, the 
reporting of delinquent agency balances, 
Stautory company advertisements, and 
possibility of simplifying the annual 
statement blanks were among the sub- 
jects discussed informally Tues day 
morning at the meeting of the commit- 
tee on conservation of the National Con- 
vention of Insurance Commissioners in 
Chicago. Commissioner Dunham _ of 
Connecticut is chairman of that com- 
mittee which is engaged in exploring 
various possibilities for reduction of 
waste in the business. 


Questionnaire Sent Out 


Col. Dunham revealed some of the 
information developed from a question- 
naire which he sent to the companies. 
There were 650 replies. The overdue 
agency accounts of the fire companies 
which replied to the questionnaire, 
amounted to $15,000,000 at the end of 
1933. The overdue agency accounts of 
the casualty companies which reported 
amounted to $9,801,000. The total de- 
partment and examination costs of the 
companies which responded during the 
past three years amounted to $765,000. 

Col. Dunham suggested that if the 
annual statements were simplified, the 
companies could file earlier. Some of 
the companies, in responding to the 
questionnaire, recommended that photo- 
static copies be accepted by the depart- 
ments. Other companies favored sm: aibes 
size books, and others favored a loose- 
leaf system. 


Statutory Advertising Fees 


Col. Dunham brought up the ques- 
tion of statutory advertising fees, con- 
tending that in some states this was a 
great imposition upon the companies. 
Superintendent Warner of Ohio sug* 
gested the possibility of issuing a per- 
petual agents license. Casualty Com- 
missioner Pope of Texas said that his 
state now issues perpetual licenses to 
agents and_ solicitors. However, in 
Texas there is no charge for such li- 
censes. 

Superintendent Van Schaick of New 
York expressed the belief that the an- 


nual check-up which comes. about 
through issuing licenses each year, is 
necessary. 


Commissioner Heltzen of Rhode 
Island asked what action the commis- 
sioners were taking as a result of the 
information disclosed in the reports of 
delinquent agency balances. Col. Dun- 
ham said his department is acting 
against agents who are far in arrears. 
Mr. Heltz said the companies have not 
been cooperating in his state. et 
intendent Warner declared that the de- 
linquent reports were a burden on the 
department and he felt that the reports 
in the future should be confined to cases 
where dishonesty was involved. 

All of those at the meeting declared 
that the reports had exercised a great 
moral influence. Superintendent Foster 
of Ontario announced that the compa- 
nies in Canada which formerly opposed 
the requirement of reporting delinquent 
balances were now in favor of it and the 
Ontario department is going to require 
such reports. 


Standard Automobile Policy 


Commissioner Pope told about the 
steps that have been taken in his state 
in the direction of prescribing a stand- 
ard automobile policy. The issuance of 
such a policy will become mandatory in 
Tex say Nov. 1. J. J. Magrath of the 
New York department said the National 
Bureau of Casualty & Surety Under- 
writers is in favor of standard provisions 
for the automobile policy but not for 
a standard policy. Superintendent Fos- 
ter told about what had been accom- 
plished in Canada in promulgating stand- 
ard automobile policies. Commissioner 
Pope of Texas suggested that if stand- 
ard policies should become widespread 
in several veo-- the companies might 
be able to issue certificates for the re- 
newal of policies, on!v issuing the real 
policy when the business was first 
written. 

The conservation committee will make 
a formal report at the December meet- 
ing. 





Boise Agents’ Meeting 


At the annual meeting of the Boise, 
Ida., Association of Insurance Agents, 
R. S. Campbell was elected president; 
Marie L. Baker, vice-president, and G. 
C. Walker, secretary and treasurer. 








Travelers Fire 





Men Promoted 








ESMOND EWING 


Two former field men, one from the 
south and one from the central west, 
become vice-presidents of the Travelers 





Fire. Esmond Ewing, department sec- 





ROBERT D. SAFFORD 


i retary, traveled out of Nashville for a 
number of years. R. Dz Safford, super- 
intendent of agents, is a former Mich- 


| igan field man. 





Cincinnati Fine 
Arts Issue Is Up 


Insurance Commissioners in Chi- 
cago Session Hear About 
Row in Ohio 


DECISION REACHED 


NO 


Hearing on Marine Writing Definition 
Turns Into Forum on Handling 


Taft Museum Line 
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being articulated or any 


a decision reached. This is the old Tait 
museum, which was recently written 
under a marine form through Johnson 
& Higgins at less than the fire contents 
rate. 

The question arose when Superin- 
tendent Warner of Ohio, explaining 
why he had not approved the marine 
writing definition, said he had become 
confused because of the issue over the 
Cincinnati fine arts policy. He said the 
local agents in Ohio were not in a 


position to bid on this line because their 
companies had _ prior commitm 
through their marine departments. 


ents 


Views of Paul Haid 


Paul L. Haid, president Insurat nce 
Executives Association, said if the 
marine definition were in effect in Ohio, 
complaint could be made to the com- 
mittee on complaint under the marine 
definition if business were being placed 
marinewise at less than the fire 
tents rate. 

A. C. Butler, North America, how- 
ever, contended that the Cincinnati case 
was not covered under the marine defi- 
nition. He said the I. M. U. A. had 
never taken jurisdiction over large mu- 
seums, where competition of London 
Lloyds is involved. The trustees of the 
Cincinnati museum, he declared, were 
limited in the premium they could pay 
and it was a question of the companies 
coming down to their price or the in- 
stitution becoming a self-insurer. 

C. O. Ransom, well known Cleveland 
agent, wanted to know whether the 
writing of the Cincinnati policy at a 
cut rate was in violation of the Ohio 
anti-discriminatory law. If so, he said, 
that is a matter for the insurance de- 
partment to handle and is not related 
to the marine definition which has no 
connection with the fire contents rates 
under the Ohio anti-discriminatory law. 

J. J. Magrath, head of the rating bu- 
reau of the New York department, said 
in his state fine arts is not subject to 
the rating law. That line has always 
been handled by the marine companies, 
which, however, had been extending the 
scope of the coverage too generously 
until the marine definition was adopted. 

Mr. Ransom made a concluding state- 
ment in which he said he was not op- 
posed to the marine definition providing 
it did not prohibit the writing of the 
personal property floater. 

The meeting which was in charge of 
Van Schaick of New York and which 
was marked by the absence of McClain 
of Indiana, one of the committee mem- 
bers, opened with a statement by Col. 
A. G. Thacher, counsel for joint com- 
mittee on interpretation and complaint. 
He said 30 states had approved the 
marine definition, Arkansas, Nebraska 

(CONTINUED ON PAGE 30) 
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Adjustment Bureau 
Holds Annual Meet 


Mallalieu Retires As Secretary 
and is Succeeded by 
W. E. Hill 


HAID VIEWS SITUATION 


Street Outlines Methods Used in West- 
ern Territory—Koop and Remak 
Discuss Conditions 


NEW YORK, May 29.—Presentation 
of the report of President P. L. Haid 
and the election of officers for the new 
year featured the annual meeting of the 
Fire Companies’ Adjustment Bureau, 
following adjournment of the gathering 
of the National New York 
City. Mr. Haid reviewed at some length 
the loss situation generally and the facil- 


Board in 


ities of the bureau for claim handling. 
C. R. Street of Chicago, vice-president 
and western manager Great American, 
outlined adjusting methods in operation 
throughout the middle territory. He 
mentioned particularly the recent action 
of the Western Underwriters Associa- 
tion in deciding to transfer the handling 
of all losses in the Memphis, Tenn., 
field — to the Fire Companies’ Ad- 
justment Bureau or to salaried company 
adjusters, on and after June 1. W. H. 
Koop, president Great American, and 
likewise president of the National Board, 
and Gustavus Remak, Jr., president of 
the State of Pennsylvania, also spoke 
on general loss conditions. 


Hill Becomes Secretary 


President, P. L. 
vice-president, F. W. Koeckert; 
ong a Neal Bassett; general mana- 
ger W. Lilly; secretary and assistant 
ath manager, W. E. Hill. W. E. 
Mallalieu, who served as secretary of the 
organization since its launching, declined 
reelection, holding his time was so fully 
occupied as general manager of the Na- 
tional Board that he could no longer 
give the former post the attention re- 
quired. 

To fill the vacancy on the directorate 
caused by the retirement of T. An- 
derson of San Francisco, Ray Decker of 
the same city, Pacific Coast manager of 
the Royal-Liverpool groups, was elec- 
ted. W. Ross McCain, president Aetna, 
was chosen to succeed the late R. B. 
Ives, while W. J. Reynolds, vice-presi- 
dent Corroon & Reynolds, replaces Mr. 
Mallalieu as board member. 


Officers chosen are: 


Haid; 


Prominent Men on Board 


In addition to these three named, the 
seeie of the bureau now includes 
Bailey, president American of 
Newark: Sumner Ballard, president In- 
ternational; R. P. Barbour, United 
States manager Northern Assurance; 
Percival Beresford, United States mana- 
ger Phoenix of London; R. M. Bissell, 
president Hartford Fire; G. G. Bulkley, 
president Springfield F. & M.; B. M. 
Culver, president America Fore compan- 


ies; P. L. Haid, president Insurance 
Executives Association; J. C. Harding, 
associate western manager Springfield 


F. & M.; F. W. Koeckert, United States 
manager Commercial Union; W. H. 
Koop, president Great American; Wil- 
fred Kurth, president Home; O. E. 
Lane, president Fire Association; F. D. 
a cl president National of Hartford; 
G. C. Long, Jr., vice- -president Phoenix 
of Hartford; J. O. Platt, vice-president 
North America: W. R. Prescott, south- 
ern manager Hartford; Gustavus Re- 
mak, Jr., president State of Pennsyl- 
vania, C. F. Shallcross, United States 
manager North British & Mercantile; 





London & Lancashire Chief 
Reviews World Conditions 


The observations of F. W. Pascoe 
Rutter, governor and chairman of the 
London & Lancashire, frequently consti- 
tute a valuable commentary on world 
conditions. His remarks at the recent 
general meeting of the company were 
especially interesting. 

Mr. Rutter said the reduction in pre- 
mium income last year was due in the 
main to deterioration, in comparison 
with the pound sterling, of the ex- 
changes of other countries, and not so 
much due to diminished trade. How- 
ever, he reported the company did very 
well in the fire department, better than 
last year in the accident’ department, 
and the marine business again produced 
a very handsome profit. 

“The even tenor of our fire operations 
during the year,” he said, “is illustrated 
by the fact that we did not sustain a 
single loss costing us more than £5,000 
net. The drop in fire premium income 
was £103,925 compared with a drop of 
£168,309 the year before. There was a 
profit of 15 percent in the fire business.” 


Better U. S. Experience 


In the accident department there was 





a reduction in premiums of £110,398 as | 


against £174,008 the year before and 
thanks to less unsatisfactory experience 
in the United States, there was a profit 
in the accident account of 2.27 percent. 

Mr. Rutter 


part of governments to add to the lia- 
bilities of the motorist, and consequently, 
of his insurance company, not only in 
England but abroad. Motor insurance, 
he pointed out, is becoming a greater 
hazard and the margin of profit must 
necessarily become less. “But this does 
emphasize,” he declared, “the impor- 
tance to you who are motorists of mak- 
ing quite certain that there is absolute 
security and skilled service behind your 
insurance policy.” 

The drop of £244,400 in the marine 
account was regrettable, but he pointed 
out there has been a great reduction in 
the oversea trade of the world. In 
1929 combined imports and exports of 
the world were £14,103,000,000 and in 
1932 they had dropped to £5,467,000,000. 
At present, the world’s trade is not 
more than one-third of what it was five 
years ago. The company showed a 
profit in its marine account of £128,336. 


Total Premium Income 


Total premium income from all de- 
partments was £5,538,534. Expense ra- 
tio went up 2 percent, but the profit 
was 10.59 percent, before deducting 
British income tax. 

There was a diminution in interest of 


£20,000, due to default and the cuts in 
yield of income consequent upon cer: 
version. Of the £37,000 default, more 


than £25,000 was due to the American 
continent. 

There is a redeeming feature, he 
pointed out. The surplus of the budget 
has been greatly assisted by the saving 
to the government in the interest on 
war loans and there is a 6 d. reduction 
in income tax. 

Securities in the accounts of the com- 
pany in the aggregate are fully worth 
the value stated. There was a period 
in 1933 when the margin between book 
and market values was much reduced, 
but thanks to the recovery in America 
the situation is greatly improved. 

Mr. Rutter remarked on the recovery 
in Great Britain, which he said is the 
only important country which has been 
able to balance its budget. That posi- 
tion has been assisted by the moderate 








P. B. Sommers, vice-president American 
of Newark; Harold Warner, United 
States manager Royal-Liverpool groups, 
and H. J. Wyatt, vice-president North 
River. 


called attention of the di- | 
rectors to the increased tendency on the | 








F. W. PASCOE RUTTER 
tariffs, restrictions and quotas which 


have been enacted to protect England 
from the much greater tariffs and re- 
strictions which England has been en- 
countering for years past, particularly 
in America. “This, therefore,” he said, 
“has been a deliberate act of expediency 
in the hope that it would have some 
effect in modifying the tariffs and sub- 
sidies of other countries, demonstrating 
that two can play at the same game.” 


British Insurance Fares Well 


“In the face of restrictions which we 
have had to contend with, it is, I sub- 
mit, really remarkable that British in- 
surance has been able to hold up its 
head so successfully during the times of 
trial which we have gone through. For, 
we are met with deposits in most coun- 
tries, and in some cases to an extent 
which renders the transaction of direct 
business difficult and often impossible. 
The most outstanding case of all we 
have the instance of the United States. 
A foreign company can come to this 
country and operate in all classes of our 
business, for deposits of less than £100,- 
000. Whereas, what with deposits and 
other obligations upon ourselves and our 
subsidiary companies, we are compelled, 
in order to conduct our business in the 
United States, and maintain our pres- 
tige, to keep over there very large as- 
sets, greatly in excess of what would 
be required to run out our actual lia- 
bilities.” 

In his visit to the United States last 
November, Mr. Rutter said he was 
struck by the extraordinary alteration in 
the atmosphere. “The spirit of revived 
confidence had evidently passed over the 
land and displaced the general condition 
of despondency which I had painfully 
witnessed in 1932 and 1931.” 


Artificial Methods Responsible 


There has been a great move of in- 
dustrial revival throughout the United 
States, he said, which has set the wheels 
going and diminished unemployment. 
There were signs at that time, he said, 
that Wall street was more disposed to 
believe that, after all, the immense move- 
ment for revival of prosperity may re- 
sult, somehow, in a return to real pros- 
perity. The present improvement has 
been largely due to artificial methods 
which have, for the time being, thrown 
a great burden of cost upon the coun- 
try, which financial burden has yet to 
be faced. “And one cannot refrain from 
wondering as to the eventual outcome, 
because it seems perfectly obvious that, 
if wages are increased and hours of 
labor shortened on such a widespread 
scale, this, in the long run, must impede 

(CONTINUED ON PAGE 35) 





Advertising Men 
Hold Gathering 


Advertising Conference Talks 
Over Some Interesting Cur- 
rent Activities 


PROGRESS IN PUBLICITY 


Members Are Militant in Attempting 
to Curb the Inroads of Un- 
licensed Companies 


By DOROTHY B. PAUL 


The Insurance Advertising Confer- 
ence held an informal meeting in New 
York City Friday, at which Henry H. 
Putnam, John Hancock Mutual, presi- 
dent, presided. The work done since 
the meeting at Briarcliff last September 
was discussed by Mr. Putnam and other 
members. The decision to have an 
executive secretary and expend money 
for subordinates in the office of the 
president and_ secretary-treasurer has 
proved wise and successful. Members 
expressed themselves well pleased with 
the results. The financial program 
adopted with all expenses paid each 
month and an accumulation for the an- 
nual meeting is working out well, as 
shown by the report of Secretary-treas- 
urer A. H. Reddall, Equitable Life of 
New York. 


Membership Committee Report 


J. W. Mason, London Assurance, 
chairman of the membership committee, 
reported a total of 123 individual mem- 
bers, a decided increase since the annual 
meeting. This number includes 30 life 
companies and 35 in the fire and casualty 
group. Three new members in class A 
were added. They are S. B. Phillips, 
president Union Mutual Life; Stuart 
Benedict, advertising manager Metro- 
politan Life, and C. W. Smitheman, pub- 
licity director Camden Fire. 

The conference voted to send letters 
of congratulation to the Home Life of 
New York, Lincoln National Life, 
Northwestern Mutual Life and the Na- 
tional Life of Vermont for their recent 
entrance into the field of national ad- 
vertising. Mr. Reddall reported that a 
recent survey made reveals that $2,500,- 
000 has been spent in the last year by 
insurance companies in national adver- 
tising campaigns carried on through 
newspapers and the national magazines. 
It is double the sum spent five years 
ago for the same purpose. 

The death of C. S. S. Miller removed 
one of the staunchest supporters of the 

A. and it was agreed to send a 
memorial to Mrs. -Miller, also to the 
North British & Mercantile expressing 
the regret and sympathy felt at his pass- 


ing. 
Use of Circulation Figures 


Following a discussion of the value of 
using coupons in advertisements, the 
question of getting the circulation fig- 
ures under federal laws was brought up 
and it was finally decided that for the 
present all facts received which relate 
to the subject will be printed in the bul- 
letin issue by the I. A. C. for the in- 
formation of its members. The feeling 
was that this would bring about better 
relations between the conference and the 
insurance journals. 

Another topic which came up was that 
of companies doing business in states in 
which they have no license. Much of 
the work done by the conference against 
these unauthorized companies is bearing 
fruit now. Certain states already have 
passed laws forbidding such companies 
from advertising and it is largely due 
to the efforts of the I. A. C. in this 
respect that the states have been stirred 
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to take action in protecting licensed 
companies. The subject has been taken 
up with postal authorities in the hope 
that a regulation will be made prohibit- 
ing direct mail canvassing under these 
conditions. Another step taken in this 
direction is the ruling proclaimed re- 
cently by national magazines that they 
will not take the advertising of any 
company not licensed in a certain re- 
quired number of states. While the 
Cartwright bill in Congress was a be- 
ginning of national action it will only 
be when the states as a whole have 
taken up the matter that such unfair 
practice will be abolished. 

Mr. Putnam on behalf of the mem- 
bers expressed himself much gratified 
at the results of the last Financial Inde- 
pendence Week for life insurance. Once 
again the attention of the people was di- 
rected to insurance and the benefits to 
be derived from it as well as educating 
them to its uses. Mr. Putnam proposed 
a message of congratulation to the com- 
mittee responsible for this work. 


Editor Rose Gave Address 


Following luncheon an address was 
delivered by Marc A. Rose, editor of 
“Business Week.” Mr. Rose stated that 
while statistics show that business has 
definitely improved, the general senti- 
ment at the present time does not bear 
this out. He compared the economic 
situation to a man who has been very 
ill and while still in a serious condition 
is meek enough, but as soon as he 
reached the convalescent stage he growls 
and grumbles about everything. This 
is the attitude of business men today. 

Mr. Putnam described the canvass 
undertaken by the “Saturday treatee 
Post” and the Life Insurance Sales Re- 
search Bureau for which $10,000 has 
been set aside to study the insurance 
buying habits of the people of a cer- 
tain designated city. A thorough study 
of this will be made and 13 companies 
have been invited to send young women 
to Philadelphia for a week of training 
to aid in this project. These companies 
are: Metropolitan Life, Equitable of 
New York, Prudential, Provident Mu- 
tual, Connecticut General, Aetna Life, 
Phoenix Mutual, Mutual Benefit, North- 
western Mutual, Union Central, Bank- 
ers Life of Iowa and the Guardian Life. 
A resolution was proposed by J. W. 
Mason, London Assurance, and later ac- 
cepted to the following effect: ‘Re- 
solved: that the Insurance Advertising 
Conference congratulates the Life In- 
surance Sales Research Bureau and the 
Curtis Publishing Company on their life 
insurance consumer buying habits re- 
search project, and further resolves that 
the Insurance Advertising Conference 
requests the director of commercial re- 
search consider the feasibility of ex- 
tending this study to the fire, casualty 
and surety field.” 

H. A. Warner, Maryland Casualty, 
chairman of the frontier safety commit- 
tee gave his report in which he described 
the movement now on foot to ban all 
advertisements of automobile manufac- 
turers for illegal speed. The I. A. C. 
has been most helpful in this and the 
campaign has resulted in 11 states and 
the District of Columbia issuing laws 
forbidding such advertisements. Fur- 
ther work is being done on the subject 
and it is hoped that in time all auto- 
mobile manufacturers will see the wis- 
dom of it. The insurance companies 
will be asked to devote a certain amount 
of their advertising space to this safety 
movement, the duration of which is to 
be a year. If something is not done the 
accidents will increase and automobile 
rates go so high that the average motor- 
ist will be unable to afford insurance on 
his car. 

The time and place of the next meet- 
ing were discussed and it will probably 
be held at the Westchester Country 
Club in Rye, N. Y. While no definite 
date has been set it will either be the 
second week in September or the first 
week of October. The final decision 
on both these points of course rests 
with the executive committee. 


Stewart Stanley, formerly with the 
Jack Spratt agency, Joplin, Mo., has 
formed the Stanley agency at 417 South 
Main street, Joplin. 





Speakers at Commissioners’ 
December Meeting Selected 


The executive committee of the Na- 
tional Convention of Insurance Commis- 
sioners at its meeting in Chicago this 
week decided on the formal addresess 
to be given at the meeting in St. Peters- 
burg, Fla., Dec. 4-6. 

“Conservation” will be presented by 
Commissioner H. P. Dunham of Con- 
necticut, with discussion by W. S. Pope 
ot Texas; “Resident Agents Laws” by 
C. C. Greer of Alabama, discussed by 
Oscar Heltzen, Rhode Island; “Curbing 
Operations of Unlicensed Companies,” 
U, A. Gentry, Arkansas, discussed by E. 
A. Smith, Jr., Utah. Ernest Palmer of 
Illinois will speak on a topic of his own 
selection, with discussion by J. M. Tobin 
of Tennessee. 


Bailey Succeeds H. R. Bush 
As President of Dixie Fire 


NEWARK, May 29.—C. W. Bailey, 
president of the American of Newark, 
has been elected president of the Dixie 
Fire, which is controlled by that com- 
pany, to succeed the late H. R. Bush. 
B. C. Vitt, who has been with the com- 
pany for 17 years in various capacities 
and more recently as secretary, was 
made vice-president and a director. D. 
T. O’Connor was made assistant secre- 
tary and Hendrik van den Boom assist- 
ant treasurer. W. E. Stewart, vice- 
president and director of the American 
of Newark, was added to the board of 
the Dixie Fire. The Greensboro office 
will continue under the management of 
Mr. Vitt, who has had a wide and varied 
experience in the fire insurance field in 
the south. 


HOLC Refuses to Mention 


Name of Blanket Carrier 


WASHINGTON, May 29.—Adopting 
a policy of secrecy, the Home Owners 
Loan Corporation is refusing to divulge 
the name of the company handling blan- 
ket insurance imposed on property when 
local agents are unable to collect re- 
newal premiums from owners. 

In common with a number of other 
federal emergency units, the HOLC ap- 
pears to have adopted “gag” rules under 
which no information is to be made 
available regarding any activities other 
than those which officials wish to pub- 
licize. 


Cincinnati Agency Suspended 


The Charles J. Dauner & Son Agency 
in Cincinnati has been suspended from 
membership by the Cincinnati Fire Un- 
derwriters Association. This action was 
taken because of the failure of the 
agency to report its full list of solicitors 
and payment of the necessary fee. This 
agency operates through a large number 
of solicitors in Cincinnati and Hamilton 
county. The companies representing 
the agency have not as yet taken any 
action. 


Hartford General Agent Dies 


W. L. Wakefield, president of Wake- 
field, Morley & Co., Hartford general 
agency, died in a hospital there follow- 
ing an operation for intestinal obstruc- 
tion. He had been in his office up to 
two days previous to the operation. 

Born in Canada in 1867, he went to 
Hartford at the age of 14 and immedi- 
ately connected with the Lion Fire and 
Scottish Union & National. In 1891 he 
and William A. Shew formed an agency 
known as Wakefield & Shew. For sev- 
eral years Mr. Wakefield conducted the 
business alone. Later F. A. Morley 
joined the firm and it became known as 
Wakefield, Morley & Co. 

Mr. Wakefield had been active in pro- 
moting insurance interests. In 1929 he 
was first vice-president of the Associa- 
tion of Insurance General Agents, and 
later declined election as president. 
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SIXTY-FOURTH ANNUAL STATEMENT 


December 31, 1933 


ASSETS 

Bo SCO) Os Se er ae $ 3,376,537.00 
CARAT NOON sire a ei edk ee wis ddstuslec neat 252,500.00 
eee 9,954,091. 
EE FEES ED PE 362,750.00 
le ciated bi ens cae eodanenentaeee’ 725,787.55 
PIBCOINS “NECOIVAINS. iiss oy ne cidecc cccccccccsacs 230,640.14 
er 488,788.45 

$15,391 ,094.43 

LIABILITIES 

Unearned Premium Reserve.................... $ 4,313,418.66 
BE ee re 615,995.08 
Reserve for Taxes and other Liabilities........... 334,009.51 
Reserve for Dividends declared and unpaid........ 120,000.00 
I SI 5 Gla dia's 665s vhs ccnsscasesien 1,280,000.00 
EL SSA sae Gewss s ovewasnciacsieeas 3,000,000.00 
| INES ee ey Oh: ee ee 5,727,671.18 

$15,391 ,094.43 


NOTE: Bonds and Stocks at Insurance Commissioners Convention valuation. 





AFFILIATED COMPANY 


Granite State Fire Insurance Company 
Portsmouth, N. H. 
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Merrill Ohling Is Elected 
President of Oregon Agents 


PAUL LANDRY GIVES REPORT 


Sturm Elected Chairman of Executive 
Committee—Seek to Check Company 
Employes’ Business 


Merrill Ohling, Salem, was elected 
president of the Oregon State Agents 
Association, succeeding Paul Landry, at 
the annual meeting in Portland. John 
Sturm, Portland, was named chairman 
of the executive committee and he will 
appoint the directors. C. L. Sigman, 
Eugene, was re-elected secretary. 

Rate-making authorities appear to 
have taken the unprecedented Oregon 
loss ratio of the last five years previous 
to 1933 on which to build a rate struc- 
ture to carry on for the future, the most 


unprofitable years in Oregon history, 
and there is danger in the situation, 
P. QO. Landry stated. In the last 


0 days he has noted that owners of the 

better class of risk have had an awak- 
ened interest in mutual and other non- 
agency forms of protection. 


1933 Loss Ratio Low 


Mr. Landry said the loss ratio in 
Oregon last year was 43 percent. The 
slate had been criticised year after year 
because companies were forced to use 
the profits of other states to pay losses 
in Oregon. 

The public must be educated to the 
idea that it should pay sufficient to 
carry the load in the state, but, Mr. 
Landry said, when the rates are too 
high, invariably the best quality of busi- 
ness is lost to outside, non-agency com- 
panies. Then the loyal policyholders 
are asked to pay in rates for this loss, 
which shows in large expense ratios 
due to declining premium volume. 

Mr. Landry said that recently some 
general agents have been known to so- 
licit business and place it in their own 
local agency or in one so closely allied 
that local agents on the outside are un- 
able to see the separate interest. Such 
general agents cannot expect full co- 
operation and loyalty of the local agents. 


Stresses Cooperative Interests 


Mr. Landry said the big city agents 
and brokers must recognize interests of 
small town agents because they pro- 
duce part of the spread that makes in- 
surance possible, and country agents 
must cooperate with the large city 
agents to produce the volume which en- 
ables the business to operate economi- 
cally. 

_A resolution requested companies out- 
side of Oregon who have salaried em- 
ployes licensed by the Oregon insurance 
department, to prevent their employes 
irom writing insurance in Oregon. 
Creation of county funds to cover ex- 
penses of fire protection for industrial 
plants and homes not within the city, 
but on water mains near fire hydrants, 
were urged. It was also suggested that 
if this is done the Oregon Insurance 
Rating Bureau give the industrial manu- 
tacturing plants credits in rates. Muni- 
cipalities and school districts were urged 
to keep records of the cause of accidents. 

Commissioner A. H. Averill lauded 
the association’s efforts in organizing an 
educational program to impress the pub- 
lic with the insurance agent’s responsi- 
bility. C. B. White, Seattle, national 
councillor, spoke on strengthening the 
agency system. Lieutenant Walter 
Lansing of the Oregon state police dis- 
cusses traffic regulations and education 
of the public to prevent accidents. Dr. 
F. H. Dammasch spoke on “The Insur- 
ance Men’s Interest in Proper Medical 
Standards”; R. E. Riley, city commis- 
sioner, welcomed the agents. The Port- 
land fire department put on drills, in- 
cluding stunts with aerial ladders. The 
annual golf tournament was held at the 
Oswego Country Club, with Harvey 
Wells as host. 








Find Insurance Loss on 


Stock Yards Is $4,500,000 








Insurance on general form, called the 
pen form in the big stock yards fire in 
Chicago totaled $3,072,500. Total insur- 
ance loss in the fire will come close to 
the original estimate of $4,500000. with 
the property loss probably not exceed- 
ing $6,000,000. 
in the stock yards section is insured, 
except contents in so-called fireproof 
buildings. 

One building did seem fireproof, the 
old administration building at 999 Ex- 
change avenue. It was in the heart of 
the burned district but there was no 
loss except awnings, on which it is un- 
derstood no claim will be made. It is 
being called the mystery building. 

Reconstruction of the pens apparently 
will be delayed One stock yards man 
said he could not imagine himself 
swinging concrete gates all day, and 
metal pens are impractical because the 
ammonia fumes destroy metal so rap- 
idly. 

The wooden temporary structures in 
use are sprinklered. Of course the 
sprinkler equipment is not of the most 
elaborate type, but it is counted on to 
check a fire. 


More Insurance Lists 


Additional information on how the 
insurance covering various properties 
involved in the stock yards fire in Chi- 
cago was divided is available this week. 
In last week’s edition, there was pub- 
lished the liability of the various com- 
panies represented in the office of the 
Moore, Case, Lyman & Hubbard 
agency upon many of the properties. 

The policies were destroyed in the 
fire and it was therefore necessary for 
Moore-Case to get from the various 
other agencies, through which the stock 
vards business had been brokered, cer- 
tificates of insurance. This delayed the 
preparation of a complete list of the 
companies and their liability. 

In addition to figures published last 
week, herewith is the division of the in- 
surance on the Live Stock National 


Practically everything | 


Bank, damage to which was at first esti- 
mated at 33!4 percent but is now esti- 
mated as nearer 50 percent: 

Hartford $75,000, St. Paul $50,000, 
Pearl $56,000, St Paul $50,000, Niagara 
$50,000, Alliance $50,000. There was 
$7.000 in the Hartford on fixtures in 
that bank and $15,000 on fixtures placed 
elsewhere. 

The contents of the Saddle & Sirloin 
Club, containing a number of valuable 
paintings and other objects of art, were 
insured: Hartford $14,000, Royal $8,500, 
St. Paul $8,000, National $7,500, Ni- 
agara $6,635, Alliance $6,500, American 
Equitable $5,000, Pearl $6,000. In ad- 
dition there was $12,475 insurance brok- 
ered with other agencies. 


Insurance on General Form 


The list on general form, or pen form, 
as compiled by the Cook County Loss 
Adjustment Bureau is as follows: 


$300,000 No. Amer. 15,000 
140,000 Northern 10,000 
85,000 Phila. Natl. 10,000 
125,000 Emp. State 10,000 
100,000 Victory 10,000 
100,000 Natl. Liberty 10,000 


Hartford 
Royal 

St. Paul 
National 
Niagara 
Alliance 


Amer. Equit. 85,000 Phoenix 50,000 
Pearl 250,000 Springfield 100,000 
Royal Exch, 100,000 American 50,000 
Standard $2,500 Security 40,000 
Nor. Union 42,500 Camden 40,000 
L & L & G. 30,000 Coml. Union 50,000 
Excelsior 10,000 Home F.&M. 20,000 
E. S. & B.D. 20,000 Buffalo 15,000 
Lincoln 10,000 Caledonian 25,000 
Netherlands 25,000 Reliance 20,000 
Employers 40,000 Detroit 15,000 
Manhattan 25,000 Amer. Cent. 25,000 
Cent. Union 5,000 N. Y¥. Undrs. 100,000 


Firemen’s 10,006 Seottish 50,000 
Glens Falls 10,000 Northn., N. Y. 15,000 
California 10,000 Seaboard 71,000 


Ohio Farmers 25,000 Fire Assn. 20,000 
Hanover 40,000 Fire. Fund 70,000 
World 20,000 Lon. & Lane. 25,000 






London 78,000 
Queen 87 
Westchester 


Mercury 
Lloyds, Lon. 2: 


$3,072,500 


Assembling scattered reports the va- 
rious company groups, including their 
subordinate companies, appear to be 
interested in the stock yards fire about 
as follows: 


Hartford $1,404,700 Natl. Union 21 
562,000 Tokio 11 

2 Royal Exch. 100,000 
Amer. Fore 402,235 Aetna Fire 115 
Royal & Liv. 490,200 Boston 
No. Amer. 377,100 Corroon & 
Natl., Conn. 339,100 Reynolds 77,6 
Lond. Lloyds 233,500 New Hamp. 55,000 








Guide N. Y. State Association 








FOLLET L. GREENO 


Follet L. Greeno, new president of 
the New York State Association of 
Local Agents, began his insurance ca- 
reer in the office of Baird & Eaton in 
Kansas City. In 1910, three months before 
his 21st birthday, he opened an insur- 
ance and real estate office in Rochester, 
N. Y. This office has grown in both 
departments. Recently a life insurance 
division was established. Mr. Greeno 
has served as president of the casualty 
insurance club there and also headed the 
Rochester Board for three years. He 





THEODORE L,. ROGERS 


expresses himself well on his feet and 
on paper. He is pleasant, affable and 
of judicial outlook, sustaining his views 
by carefully arrayed facts and logic. 

Last Wednesday afternoon directors 
of the association made Theodore L. 
Rogers, Little Falls, chairman of the 
executive committee. Serving with him 
|on this committee are Albert Dodge, 
| Buffalo; Thomas Sharp, Rochester; 
| Warren Gildersleeve, Central Valley, the 
| president and two vice presidents of the 
organization. 








Tragedy in Life of Allan 





Wolff Is Great Shock 








The business was shocked at the news 
last week of the automobile accident in 
which Mrs. Martha W. Wolff was 
killed and her husband, Allan I. Wolff 
of Chicago, president National Asso- 
ciation of Insurance Agents, was _ in- 
jured. 

Mr. and Mrs. Wolff were returning 
by motor from Rochester, N. Y., where 
Mr. Wolff had addressed the meeting 
of the New York State Association of 
Local Agents. Near Concord, Mich., a 
gravel truck came from a side road into 
the main highway, directly in the path 
cf the Wolff car. Mr. Wolff was un- 
able to avoid the crash and he hit the 
truck head-on. 

Mrs. Wolff died on the way to the 
hospital in Albion, Mich. Mr. Wolff, 
whose injuries were painful but not se- 
rious, was confined to the hospital that 
night. He was able to go to Chicago 
by train the next day. 

Clyde B. Smith of Lansing, Mich., 
former president National Association 
of Insurance Agents, was notified and 
went to Albion. Two of Mr. Wolff's 
brothers, Oscar and Robert Wolff, and 
a son, Allan, Jr., went there also, and 
accompanied him back to Chicago. 


Known to Many Agents 


Mrs. Wolff had accompanied her hus- 
band on many of his trips to insurance 
meetings, both while he was executive 
committee chairman and during his cur- 
rent term as president. She developed 
manv friendships at these meetings, as 
she entered into the spirit of the oc- 
casions. A brother is R. Arthur Wood, 
former president of the Chicago Stock 
Exchange. A cousin is Donald M. 
Wood of the Chicago agency of Childs 
& Wood. 

Walter H. Bennett, who was in Dal- 
las for the meeting of the Texas Asso- 
ciation of Insurance Agents, was noti- 
fied of the tragedy and left immediately 
for Chicago, where he arrived Satur- 
day afternoon. There was much National 
association work on the desk of Mr. 
Wolff and Mr. Bennett took over the 
business that called for immediate treat- 
ment. 

Telegrams, expressing grief, poured 
into Mr. Wolff's office in Chicago when 
the news of the tragedy became gen- 
eral. Word was received from prac- 
tically all the officers and leaders of the 
National Association of Insurance 
Agents, as well as from dozens of com- 
pany people. 

The Wolff family consists of three 
sons, Hugh, a student at Dartmouth; 
Allan, Jr., of Northwestern University, 
and Peter, 14 years of age, in the grade 
schools at Highland Park. 

The funeral services were conducted 
from the Wolff residence in Highland 
Park, Tuesday afternoon by Rev. A. 
W. F. Davies, former head of the com- 
munity house and the Winnetka, III. 
Congregational Church, assisted by 
Rabbi Charles Schulman of the North 
Shore congregation of Glencoe. 

Insurance Men Pallbearers 

The insurance men who were pall- 
hearers were James I. Loeb, Mr. Wolff's 
partner; Murry Lauer of Mr. Wolff's 
office; A. C. Meyer of Rollins-Burdick- 
Hunter Co.; L. M. Drake, Critchell, 
Miller, Whitney & Barbour, and Secre- 
tary W. H. Bennett, National Associa- 
tion of Insurance Agents. 

On the return from Rochester, Mr. 
and Mrs. Wolff visited a relative at De- 
troit and it was suggested that they re- 
turn home via Ann Arbor. Mrs. Wolff 
had never seen the University of Mich- 
igan campus and hence a route was 
marked out for them to return to Chi- 
cago. They had not intended to take 
that particular course home. 

It was learned by Clyde Smith that 
the truck whose driver appears to have 
been wholly responsible for the acci- 
dent was owned by the McAuliffe Chev- 
rolet Sales Company at Lansing, Mich., 
and had been rented out to the driver. 
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The truck still bore dealer’s license 
plates, a plain violation of the law, Mr. 
Smith believes, which probably renders 
the owner of the truck liable for large 
damages. The public liability line for 
the owner is said to be carried by the 
Hardware Mutual Casualty of Steven’s 
Point, Wis., and the limits under the 
policy are believed to be large. 

Mrs. Wolff was a lover of flowers. 
She knew them, their haunts and habits. 
She was versed in floraculture. In her 
yard she worked with her plants and 
found solace and inspiration in so doing. 
On a bright, sunshiny day Tuesday, 
amid those flowers beckoning to her, 
with the sun filtering through the trees 
and the birds twittering in the 
branches, the obsequies were held in the 
rear garden, with her family, kindred 
and friends near by to bid her adieu as 
she passed beyond the hills. 


NRA Turns Down 
Insurance Code 





(CONTINUED FROM PAGE 3) 


is practical from the point of view of 
administration, it would surely be given 
every consideration. Further, the Na- 
tional Recovery Administration might 
feel the necessity as a measure to pro- 
tect the public welfare to impose a code 
upon a service industry, even if a truly 
representative group of such industry 
can not agree upon the terms of such a 
code. ; 

“Neither of the above cases applies to 
the insurance field. The National Re- 
covery Administration studies thus far 
indicate that a code with fair trade prac- 
tice provisions is not necessary to regu- 
late the insurance business of the coun- 
try, and up to the present only one pro- 
posed code has been submitted from the 
insurance field containing fair trade 
practice provisions and that by a single 
group of insurance agents. In view of 
the above facts the National Recovery 
Administration has determined that the 
sound course to follow is to continue to 
rely on the President’s reemployment 
agreement for preservation of the mini- 
mum labor standards in the insurance 
business and to proceed no further with 
codes for this business. Any change 
from this attitude could only be effected 
by the submission of convincing facts 
that a different course on the part of 
the National Recovery Administration 
was essential to the public welfare. 

“Insurance companies, agents and 
brokers should use the Blue Eagle which 
they are authorized to do by continuing 
under the President’s reemployment 
agreement or by signing and living up 
to that agreement in case that has not 
already been done.” 


STATEMENT BY W. H. BENNETT 


Secretary Walter H. Bennett of the 
National Association of Insurance 
Agents was in Dallas for the meeting of 
the Texas association when he learned 
of the decision of the NRA not to codify 
insurance, except as to hours and wages. 
He issued a statement to the effect that 
the NRA decided as a matter of policy 
and not as a matter of law to deny in- 
surance the benefit of the act, at least 
until convinced that an insurance code 
is essential to the public welfare. 

“T believe,” he stated, “that insurance 
in this country can be better adapted to 
the needs of business at a more reason- 
able cost to property owners and that 
unfortunate misunderstandings can be 
more easily eliminated where loss oc- 
curs, under universal national practices, 
however administered; where all unfair 
competition is eliminated than through 
or by any other method. If the NRA 
is unwilling to assist in these matters 
then insurance itself must bring about 
these reforms or it will be seriously im- 
paired by their continuance.” 


C. C. Blieffert Appointed 


C. C. Blieffert has been appointed state 
agent o the Fidelity & Guaranty Fire for 
Wisconsin, Minnesota, North and South 
Dakota and Michigan northern penin- 
sula. After five years in the United 





States department office of the North 
British & Mercantile in New York as an 
examiner he was sent to Indiana as spe- 
cial agent for the Commonwealth and 
Mercantile under F. A. Gantert, then 
general agent, which position he held for 
ten years. He has recently been doing 
some special field work for the Insurance 
Audit & Inspection Company of Indian- 
apolis in middle west territory. He will 
have his headquarters at 757 Broadway, 
in connection with the Wisconsin office 
of the United States Fidelity & Guar- 
anty. This is a particularly happy ap- 
pointment as it brings Mr. Blieffert 
again into association with Mr. Gantert 





as his superior, now being president of 
the Fidelity & Guaranty Fire. 


Form New Rockford Puddle 


The Rockford puddle of the Illinois 
Blue Goose was launched at a meeting 
there Tuesday night by officers of the 
Illinois pond, headed by C. W. Ohlsen, 
most loyal gander, 19 candidates being 
initiated. L. F. Braman, state agent Se- 
curity, Rockford, was named temporary 
chairman. He has called a meeting of 
Rockford and Freeport members in 
Rockford June 18, when organization 
will be completed. 

About 50 attended the dinner at which 





brief talks were made by W. D. Wil- 
liams, western manager Security; S. H. 
Quackenbush, manager Westchester; L. 
H. Bridges, most loyal grand gander; 
W. L. Schreiber, state agent Home, 
Peoria; F. D. Hess, E. T. Tanner and 
Fire Chief Blake of Rockford. 


Ohio Blue Goose Outing 


The Ohio Blue Goose will hold its 
annual spring party at the Scioto Coun- 
try Club, Columbus, June 5 There will 
be bridge for the ladies in the after- 
noon and golf for the men, with dinner 
in the evening. O. A. Ogden is chair- 
man of the committee on arrangements. 
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EW ENGLAND institutions 


first visualized the United States 


1841 
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New Haven. Connecticut 


deserve their well 
earned recognition of being substantially sound. 


Founded in many instances by the very leaders who 


institutions were established not only to serve tem- 


poral needs but also to endure and serve posterity. 


The foundation of New England background and 
character, dependability, conservatism and thrift en- 
ables these institutions to grow gradually, yet soundly. 
The small percentage of business failures in New 
England during the recent depression years is proof 
of the permanency of its institutions. 


WESTERN DEPT.: ROCKFORD, ILL. 


. 
COMPANY STRENGTH 


of America, these 


Conservative as New England 
Progressive as America 


Security of New Haven 


The SECURITY of NEW HAVEN is steeped in the 
atmosphere of these desirable New England charac- 
teristics and traits. 
founders and has grown gradually, and permanently 
like all sound New England institutions. 
tempered by ninety-three years experience under 
favorable, unfavorable, and trying conditions and has 


It has followed the aims of its 


It has been 


met every test successfully. 


one of the strong 







oF New Haven,Connecticut 


AFFILIATE COMPANIES: 


he uh sb 


Sr fisurance (Company 


oF New Haven. CONNECTICUT 


The SECURITY of NEW HAVEN today ranks as 


stock Fire Insurance companies. 


Its financial strength and consistent policies attract 
the type of agent who conducts his own affairs con- 
servatively and who likes to place his business in an 
old and strong New England company. 





SAN FRANCISCO 


PACIFIC COAST DEPT.: SAN FRANCISCO, CALIF. 
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NEWS OF FIELD MEN 





Ohio Farmers Field Changes 





George S. Valentine, Jr., of Indiana Is 
Now Transferred to the Buckeye 
Territory 





The Ohio Farmers has rearranged its 


Ohio field, establishing its general field 
office at 802 Buckeye building, Colum- 
bus. J. E. Amadon, former special 
agent in northwestern Ohio, will be- 
come farm inspector for the entire 
state. H. D. Bercaw is in charge of 
claims. D. P. Ely is engineer. George 


S. Valentine, Jr., is made special agent 


in charge of northwestern Ohio. ~ W. 
W. Waters, special agent, is in charge 
of southeastern Ohio. All these men 


will be located in Columbus, O. 

x B. Hout, special agent in charge 
of northeastern Ohio, will retain his of- 
fice in the Arcade building in Cleve- 
land. O. G. Hesselgren, special agent 
for southwestern Ohio, will keep his of- 
fice in the Carew Tower building in 
Cincinnati. Mr. Valentine has been lo- 
cated in Indiana as one of the state 


| agents. 





He is a son of George S. Val- 
entine, assistant secretary, at the home 
office. 

In Indiana, D. L. Jones, state agent, 
and J. E. Miller, special agent, will be 
located in 708 Union Title building, In- 
dianapolis. 


New Washington, D. C., Puddle 


Headed by E. L. Brady, most loyal 
gander, the Chesapeake Blue Goose of 
Jaltimore went to Washington, D. C., 
in a body Tuesday and instituted a pud- 
dle there. 

Speak at Antigo Inspection 

ANTIGO, WISC., May 29.—At a 
one-day inspection here C. R. James, 
special agent Aetna Fire and secretary 
of the Wisconsin Fire Prevention Asso- 
ciation, reported on the conditions found 
and suggested elimination of the 
hazards. The need of fire prevention 
work, the preventable causes of fires, 
and the results of public interest in 
eliminating fire hazards were discussed 
by R. L. Nicholson, state agent Mich- 
igan Fire & Marine. He pointed out that 








INSURANCE ODDITIES 

















Copyright Applied For 


FORKED LIGHTNING 


Twenty-eight head of cattle killed by one stroke of lightning. 
They were in the open field and not near fences or trees. 


* * 


* 


Some years ago lightning was a separate chargeable coverage and 


was one of the most feared of hazards. 


Today it is an incidental cover- 


age included with a fire policy and with the multiplicity of other hazards 
which have entered in, is not considered as a major contributing factor, 


as is born out by actual figures. 


But even with the most favorable of conditions, as shown above, it is 
a big reason why full protection should be sold on every class of property. 


“Your friendly Company”’ 


SECURITY FIRE INSURANCE CO. 


DAVENPORT, IOWA 
Protection Since 1883 


mee is the 


second of a series of blotter-cal- 


endars sent to Security Fire agents monthly. 











as a result of this effort, the average 
premium of stock fire insurance in Wis- 
consin during the last 30 years has been 
practically reduced by one-half. 


Oliver Gets ets Field Post 


L. J. Oliver of Denver will travel 
New Mexico and Arizona for the South- 
western Fire general agency of Phoenix, 
Ariz., succeeding Chester Long, who 
recently was appointed special agent in 
charge of the mountain territory for the 
Glens Falls. Mr. Oliver will have head- 
quarters at Albuquerque, N. M. He 
formerly was a special agent for the 
Cobb & Stebbins general agency of 
Denver, and more recently has been 
with the Van Schaack & Co. agency of 
Denver. 


Puddles to Have Outings 


Peoria, Ill., puddle of the Blue 
holding an outing at the 
Mount Hawley Country Club Friday 
afternoon and evening of this week. 
There will be cards and swimming for 


The 
Goose is 


those who do not play golf. J. D. La- 
teer is bull-frog and J. N. Borah, 
croaker. 

The Dan T. Smith puddle at Spring- 


field, Ill., will be guests of Mr. Smith 
at his cottage on the Illinois river, near 
Florence, Ill., the afternoon and eve- 
ning of June 7. This will be a stag 
party. 


L. D. Bailey Has Resigned 


. D. Bailey of Syracuse, N. Y., state 
Bo for the Girard F. & M. and Me- 
chanics in New York state, has re- 
signed as of July 15. He has made no 
announcement as to his future connec- 
tion. 


Ohio Field Club Annual Meeting 


— 
The Ohio Fire Underwriters Associa- 
tion will hold its — meeting in Co- 
lumbus June 5. C., F, Johnson, Colum- 
bus realtor, will talk on ‘Real Estate 
Conditions and Problems.” 


Life Membership to McKinley 


SPOKANE, May 29.—D. A. McKin- 
ley, past most ioyal gander of the Blue 
Goose, was presented with a life mem- 
bership in the Washington pond at the 
Blue Goose luncheon in Spokane. The 
presentation was made by R. J. Sigel, 
most loyal gander Washington pond. 


Girard in Charge 

MILWAUKEE, May 29.—Harvey 
Girard, state agent Providence Wash- 
ington, has been named chairman on 
arrangements for the annual meeting of 
the Wisconsin Fire Underwriters Asso- 
ciation June 28-29 at Delavan Lake, 
Wis. Roy L. Nicholson, Milwaukee, 
state agent Michigan Fire & Marine, 
recently announced as general chairman, 
has been compelled to decline the ap- 
pointment because of previously ar- 
ranged work. 


Clear Lake, Ia., Inspected 


When 19 members of the Iowa Fire 
Prevention Association inspected Clear 


Lake, 348 fire hazards were recom- 
mended for correction in 102 places 
visited. They also addressed 800 school 
children. 


Borrett Fire Course Speaker 


Claude W. Borrett, Hanover, secre- 
tary Iowa State Fire Prevention Asso- 
ciation, spoke at the banquet at the fire- 
men’s short course at Iowa State Col- 
lege, Ames, on “Before the Alarm.” 


Wisconsin Women Elect 


The Wisconsin Women of the Blue 
Goose held its last meeting of the sea- 
son in Milwaukee. Luncheon, bridge and 
installation of officers featured the pro- 
gram. Mrs. Frank Daniel, retiring presi- 
dent, was presented with a gift. New offi- 
cers presented were: Mrs. Ernest Spink, 
president; Mrs. Raymond Gravenstine, 
vice-president; Mrs. Cornell Anderson, 





London Lloyds Is Loser in 


Puerto Rico Tobacco Loss 
MARYLAND COURT DECISION 


Full Amount of Specific Policy Must 
Be Paid—Reporting Covers 
Not Liable 


The United States district court for 
the district of Maryland has handed 
down a decision adverse to London 
Lloyds in the controversy growing out 
of the destruction by windstorm of a 
number of tobacco warehouses in Puerto 
Rico. 

Lloyds policy covered the interest of 
one tobacco owner in Cayey warehouse 
No. 3. The Globe & Rutgers, Pacific 
Fire and Franklin Fire had reporting 
covers insuring at the various ware- 
houses. The Franklin Fire had an addi- 
tional specific policy on the contents of 
Cayey warehouse No. 3 on which its 
admitted liability is $17,373. The con- 
tention was that Lloyds was liable for 
the balance of the loss, or $83,936. 


Former Coverage 


Formerly the tobacco in Cayey ware- 
house No. 3 was covered by Lloyds pol- 
icy for $186,000; Franklin, for $38,500, 
and Hamilton Fire for $80,500. The 
Lloyds policy had a warranty clause 
providing that if the Hamilton policy 
should be canceled or expired or cease 
to cover to the amount of $80,000, 
Lloyds policy ipso facto became void. 
The insured wished to retain the Lloyds 
policy as specific insurance but did not 
wish to continue the Hamilton policy. 
Therefore, by agreement with Lloyds, 
the Globe & Rutgers policy was sub- 
stituted as the warranty company. In 
effecting the change of warranty on the 
Lloyds policy, it was the intention of 
the plaintiff's bank—the Federal Inter- 
mediate Credit Bank of Baltimore—and 
of the assured that the Lloyds policy 
should be continued as specific insur- 
ance. Lloyds had the same understand- 
ing, according to the court. 

At the time of the loss, Lloyds pol- 
icy in the amount of $186,000 constituted 
specific insurance, the court held, and, 
together with the specific Franklin Fire 
policy, must bear the whole of the loss 
on the tobacco in Cayey warehouse No. 
3, as the amount of the specific policies 
exceeded the value in that warehouse 
at the time. 


W. J. Tallamy Is Dead 


W. J. Tallamy, chief inspector Amer- 
ica Fore group’s local department, New 





York City, died from pneumonia. Per- 
sons closely associated with Mr. Tel- 
lamy in the office attended his funeral 


in Plainfield. 








secretary; Mrs: George Near, treasurer; 
Mrs. Ernest Hayne and Mrs. George 
Hannan, members executive committee. 
The hostesses were Mrs. C. R. James 
and Mrs. Lloyd Wallace. 


Sunflower Puddle’s Plans 


Weekly luncheon meetings held by 
the Sunflower puddle of the Kansas 
Blue Goose at Wichita will be sus- 


pended for the summer following the 
meeting of June 11, when a golf tour- 
nament and picnic will be held. 


Field Notes 


The New York City Blue Goose will 
hold a get-together dinner in Newark 
June 13. 

Cc. H. Smith, associate western general 
agent of the Hartford Fire in Chicago, 
held a roundup of field men in Wichita, 
Kan., last week 





Winnepeg Agents Elect 
R. L. Denison of Smith, Fess & Den- 
ison, has been reelected president of 
the Insurance Agents’ Association of 
Winnipeg, Man. 
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Ballard were read by Hollaman, 2 
By GEORGE A. WATSON president of the Sanborn Map Co., and Dates and places for the summer 
a . . _ ale P by Mr. Warner and Mr. Koeckert. gatherings of a number of state field 
GIVES TALK ON BROKERS filed by the National Association of In- Mr. Ballard has long been one of | men’s organizations have now been set. 


W. W. Ellis of New York City, ex- | surance Agents for all producers Was | the best known and most popular fig- | The Kentucky field men will hold forth 
ecutive secretary of the National Asso- | the way to bring about a higher insur- | yres in fire and casualty circles, having | in Lexington, June 12, while the Mich- 
rrr c ss ‘ fe > a ‘ en > ™ , . <* . Pps “4 
ciation of Insurance Brokers, was aj] ance standard. He said, “A code writ been insurance editor of the New York | igan Fire Underwriters Association will 


speaker before the Pennsylvania [nsur- | ten to protect the interests of the unfit, “Journal of Commerce” for many years | meet at Grosse Ile, June 12. The Ten- 
ance Federation at Harrisburg. He said | of the incompetent, of the individual | phefore his election to the presidency of | nessee field men will gather at Signal 
that the modern insurance broker in the | who, because of his geographical loca- | the International in 1909. : Mountain, June 20-21 and the Illinois 
large city has an organized service. The | tion happens to have his office in the e & 9 Fire Underwriters Association will meet 
leading brokers, he said, are in a fo same town as a certain risk would be, N. Y¥. UNDERWRITERS MOVES at Delavan, Wis., June 21-23. 
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experience and skill. The client’s pro- Many local agents, he said, have had | New York, for its head office, the New Che meeting of the Indiana Fire Un- 


tection, he said, has first interest in his | the experience of successfully meeting York Underwriters has moved to 90] derwriters Association will be held at 
thoughts. When the client has made a| the competition of the larger brokerage John street, where the company is in the | Lake Wawasee, Ind., June 27-28, while 
decision, then the broker seeks a mar-| firms in_ the metropolitan centers by | center of the insurance district. It oc- | the Minnesota Fire Underwriters Asso- 


ket in which he can get for his cus- | successfully proving that they could ren- | Cupies the eighth and ninth floors. ciation will meet at Alexandria, Minn., 
tomer the maximum sound protection | der just as efficient advisory service and a oe June 28-29. The Wisconsin field men 
at minimum cost. This service, he said, | reach as effective an insurance market EXAMINERS’ ANNUAL MEETING will or ty —_ Delavan, W — June 
lacervee a financis pure . frie as anvone else. . - as a ‘ . 28-29 and the field men from the two 
deserves a financial reward. Fe decried S anyone else ; N. R. Duke of the Retail Credit Com- Wiibewes art cate Alexandria 
the custom of handing the placing of in- + % 3 pany will speak on “Moral Hazard in | yy; al bases thay * ri SLISRARGESS 
surance e some relative s > ee > dane ee ed : ; - ‘ inn une 29-jJuly 1. 1e summer out- 
urance over to some relativ e or some BIG TURNOUT FOR BALLARD Connection with Fire Insurance,” at the r f tl ( ihie Fire Und said ps wo 
one else with largely a charitable mo- ie ot hia. enttine toe. & . -eting of the Fire Ins “e Exam; ing of the Ohio Fire Underwriters As- 
. On the eve of his sailing for Europe | meeting of the Fire Insurance Examin- | .ociation will wag pte preety Me 

a . ° ° e , > =* Ss Will - 1e1 < ake a- 
tive. : d | to be gone several weeks, Sumner Bal- ly Association in New York City May ee. Ind. late ¥2218 
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He said the brokers of the highest ! jard, president of the International, following which the organization will 7 

type realize that there must be estab-| United States manager of the Skandi- poe officers. Members are being of- eae 
_ nllaeiieeati . aa ack ; - : ° a i “i : . . 

lished some designation that will mark | navyia and New India and secretary of | fered their choice of two submitted New Bulletin by Pierce 


specialized brokerage service. He hopes the National Board, was the honor | slates. 
that through the National Association | guest at a subscription dinner at the ————_- 
of Insurance Brokers a movement can | Hotel Pierre in New York, which was | Commissioner Brown’s Campaign 
be started to put a new emphasis on | attended by over 150 important fire and 
this service. People are setting them- | casualty company officials, insurance at- 
selves up’ as insurance brokers without | torneys and representatives of the de- 
any experience in insurance and without | partment. The affair was a return com- eee 7 ; % : pe 
I ‘ ; beg . ol . ; ike c ssies which M state to curb the activities of non-li- | out that Mr. Pierce “presents arguments 
training and they edge in on the legiti- | pliment for like courtesies which Mr. censed mpanies that lvertising | for intelligent, constructive local agency 
os : | ca ensed companies at are advertising slligent, constrt > local agency 
mate broker. He said when companies ; Ballard tendered officials for the past ‘aaeiiuaes - ; er i | . = " Cy em nae evice: tact that thi ne : > 
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: “17: vanies are deceiving the public < is a 
specific community or are willing to do| Although set speeches were taboo on portal 1 ’ haw Ge scape ah coon Joi Oo Adiusti ‘ 
: ‘ i 1e > for the newspapers th:z 
business with any broker who can bring | Harold Warner, United States manager § , DE tor the newspaper — oins Ottawa justing Firm 
' “a = por : R i F W.E they are lending their advertising col- 
in a risk or two, they are breaking down | of the Royal-Liverpool group; Tne 4 micerris. that tak 1 
¢ 6 ¢ : tT unmins » conce 3 ¢ are taking ad- 
one of the fundamentals of good insur- | Mallalieu, general manager of the Na- peace ‘ ee moi ij : wir soc chon 
3 ; : . ie es eo antage « eculz “ensed comoanies. e lepai 
ance practice and are harming the busi- | tional Board; F. W. Koeckert, United ae CCHSSE COMPARES. | of the Liverpool & London & Globe at 
ness as a whole. States manager Commercial Union, and : . ww, | its Canadian head office in Montreal, has 
M Ellis said the 1 Sis ce | k Superintendent V: Schaick. briefly ex- Don D. John, P. A. Vansky and G. W.]| -_: 1 J :: wht 
Mr. Ellis said that the insurance orok- | Superintendent Van Schaick, briefly ex-| price of Lima, O., have incorporated as joined the Andrew Hamilton adjusting 
ers did not think that the NRA code | pressed their high regard for the guest | the Lima Underwriters Agency. office in Ottawa, Ont. 


Methods for effectively meeting non- 
stock competition me set forth in a 
bulletin prepared by C. W. Pierce, vice- 

ST. PAUL, May 29.—Insurance Com- | president America Role. and furnished 
missioner G. W. Brown is considering | to field men of the group. In a letter 
a campaign among newspapers in the | to agents, President B. M. Culver points 





Edgar Robertson, for the past ten 
years in charge of the loss department 














INTER-OCEAN REINSURANCE’ COMPANY 


CONDITION DECEMBER 31, 1933 


ASSETS LIABILITIES 
ay eee .$ 368,870.79 Unearned premiums ........ $1,907,707.77 
ats cat, ces cohi he a SOS ol, _ 2,100,317.41 Reserve for losses................ - 219,881.05 
TE SE NED |e _ 333,692.62 Reserve for taxes........ sevsceeess. 90 


First mortgage loans................ _ 605,967.55 Funds held for treaties.......... 26,642.74 
87.781.79 All other liabilities............. ie 73,131.05 


Home otlice building. .............. Voluntary reserve ................... 150,000.00 


eS ere 6,500.00 
po ee 110,773.43 $2,428,908.65 
Due from insurance companies....... . 330,941.36 0 rer .$ 500,000.00 

PN oa an aa 1 ,015,936.30 








Treatyholders’ surplus ................ 1,515,936.30 








Admitted assets ...............:. .$3,944,844.95 $3,944,844.95 


This statement is based on market values as of December 31, 1933. Complete list of bonds and stocks will be fur- 
nished to insurance companies on request. 


REINSURANCE — FIRE AND ALLIED LINES 


Home Office Eastern Department 


Cedar Rapids, lowa 123 William St. 
New York City 
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REPUBLIC 
INSURANCE COMPANY 


DALLAS. TEXAS 
A. F. PILLET, President 


THIRTY-FIRST 
FINANCIAL STATEMENT 


December 31, 1933 





ASSETS 

*U. S. Bonds and Treasury Certificates...... $1.409,176.58 
*Federal Farm Loan Bonds................ 339,835.70 
Cash in Banks and Office.................- 136,072.91 
*Bonds (Miscellaneous) .................. 518,447.74 
MM ic ckcrkas ches. seks baseelohneenes 988,138.05 
i ee eee ree rere 1,026,398.95 
aS Bee Ea ere earner ree 19,000.00 
Agency Balances Not Over 90 Days......... 338,312.03 
Bills Receivable Taken for Fire Risks...... 55,923.01 
Due from other Companies................ 37,611.90 
Home Office Buildings and Grounds........ 42,000.00 
NES. oka s ona keASekeRn ene es 913,969.40 
I sik ch ea aes Rene cer ee 107,864.78 
Impounded Missouri Premiums............ 15,458.39 
Deposit with District Clerk (Personal Prop- 

OO TED  ccicdccnececensecsusevetsaes 5.378.01 

$5,953.587.45 
LIABILITIES 

Reserve for Unexpired Premiums.......... $1,603,668.04 
Reserve for Unpaid Losses................. 147,201.06 
Rasta Air BRON srs knee ken sk oese se anes 90,000.00 
Reserve for Reinsurance Balances.......... 63,367.26 
Impounded Missouri Premiums............ 15,458.39 
Deposits to Guarantee Performance of Real 

Estate Purchase Contracts............. 2.230.23 
Contingency Reserve .......... $ 100,000.00 
er er 1,931,662.47 

Total Unassigned Surplus.. 2,031,662.47 
Camel... vn idecnass se sases x65 2.000,000.00 
Surplus to Policyholders.................. 4,031,662.47 





*Based on Authorized Convention Values. $5,953.587.45 


Statement of Quick Assets and Total Liabilities 
at December 31, 1933 
QUICK ASSETS: 


U. S. Government Bonds (amortized values)........ $1,409,176.58 
Poderal Form Laat Battle. ..cccesccccsscsesevccses 339,835.70 
Geek cia pe NE I OEIDD sso sb Sig 0 Sewanee wets cas 136,072.91 
Balances due from Agents (Not over 90 days)........ 338,312.03 
Due frome Commpamiies. ........cccccsccssccccccseces 37,611.90 
Total Quick Assets. .........ccccccscccevecsccccess $2.261.009.12 
LIABILITIES: 
Unearned Premium Reserve...............++++++++-91,603,668.04 
Reserve for Unpaid Losses............-022seeeeeees 147,201.06 
i... cinckGaeeseeebpenaWeew ek bekae 63,367.26 
I SIND, occ ccnnccs o4e0000000000000e085 90,000.00 
Cie RNS aed va wan dhe eee aeeea eee tosen 2.230.23 
Actin MRR ie ON CEA dc Dee RSA WORE $1,906.466.59 





Ratio of Quick Assets to Total Liabilities 118.6% 


m= GUARANTEEING 


CATASTROPHE AND DEPRESSION PROOF INDEMNITY 





“Texas” Oldest, Largest, Strongest and Most Popular Stock Fire 
Insurance Company” 
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600 At Texas Meeting 


Chiles Is Elected 
to Succeed Boyce 


Restricted to 
Agents Representing Only 


Membership Is 
Stock Companies 


GATHERING IN DALLAS 


Insurance Activities of Government 
Agencies Condemned—Constructive 
Resolutions Are Passed 





OFFICERS ELECTED 
President—J. H. Chiles, Jr., Austin. 
Vice-President—R. 8S. Greig, Waco. 
Secretary-Treasurer—D. G. Foreman, 

Fort Worth. 

Regional Vice-Presidents—District 1, 
W. W. Bragg, Chillicothe; District 3, 
F. M. Amsler, Brenham; District 7, Earl 
O’Keefe, Pampa; District 9, Walter 
Yeggzy, San Angelo; District 10, R. P. 
Lewis, Taylor; District 11, E. P. Craw- 
ford, Cisco, and District 12, R. O. Sil- 
verthorne, Plainview. Regional vice- 
presidents for other districts will be ap- 
pointed by the new president. 

Directors—F. M. Burton, Galveston; J. 
H. Chiles, Jr., Austin; L. W. Gosling, 
San Antonio; J. K. Boyce, Amarillo; T. 
P. Ellis, Dallas; T. S. Gillis, Fort Worth; 
R. S. Greig, Waco; A. D. Langham, 
Houston, and E, M. Polk, Jr., Corsicana. 


By FRED B. HUMPHREY 


The annual convention of the Texas 
Association of Insurance Agents in Dal- 
las was one of the largest state meetings 
on record, with a registration of 667. 
By-laws were adopted at the meeting 
limiting the membership to agents rep- 
resenting only stock companies. The 
convention also went on record as 
opposing the action of any governmental 
agency in placing insurance with any 
other than the local agencies in the 
community in which the property is 
located. 

Resolutions were adopted including 
endorsement of the National Associa- 
tion’s NRA code efforts, the organization 
of more local exchanges, prevention of 
over-insurance, and a study of compen- 
sation insurance. The checking of un- 
fair competition that may result through 
the operation of financially embarrassed 
agencies by companies and_ general 
agencies was urged. The enactment of 
further measures needed to enforce the 
agents’ licensing law was endorsed as 
well as the enactment of measures to 
curb the competition of unauthorized 
surety and casualty companies. The 
filing of rates and forms for competi- 
tive purposes between stock companies 
and agents was opposed. Appreciation 
was expressed to the National Board for 
its cooperative advertising, and tributes 
were paid to the late Percy H. Goodwin 
and James L. Case, past presidents of 
the National association The placing of 
insurance in irregular channels by gov- 
ernmental agencies was opposed. 


Condemns Chiselers 


J. H. Chiles, Jr., Austin, was elected 
president, succeeding Boyce, 
Amarillo. At the executive session, 
President-elect Chiles condemned the 
practices of insurance chiselers in dis- 
cussing the problems of local agencies. 
Mutual competition was discussed by a 
number of agents. The extension of 
fictitious automobile fleets in Texas was 
criticised by Jules Jacobs, Galveston, 








who said that several railroads and 
grocery chains were obtaining cut rates 
on automobile insurance for their em- 
ployes, depriving local agents of the 
business. Concerted action of insurance 
agents to prevent more of their business 
from being lost through the activity of 
government agencies was urged by L. 
W. Baker, Houston. 


More Effective Laws Urged 


More effective insurance laws were 
urged by R. L. Daniel, chairman of the 
Texas insurance board, who said agents 
should make an effort to get better laws 
enacted instead of complaining to the 
insurance commissioners about abuses. 
Commissioner Daniel has recommended 
to the governor that standard rates be 
adopted for similar lines of insurance. 

Commissioner W. S. Pope discussed 
casualty laws and regulations. Mr. 
Pope urged the adoption of laws requir- 
ing reciprocals to set up reserves on the 
casualty lines. He also urged the agents 
to educate the public so that better laws 
can be enacted and more accomplished 
in the way of accident and fire preven- 
tion. 


R. S. Mauk’s Address 


R. S. Mauk, fire insurance commis- 
sioner of Texas, in his talk before the 
Texas association said the agent be- 
comes a public relations man in every 
individual transaction. He interprets 
the business to those with whom he 
deals. Therefore he should thoroughly 
represent the business to the public. 
This faithful presentation of the busi- 
ness, he holds, is the first duty of the 
agent. The second duty is to serve 
and fulfill the insurance needs of the 
people. The agent, he said, should feel 
the responsibility of educating the pub- 
lic as to the true nature of insurance 
and its functions. The public, he 
averred, deserves a better view of the 
insurance business as a whole. Peo- 
ple should understand the fundamental 
principles of insurance and have the 
picture thoroughly and clearly painted. 


Public Entitled to Knowledge 


He said the public is entitled to know 
just how strong and substantial the in- 
stitution of fire insurance is. He said 
that notwithstanding the failures since 
1929, there being over 80,000 business 
failures of different sorts, every obliga- 
tion owed to a policyholder in Texas by 
way of losses or unearned premium has 
been met by every single stock fire 
company legally licensed in the state 
with a single exception of the Globe & 
Rutgers. He said in its case it now 
seems probable that all its claims will 
be ultimately paid. In 1930, he as- 
serted, the stock companies paid 60 
cents out of every dollar collected for 
losses and 46 cents for expenses. In 
1931, they paid 75 cents for losses and 
47 cents for expenses. In 1932, they 
paid 76 cents for losses and 48 cents 
for expenses. He said the failures and 
business collapses would have been far 
greater if the fire insurance structure 
had _ failed. 


Work of Checking Office Discussed 


T. C. Fitzhugh of Waco, in discussing 
the checking office, laid stress on the 
fact that it was in use in 42 other states 
before being tried in Texas. He said 
that it has been universally satisfactory. 
An audit or checking bureau, he said, is 
the only way the companies can truly 
comply with the strict Texas laws re- 
garding rates and forms. He said that 
the office is running smoothly when it 
is considered that it was started less 
than two months ago. He thinks that 
it will curb some pernicious practices 
both on the part of agents and com- 
panies. 

George A. Adams of Bryan, in dis- 
cussing non-stock competition, called at- 
tention to the fact that companies of 
this character are growing and are edg- 

(CONTINUED ON PAGE 12) 
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Achievements in 
Texas Recorded 


President J. K. Boyce of the Local 
Agents Association Pre- 
sents Report 


LISTS MANY ACTIVITIES 
Officers and Directors Were Able to 
Bring Influence to Bear On 
Important Issues 





John K. 


president Texas Association of 


Boyce of Amarillo, Tex., 
Insur- 
ance Agents, in his annual report to the 
annual meeting at Dallas reviewed some 
of the questions that have been before 
the board of directors. For instance, 
he hopes that the association will amend 
its by-laws to limit membership to those 
representing and placing business only 
stock 
Local boards, he said, have been urged 


in non-participating companies. 


to report company violations and such 
other data as will be of interest to the 
state secretary. 


Uniform Automobile Policies 


The officers appeared before the in- 
surance department, submitting three 
uniform automobile policies. They have 
since been adopted and are to become 
etfective Nov. 1. Texas, he said, is one 
of the first states to adopt uniform auto- 
mobile policies. The committee worked 
with a company committee, revising the 
general basis schedule. The association 
took up with the insurance department 
the question of agents being entitled to 
pay return premiums of insolvent com- 
panies and Chairman Daniel stated that 
in his opinion an agent should be per- 
mitted to use his own discretion regard- 
ing return premiums without interfer- 
ence from the department. 

Recommended Checking Office 

The association held conferences with 
Commissioner Mauk regarding’ the 
checking office and voted to recommend 
the establishment of such an organiza- 
tion. The Texas association, he said, is 
the third largest in the country. There 
are 52 local exchanges in the state. The 
Texas association opposed the resolu- 
tion adopted by the Insurance Commis- 
sioners Convention recommending that 
state departments require companies to 
report balances more than 90 days old. 
The Texas department upheld the 
Texas association. The Texas asso- 
ciation did not see the necessity of at- 
tempting to discipline agents on the 
question of balances. The insurance de- 
partment, he said, does not agree with 
the Texas agency officers that produc- 
tion branch offices in Texas employing 
non-policy-writing agents and paying 
them the same commissions as received 


Texas Sidelights 


A barbecue and a dance were given by 
the Gulf of Dallas, with Vice-President 
G. G. Sheerin and T. R. Mansfield as 
hosts. 











« « + 


dancing featured 
preceding the 


and 
dinner 


Entertainment 
the get-together 
convention. 

* * * 

The Louisiana association was repre- 
sented by F. G. McElroy of Shreveport, 
past president, and the Arkansas asso- 
ciation by President J. Roy Donham, 
Little Rock. 

. « 

The Dallas Insurance Agents Associa- 
tion gave a dinner preceding the conven- 
tion for the state officers and directors 


by recording agents are violating the 
agents’ license law. 

He scored the Commodity Credit 
Corporation on its arrangement for 


handling cotton insurance by appointing 
a few large brokerage offices and con- 
centrating the business in a few large 
centers. The federal government, he 
said, should arrange to have resident 
local agents handle this business. 

Some of the more important questions 
now before Texas agents, he said, are 
as follows: 

1. Fictitious 
group coverages. 

2. Overhead writing and concentra- 
tion of business, public and_ private, 


fleets and employes’ 


surance pools and outside of 
channels. 

3. Production branch offices and non- 
policy-writing agents. 

4, Admitted companies reinsuring the 
business of non-admitted companies. 
5. The strengthening of the Texas 
agents’ licensing law. 


agency 


Fire Prevention at Amarillo 

G. C. Saunders of Amarillo related 
some of the work of fire prevention by 
the Amarillo Insurance Exchange. The 
agents induced the city to have the fire 
marshal rate all mercantile buildings so 
that there would be an impartial man 
measuring these structures. For 


1934 
Rating by 


A+ 





and exchange officers 


| ratio averaged 29 percent. 


through various types and kinds of in- | 


the | 


Alfred M. Best & Co. 
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last 20 years no agent, field man or rat- 
ing engineer could get a rating on an 
Amarillo mercantile establishment with- 
out the survey blank or a rate revision 
request bearing the name of the city 
fire marshal. The exchange has spon- 
sored the teaching of fire prevention in 
the schools. It has given cash prizes 
for the best fire prevention poster made 
by school children. Local agents have 
talked to pupils in the schools, civic 
clubs and over the radio. During the 
11 years ending 1933, the Amarillo loss 
The high- 
est loss ratio in any one of these years 
Was 52 percent. 
Highway Traffie Accidents 

J. C. Hathaway of Paris, in reporting 

on highway traffic accidents and telling 


what the agents can do to remedy the | 


situation, called attention to the increas- 
ing number of accidents. He said that 
accidents really do not happen. They 
are caused and he believes the cause can 
be removed. He thinks that special 


| committees up and down the line start- 
| ing with the National Association of In- 


surance Agents on through the local 
boards should take hold of the auto- 
mobile accident problem. The local 


agents, he said, can do much to educate 
the public, working through city offi- 
cials, business clubs, police departments, 
schools, etc. In due season he 


they receive from us 








$172,000.00 


| claims. 


i 
that the state legislatures will enact 
such measures as will tend to reduce 


accidents. Insurance companies, he 
said, cannot get this legislation because 
they have not the influence. Legis- 
latures, he said, feel that insurance com- 
panies have all the money they need 
and any demand or request made by 
them is looked upon as an effort to get 
legislation favorable to their particular 
interests. He is in favor of a sane 
and workable drivers’ license law. 


American Indemnity Figures 

The figure of $333,931 shown for un- 
derwriting expenses paid by the -Amer- 
ican Indemnity of Galveston, Tex., in 
1933 as shown on page 8 of the 1934 
Argus Fire Chart includes the expenses 
of investigation and adjustment of 
Excluding this item the under- 
writing expenses paid are $247,411. The 


| resultant ratio to net premiums written 


feels | 


Approved by U. S. Government As 
Surety On Any Single Bond for 


TRINITY UNIVERSAL 
INSURANCE COMPANY 


EDWARD T. HARRISON, President 


DALLAS, TEXAS 





would be 45.2 percent. 


Monarch Fire’s Figures 
The Monarch Fire of Cleveland as of 
April 1 shows assets on the New York 
basis $2,843,697. The premium reserve 
is $1,391,454, contingency reserve $57,- 
091, capital $500,000, net surplus $606,- 
636. It has increased its surplus ma- 

terially since the first of the year. 
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... about Trinity Universal and the quality of service 
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Texas Gavel Changes Hands 

















J. H. CHILES, JR. 


The Texas Association of Insurance Agents advanced J. H. Chiles, Jr., 








J. K. 


BOYCE 
Aus- 


tin, from vice-president to succeed J. K. Boyce, Amarillo, as president at the 


annual meeting in Dallas. 


Mr. Boyce proved a capable presiding officer. 








Chiles Is Elected 
to Succeed Boyce 
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ing in Texas in many different localities. 
He feels that the agents should co- 
operate more effectively with the com- 
panies and create a better feeling for the 
agency system of stock companies. He 
feels that all companies should be on 
the same basis so far as taxes, fees, re- 
serves and, in fact, all insurance de- 
partment requirements are concerned. 
Advantage should be taken of every op- 
portunity to get the service of the stock 
company and agents before the people. 
The agents should get behind all that 
the companies are doing in the way of 
publicity and advertising. Local agents 
should band together in their communi- 
ties and work harmoniously and unit- 
edly in order to maintain the agency 
system. Every possible service should 
be given to the community in a public 
way. 
Hits Rule of HOLC 


Louis B. Baker of Houston, one of 
the discussion leaders, advocated put- 
ting up a fight to induce the Home 
Owners Loan Corporation to change its 
rule of refusing to place renewal busi- 
ness through the local agent, where. the 
borrower does not pay the premium. 
Although the HOLC, he said, refuses 
to pay this renewal premium where it 
rightfully belongs, that organization 
does pay such premium to an agent of 





its choosing and charges it up to the 
borrower’s account. “Naturally,” he 
commented, “the borrower eventually 
pays for this privilege of giving his in- 
surance to someone with whom he has 
had no contact whatever.” 

“This business,’ he continued, “be- 
longs to the agent in the community 
where it originates. This is one of the 
cardinal principles of the American 
agency system. Any agent or company 
who sets up a plan to handle it in any 
other manner is an enemy of you and 
me. Whether or not it may be to some 
extent easier to handle by providing 
blanket insurance is aside from the ques- 
tion; it belongs to you and me.’ 


Fire Prevention Trophy Awarded 


Mr. Baker pointed out that many of 
the loans that are being closed by the 
HOL-C are on accounts that agents have 
carried on their books and for which 
they have remitted to the companies 
long before they have received their 
money from the assured. Very often 
considerable earned premium has been 
due at the time of the rewriting of the 
policy. 

The fire prevention trophy for the low- 
est loss ratio in 1933 was awarded to 
Hall, Bates & Askew of Amarillo for 
the remarkably low loss ratio of 1% 
percent. The J. N. Tardy agency of 
Dallas, which won the trophy last year, 
was a close second. R. B. Collins, sec- 
retary of the Texas Fire Prevention 
Association, made the awards. Guy 
Saunders, Amarillo, asked for greater 
effort in fire prevention work and said 
awards of rides on fire trucks have 
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proved more effective than any other 
prizes which could be offered. 

J. C.. Hathaway, Paris, asked cooper- 
ation in accident prevention. io. 
Smith, Dallas, spoke on casualty insur- 
ance. 

Houston Gets Cup 


The Houston Exchange was awarded 
the attendance cup by Manager Al- 
phonso Johnson of the Dallas Insurance 
Agents Association. Secretary D. G. 
Foreman reported the membership was 
983, a large increase over the previous 
year. 

The report of the legislative commit- 
tee was read by D. A. Clark in the ab- 
sence of C. L. Duncan, chairman. The 
report condemned the purchasing of 
bank coverage through the London 
Lloyds and endorsed the Neely bill in 
Congress which will check the activities 
of unauthorized companies. The report 
presented a legislative program for the 
next session of the Texas legislature 
which included tightening up of the 
agents’ licensing law, giving the board 
of commissioners the right to assess 
fines, tightening up of Texas rating and 
resident agency laws and a measure giv- 
ing agents privilege to cancel policies in 
a company withdrawing from the state. 
Revision of the compensation laws and 
the enactment of an automobile drivers’ 
license law were urged as well as a care- 
ful study of the laws under which the 
“non-profit” organizations operate. 


Gambrell Calls Meeting 


E. C. Gambrell, president Dallas In- 
surance Agents Association, called the 
meeting to order and J. N. Eddy, Dallas 
city manager, G. Mabry Seay, Dallas, 
and G. S. Wright, Dallas, welcomed the 
agents. D. A. Clark, Sweetwater, re- 
sponded. 

Earl O’Keefe, Pampa, regional vice 
president, district 7, outlined his work in 
establishing exchanges. A. D. Lang- 
ham reported for the special G. B. S. 
committee. 

The report of the board of adminis- 
tration was presented by President J. K. 
Boyce and the work of the National 
association was outlined by Walter H. 
Bennett, secretary-counsel, National As- 
sociation of Insurance Agents. 

The following legislative committee 
was elected: A. G. Randol, San Antonio; 

A. Clark, Sweetwater; A. N. Mc- 
Callum, Jr., Austin; J. H. David, 
Orange; H. D. Mason, Wichita Falls: 
3runer Smith, Longview, and_ Eric 
Gambrell, Dallas. 


Better Protection Sought 
for Stockyards at Omaha 


OMAHA, May 29—With the Chicago 
stockyards fire disaster in mind, Fire 
Commissioner Hopkins has arranged 
with officials of the Metropolitan Utili- 
ties district, which supplies water, and 
the Union Stockyards Company for a 
conference on fire prevention methods 
at the South Omaha Yards. Fire In- 
spector Siatta is preparing charts show- 
ing the dangers and fire-fighting re- 
sources in the stockyards. Commissioner 
Hopkins says that the present water 
supply is inadequate and that lack of 
passageways between the maze of stock- 
pens would bar fire trucks from doing 
effective work at certain points. There 
is no east and west passageway. The 
elevated water tank recommended by 
the committee from fhe national board 
of fire underwriters is one of the first 
things to be built, and the Utilities dis- 
trict will be urged to put in larger mains 
and more hydrants. A great deal of 
wooden construction, old barns and pens 
and the like, form part of the equipment 
Most of the newer construction is fire 
resistant, and all new pens are being 
built of concrete. 





Southern American’s Surplus 


The Southern American Fire of Mem- 
phis, a new company, which started with 
$1,000 surplus, will have $50,000, thus 
making its policyholders’ surplus $150,- 
000. An additional $49,500 has been re- 
cently paid in. 
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As SEEN FROM CHICAGO 





NEW DIRECTORS ELECTED 


At the meeting of the Chicago Insur- 
ance Agents Association, C. M. Rogers 
of George Herrmann & Co.; C. H. Bur- 
ras, Joyce & Co.; E. J. Schafer, Fred 
S. James & Co., and W. C. Gielow of 
Cloidt-Gielow & Dudley were elected 
directors, 

*x* * * 

SALVAGE COMPANY’S MEETING 

At the annual meeting of the Under- 
writers Salvage Company of Chicago, 
C. W. Higley, president of the Hanover, 
was reelected president; J. C. Harding, 
western manager of the Springfield, vice- 
president; W. R. Townley, secretary and 
treasurer; W. P. Forbush, general man- 
ager; Eric Erickson, assistant manager. 
Carl Claussen, western manager Lon- 
don & Lancashire, succeeds the late C. 
E. Dox on the directorate. 

* * x* 

REPRESENTED BROKERS BODY 


J. A. Mudd, Jr., F Lavin and A. 
J. Gallagher, all of } Et represented 
the National Association of Insurance 
Brokers at the gathering of commis- 
sioners in Chicago. The brokers are 
particularly interested in the revised 
program for rating workmen’s com- 
pensation insurance being considered by 
the state officials. 

. 

PROMINENT AGENTS PRESENT 

A number of prominent members of 
the National Association of Insurance 
Agents were present at the insurance 
commissioners’ meeting at Chicago this 
week. Secretary W. H. Bennett, after 
fulfilling speaking engagements at the 
Arkansas and Texas meetings, was at 
the Edgewater Beach. C. F. Liscomb 
of Duluth, national executive commit- 
teeman; W. E. Harrington of Atlanta, 
former president and chairman of the 
national compensation committee; C. O. 
Ransom of Cleveland, national coun- 
cillor; Walker Taylor, Wilmington, N. 
*.; A. L. McCormack, St. Louis, presi- 
dent Missouri association; W. H. 
Stewart, Chicago; Theodore Stafford, 
president, and J. F. Schweer, secretary 
Cincinnati Fire Underwriters Associa- 
tion, were present. 

. & & 
TO TALK OVER SEPARATION 

It now seems likely that the commit- 
tee of the Western Underwriters Asso- 
ciation on separation in Chicago, con- 
sisting of all the resident western man- 





agers and the western managers of the 
American, Security and Crum & For- 
ster will meet the committee from the 
Chicago Board next Tuesday to make 
a preliminary survey of the situation 
and talk over the methods to follow. 
Some of the members are anxious to get 
the machinery in motion and are urging 
that Chicago should have a definite 
plan laid out by July 1. Then many of 
the members feel that Cleveland should 
be the next station reached. It is the 
firm belief of the members that Chi- 
cago should be tackled first and used 
as an example. A great number con- 
tend that the separation program should 
be well under way and rapidly moving 
toward completion by Sept. 1 in all ex- 
cepted cities. 
* * * 
CASPER VISITS IN CHICAGO 


H. G. Casper of New York City, as- 
Pay ‘manager of the Eagle Star & 
British Dominions, is in Chicago and 
will take a western trip going as far as 
Denver and visiting a number of cities 
finally landing at Delafield, Wis., where 
his son graduates June 16, from St. 
John’s Military Academy. On his return 
to Chicago he will take his family east 
where new lares and penates will be es- 
tablished and the home nest at Hinsdale, 
Ill. be dismantled. 

* *K * 
OLIVER HANSON SUCCUMBS 

Oliver Hanson of Chicago, Illinois ex- 
aminer in the western department of the 
America Fore, suffered a stroke while in 
his back yard Thursday evening of last 
week and died shortly after, being buried 
Monday. He had been away for a month 
or six weeks but returned to his office 
and was on duty last Thursday. He was 
43 years of age and started with the 
western department of the Continental 
28 years ago. 

*x* * * 

R. N. Crawford, well known Chicago 
local agent, sailed Saturday on a Euro- 
pean trip. 

a 

William Bunce of Macomber & Co., 
inland marine underwriters and fine arts 
specialists of New York, was in Chicago 
last week looking over the ground. 

* x 

0. J. Eastman of Minneapolis, who has 
just been elected secretary of the North- 
western Fire & Marine, spent a few days 
last week in Chicago, visiting agents 
and conferring with State Agent C. D. 
Mackenzie. 








NEWS OF THE COMPANIES 





Official Order Is Signed 


in Globe & Rutgers Case | 


Justice Frankenthaler of New York 
City signed an order last week giving 
May 24 as the official promulgation date 
of the rehabilitation plan of the Globe 
& Rutgers. It is now taking steps to 
obtain the consent of creditors to the 
plan. If enough approve it will enable 
the company to pay its obligations and 
resume business. The scheme was 
worked out through negotiations carried 
on with the Reconstruction Finance 
Corporation and the New York depart- 
ment. E. C. Jameson is president and 
H. E. Bilkey, vice-president, both giving 
personal attention to the rehabilitation 
work, Mr. Bilkey declares that the com- 
pany faces its real crisis now in its 
effort to get sufficient creditors to accept 
the plan. 


Report on Warner’s Reciprocals 


The Illinois department has made an 
examination of two of the Lansing B. 
Warner reciprocals of Chicago, the Can- 
ners Exchange of Warner’s Inter-In- 
surance Bureau, and the Warner Re- 
ciprocal Underwriters, both of Chicago. 





The Canners Exchange statement as of 
Dec. 31, 1933, showed net expense and 
guarantee fund deposits $1,135,871 and 
losses $223,762. The total income was 
$1,450,516 and total disbursements $1,- 
596,853. The total disbursed for losses, 
expenses and investment losses was 
$820,417. The unused expense and 
guarantee funds deposits returned and 
credited to subscribers amount to $776,- 
436. The assets are $2,661,717 and net 
surplus $2,170,497. 

Warner Reciprocal Insurers as of Dec. 
31 shows premiums $548,852 and losses 
$191,659. Its total income amounted to 
$656,396. The disbursements are $696,330 
including unused guarantee deposits re- 
turned and credited to policyholders and 
agents $258,378. The assets are $838,400, 


CHICAGO 





premium reserve $226,889, 
$586,428. 


net surplus 


Delaware Underwriters Apvointment 


A. M. Boucher, Montreal, has been 
appointed general agent for the province 
of Quebec of the Delaware Underwriters 
of the Phoenix of Hartford group. 


Company Notes 


The Kansas City Fire & Marine has 
been licensed in Colorado. Wilcox, Rit- 
ter & Monaghan are general agents. 

W. T. Grant of Kansas City, Mo., pres- 
ident of the Business Men’s Assurance, 
well known life, accident and health 
company, has been elected a director of 
the Kansas City Fire & Marine. 

The $100,000 preferred stock of the 
National Fire & Marine of Elizabeth, 
N. J., has been fully paid in. The bor- 
rowed money, which totaled $182,000, 
has been reduced by $100,00 


The New York department has ap- 


proved the merger of the Cosmopolitan | 


| Fire of New York with the Knieker- 


bocker, both being Corroon & Reynolds 
companies. The consolidated company 
has capital of $1,000,000. The Cosmo- 


| politan stopped writing business a long 


time ago. 


Anti-Lloyds Act Approved 

SANTA FE, N. M., May 29.—The 
passage and approval by the governor 
of a bill which prohibits the adjustment, 
settlement or attempting to do either of 
losses covered by contracts of insurance 
issued by any company not licensed in 
the state, is a matter of satisfaction to 
surety interests. This hits directly at 
London Lloyds. It is considered that 
the “teeth” in this bill make it most ef- 
fective. Lloyds operations in this state, 
as far as is known, have been small but 
recent attempts to enlarge its business 
have met with active opposition and this 
bill, backed by surety interests, is the 
result. 
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Opportunity for Constructive Work 


\WuHILeE there may have been the play of 
politics to a considerable extent in the 
reduction of automobile theft rates in 
Chicago and Cook County, yet the pre- 
mium payers were impressed by the fact 
that the 
sponsive 


insurance companies were re- 
to a material betterment in 
The theft ratio in Chicago 
and metropolitan territory has been ex- 
eedingly In fact, that section is 
one of the hot spots in the whole coun- 
try from a theft standpoint. The result 
was that people in the Chicago district 
paid a much higher theft rate than in al- 
most any other territory. The state’s 
attorney, in cooperation with the auto- 
mobile insurance organizations, started 
clean house. The result is that 
automobile thefts have been cut drasti- 
and organized automobile thieves 
have been run to cover. Insurance is 
always responsive to real betterment of 
conditions. Insurance rates cannot be 


conditions. 


high. 


to 


cally 


Easing the Way 


J. FitzGera.p, secretary of the GRAIN 
DEALERS NATIONAL Mutua Fire of In- 
dianapolis, in speaking before the insurance 
division of the U. S. CHAMBER oF Com- 
MERCE ai its annual meeting, expressed the 
that should make it 
easier for their policyholders to settle 
their accounts. Insurance, he said, still 
hangs on to the old term rule offering 
a discount if premiums are paid three 
or five years in advance. However, in 
his opinion, that does not help the pol- 
icvholder to meet his obligations in a 
lump sum. He may go to a finance 


view companies 


company but when he does Mr. Fit1z- 
GERALD stated he adds to its cost. 
Fire insurance, he said, has never 


No Activity 


Most people feel that their own special 
majority of the troubles 
As a matter of fact, 
there is no business, no enterprises or no 
profession but what has its full share of 
the complexities and harassments. There 
is no one that has fair weather all the 
time. Therefore one should believe in 
the work in which he is engaged and 


activity has a 


and annoyances. 


maintained on a high level if the haz- 
ard does not justify it. 

done a good piece of 
far as theft insurance is con- 
Now the authorities, together 
NATIONAL SAFETY COUNCIL, the 
companies and the insurance 
organizations should make an attack on 
automobile accidents. Last year there 
were 1,131 fatalities due to automobiles 
in Cook county. So far this year there 
have been many more deaths from auto- 
mobiles than the corresponding period 
of last year. In addition to fatalities, 
automobile injuries are on the increase. 
Because of this experience, personal lia- 
bility rates are high. If all hands get 
together as they did in the campaign 
theft, something could be ac- 
complished and Chicago liability rates 
can be decreased. Here is an oppor- 
tunity for some constructive work. The 
movement deserves heartiest support. 


Chicago has 
work so 
cerned. 
with the 
casualty 


against 


for Policyholders 


learned to operate an interest table. He 
advocated that fire insurance executives 
go to life insurance and learn how to 
ease the burden of the policyholder by 
permitting him to pay his premiums in 
a manner best suited to his pocketbook 
and charge him a reasonable rate for 
split payments. All are interested in 
easing the burdens in the recovery pro- 
gram. Mr. FitTzGeRALp’s suggestion has 
merit to it. The employment of the farm 
instalment plan may be applicable to 
regular business. The farm writing com- 
panies have endeavored to do all in their 
power to assist their assured in these 
days when it is difficult to pay in a 
lump sum. 


Is Immune 


not be looking for fairer pastures in 
some other line. 

“A man willing to take a little job 
will soon be big enough to fill the big- 
ger job.” 

WeE help ourselves only as we help 
others. 





PERSONAL SIDE OF BUSINESS 





Austin F. Barbour, local agent at 
Yazoo City, Miss., is recovering from a 
serious illness which kept him confined 
for a time in a Memphis, Tenn., hos- 
pital. Mr. Barbour is one of the few 
surviving charter members of the Mis- 
sissippi Association of Insurance Agents. 
For a short time in 1922 he served as 
secretary of the Mississippi Fire, now 
inactive. 

W. S. Naulty will celebrate his 33d 
anniversary of his connection with the 
J. M. Byrne & Co. agency of Newark 
June 1. He entered agency work in 
1898 with the firm of Gadd & Naulty 
and through that connection became ac- 
quainted with the firm with which he 
is now associated. He is a former presi- 
dent of the Fire Insurance Society of 
Newark. 

Col. H. P. Dunham, Connecticut in- 
surance commissioner, and Mrs. Dun- 
ham arrived in Chicago last Wednes- 
day, stopping at the Edgewater Beach 
hotel, thus breaking the way for the 
executive committee meeting of the In- 
surance Commissioners Convention the 
following Monday. Colonel Dunham 
had a few games of golf and on Satur- 
day afternoon and evening he and Mrs. 
Dunham witnessed the first day’s ac- 
tivities at the Century of Progress Ex- 
position. 

John Cox, local agent at Augusta, 
Kan., for many years, has been officially 
confirmed as postmaster of his home 
town. 


Jay W. Stevens, San Francisco, chief 
of the fire prevention bureau of the 
National Board and state fire marshal of 
California, was guest of honor at a tes- 
timonial banquet “in recognition of the 
30th anniversary of his entrance into 
the fire service and his unflagging de- 
votion to the cause of humanity.” 
More than 250 business and civic lead- 
ers, fire insurance executives and mem- 
bers of the fire service from all parts 
of California gathered to pay tribute 
to him. 


F. M. Avery, Pacific Coast manager 
of the Fire Association group, will cele- 
brate his 25th anniversary with the com- 
pany and his 40th year in fire insur- 
ance July 1. Throughout these years 
Mr. Avery has taken an active interest 
in all progressive movements for the 
good of the business and in recogni- 
tion of his long and loyal service brok- 
ers and agents are congratulating him 
with “silver anniversary” risks. 


Heber J. Grant of Salt Lake City, 
founder and president of the Utah 
Home Fire and the Heber J. Grant & 
Co. general agency and also president 
of the Beneficial Life and his wife cele- 
brated their golden wedding anniversary 
May 26. 

Mr. Grant is head of the Latter-day 

Saints (or Mormon) church and by all 
the loyal members of that body is re- 
garded as a prophet, seer and revela- 
tor. Although 77 Mr. Grant is as ac- 
tive as a man of 40. He seems to di- 
vide his time about equally between 
business and church. 
Wonn of Elgin, IIl., special 
agent of the Northern Assurance, and 
secretary of the Illinois Fire Prevention 
Association, was stricken while at work 
in the field last week. He returned home 
and is in the Sherman hospital at Elgin 
under observation. It is thought that he 
was afflicted with gallstones. 


C. G. 


H. G. Seibels, president of the Bir- 
mingham Fire of Alabama, who spoke 
before the Alabama Association of In- 
surance Agents, made a very militant 
attack on mutual competition, pointing 








out what he believed to be the strong 
virtues of stock carriers and the weak- 
nesses of non-stock. He is an energetic, 
forceful speaker and aroused much en- 
thusiasm among the agents by his ad- 
dress. 

D. W. Iddings, 55, president of the 
Montgomery County Mutual Fire, died 
at his home in Dayton, O., from heart 
disease. He had not been well for a 
year or more. Mr. Iddings was an at- 
torney and had served as president of 
the Ohio State Bar Association. He 
also was an officer of the Fyr Fyter 
Company, of which his brother Roscoe 
is manager, 


Herbert E. Vaughan of the J. R. 
Vaughan Insurance Agency of Water- 
loo, Ia., has been elected president of 
the Iowa junior chamber of commerce. 

Nolan & Co., general agents at 
Omaha, have found it necessary to take 


larger space in the Keeline building, 
leasing the east wing. The _ general 
agency was started in 1932 and now 
represents the Kansas City Fire & 
Marine, the Western Fire and Western 
Casualty & Surety in Iowa and Ne- 
braska. In Nebraska it also is general 


agent for the Commercial Standard for 
casualty lines. 

The engagement of Louis Henry 
Martin, Jr., manager of the Cincinnati 
office of THe NATIONAL UNDERWRITER, 
to Miss Mary Slade Rust of Cincinnati, 
is announced. Mr. Martin is a grad- 
uate of the University of Cincinnati and 
has been associated with THE NATIONAL 
UNDERWRITER since shortly after leaving 
college. He is of the third generation 
of insurance journalists in his er 
his —— having been Dr. H. 
Martin Indianapolis, founder of 
“Rough Notes.” and his father, L. H. 
Martin, manager of “Rough Notes’ for 
many years, later in life associated with 
the Globe-Wernicke Co. of Cincinnati. 
His fiance is a daughter of the late R. 
Fred Rust, for many years secretary of 
the Union Central Life, and is a grand- 


daughter of Bishop Rust, one of the 
early directors of the company. R. S. 
Rust, a cousin of R. F. Rust, is now 


secretary of the Union Central. 


Frank E. Beach, 81, retired member 
of F. E. Beach & Co., Portland, Ore., 
local agency, was killed by an auto- 
mobile. He had been in business in 
Portland for 59 years and was at one 
time president of Pacific States Fire of 
Portland, which was merged with the 
New Hampshire Fire in 1927 

Just a few days after the retirement 
of Sam P. Cochran as head of the gen- 
eral agency of Trezevant & Cochran ot 
Dallas was announced, the wedding ot 
Mr. Cochran and Miss Regina Urbish 
of Dallas was consummated in Durant, 
Okla. Mr. Cochran is 78 years of age 
and his bride 20. Mrs. Cochran is the 
daughter of Mr. and Mrs. A. J. Urbish. 
She is a student of law, having attended 
Dixie University, Jefferson Law School 
and the Y. M. C. A. law school, She 
is licensed to practice law in Texas. 
The romance developed while Mr. 
Cochran was studying law at Dixie uni- 


versity. He was the oldest member of 
the class and Miss Urbish was _ the 
youngest. Mr. Cochran passed the 


state bar association and was sworn ! 
as an attorney two years ago. 

James A. Richardson, of Baltimore, 
74, head of E. J. Richardson & Sons, 
one of the oldest agencies in Maryland, 
and president of the Baltimore Salvage 
Corps, died at his home there after a 
long illness. The firm was established 
in 1849 and has been conducted by four 
generations of the family. A son, 
Arthur Richardson, is a partner in the 
firm. 
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Settles Occupancy Question 





U. S. District Court of Wisconsin De- 
cides Important Issue in Favor 
of Comfanies 


Two important questions, regarding 
cessation of occupancy and incendiarism 
by assured’s agent, were settled in a 
decision rendered in favor of the Mer- 


chants Fire of New York, American 
Constitution Fire of New York and 
Badger Mutual Fire of Wisconsin, by 
Federal Judge Geiger of the U. S. dis- 
trict court for the eastern district of 
Wisconsin. 

The plaintiff was Theodore Stern- 
berg, led formerly operated a hotel. 


Use of the building for hotel purposes 
had been ended and a son, Julius, stayed 
in the place of nights, occupying one 
room, when he was not there the doors 
being locked. There was no proof he 
prepared any meals there nor did any- 
thing to use the premises except sleep 
there. 

On the night of the fire the son Julius 
not in the premises. At about 2 
a. m. the fire was discovered. It was 
found the fire had been willfully set, 
precautions being taken against early 
discovery by nailing blankets and bed 
coverings over window openings. In- 
cendiary origin was not disputed by the 
plaintiff, the record shows. 

Two Questions Presented 


The questions arose: (1) Whether the 
premises ceased to be occupied and re- 
main unoccupied for a period of more 
than ten days, wherefore by reason of 
cessation of occupancy under the policy 
terms, the policies were rendered void; 
(2) whether perpetration of incendiar- 
ism by plaintiff's agents under the cir- 


was 


cumstances detailed in the case, pre- 
cluded recovery by assured. ae 
Judge Geiger decided a_ building, 


dwelling or otherwise to be occupied 
must be put to the actual and practical 
use contemplated by the parties, mean- 
ing substantial use for which it was 
insured. 

The son had been sent to find a 
purchaser for the hotel. Judge Geiger 
said that it was illogical that the parties 
to the fire policy would contemplate in 
a dual sort of way: (1) Real occupancy 
and operation by a hotel business, and 
(2) storage occupancy by furniture and 
equipment between tenancies, regard- 
less of policy limitation. 

Finds Assured Responsible 


On the second question Judge Geiger 
said it makes little difference whether 
it is assumed that because of the pol- 
icy and the morals involved, the assured 
implicitly covenants for himself and his 
insurer that he will not burn the prop- 
erty, or takes on that negative duty by 
implication. It should not be possible 
that the assured’s agent would have the 
privilege of not respecting his duty and 
thus giving the assured the benefit of 
the contract. Judge Geiger found suffi- 
cient evidence that the plaintiff’s son 
was the incendiary. Judgment of dis- 
missal was entered. 

F. M. Weaver of Fond du Lac, Wis., 
formerly associated with P. H. Rehfeld, 
in the Rehfeld Adjustment Company, 
was the adjuster who investigated the 
and Francis Hart, of Wolfe & 
Hart, attorneys, handled the legal work. 


loss, 


Warns Ohio Merchants 


The Ohio insurance department has 
issued a statement pointing out to mer- 
chants that they are violating the in- 
surance laws when they collect a “fee” 
for “insuring” packages of merchandise 


| utive 





which they deliver. The department says 
that this procedure indicates to the 
purchaser of the goods that the mer- 
chant is carrying insurance for his bene- 
fit, while as a matter of fact no insur- 
ance is carried and the whole transac- 
tion is unauthorized and illegal. The de- 
partment asks the merchants to aid in 
correcting this abuse. 


Warren, O., Agents Active 


The local agents at Warren, O., mem- 
bers of the Trumbull county Insurance 
Board, got back of the deficiency bond 
issue and it was carried two to one. The 


city officials of Warren are now pre- 
paring to sell on June 11, bonds of 
$120,000, which will be sufficient to 


maintain the present fire and police de- 
partments. The agents expect that un- 
der the circumstances the Ohio Inspec- 
tion Bureau will not find it necessary 
to increase insurance rates. 


Staff Officials Confer 
officials from the various 
branches of the National Automobile 
Underwriters Association are in Chicago 
this week putting the finishing touches 
on the rating program. Those in the 
city are J. Ross Moore, manager of the 
association; Stewart Davey, assistant 
manager; W. D. Hall, actuary; Fred 
M. Herring, assistant secretary; Arno!d 
Hodgkinson, coast secretary and Claude 
Patterson, southern secretary. 


Lloyd at Gallipolis 


John A. Lloyd, secretary Ohio Asso- 
ciation of Insurance Agents, addressed 
a joint meeting of the agents of Meigs 
and Gallia counties at Gallipolis Fri- 
day evening. Arrangements also are 
being made for a number of other meet- 
ings over the state. 


Staff 


Favor State Highway Patrol 

DEWITT, IA., May 29.—The 1752 
Club composed of mutual field men in 
Iowa, at its meeting here went on record 
as favoring a state law establishing a 
state highway patrol. A committee was 
appointed to work with the legislative 
committees of other fire and casualty 
organizations to draft a bill to be pre- 
sented at the next session of the Iowa 
legislature. The next meeting will be 
held in Des Moines, June 22. 


Denies Federal Union Rehearing 

A rehearing has been denied by the 
Ohio supreme court in the suit of the 
Federal Union, which challenged the ac- 


tion of the state insurance superinten- 
dent under the Ohio resident agent’s 
law. The superintendent denied such 


a license to Elmer Jefferson of John- 
son & Higgins and the Federal Union 
appealed unsuccessfully. 


Consider Kansas Revision 


A special meeting of the Winfield 
(Kan.) Insurance Board was called by 


W. J. Franks, president, to study the 
recent revisions of the Kansas rule 
book. E. B. Fergus, branch manager 
of the Kansas Inspection Bureau at 


Wichita, was a guest and explained the 
advantages of the revised rules. 


New Hutchinson Officers 


HUTCHINSON, KAN., May 29.— 
Charles Long, chairman of the exec- 
committee of the Hutchinson 
Board, has announced the selection of 
W. G. Brown, Brown Bros. Agency, as 
secretary-treasurer. The committee had 
previously elected R. P. Miller, Wade 
Patton & Co. agency, president, and 





Harry Davis, Fontron agency, vice- 
president. 

Mr. Davis announced that the board 
had renewed the fire and tornado in- 
surance on the Hutchinson schools, 
which is written under general form 


with 90 percent coinsurance, all in stock 
companies. All buildings were reap- 
praised and. values slightly changed. 
Hail coverage is being 2dded to the en- 
tire line, which totals approximately $1,- 
250,000. 


Truckmen’s Agency Expands 
OMAHA, May 29.——The Nebraska 


Truck Owners Insurance Agency, which 
has been in operation here for some 
time, has been reorganized and the 
name changed to Midwest Truckers In- 
surance Agency. 

The following are the new officers: L. 


G. Crampton, president; G. A. Maxey, 
vice-president; C. E. Hall, secretary- 
treasurer. Mr. Hall is also secretary- 


treasurer of the Nebraska Motor Trans- 
port Association. 


Map Membership Campaign 

MILWAUKEE, May 29—A. R. 
Davis, Kenosha, chairman, and R. E. 
Martin, Milwaukee, of the membership 
committee of the Wisconsin Associa- 
tion of Insurance Agents, met here with 
W. B. Calhoun, president and J. G. 
Grundle, secretary-treasurer, to discuss 
plans and outline a campaign for a mem- 
bership drive to be conducted through- 
out the state during the next 60 days. 
President Calhoun and Secretary Grun- 
dle will speak at a meeting of the Dodge 
County Association of Insurance Agents 
June 11. 


Hutchinson, Helm at Faribault 
FARIBAULT, MINN., May 
John T. Hutchinson, secretary 
ance Federation of America, was the 
principal speaker at a meeting here. 
C'--de B. Helm, secretary of the Minne- 
sota federation, was also on the pro- 
gram. Insurance men from. several 
nearby cities were present. 


Rockford Board Field Day 
The Rockford (Ill.) Board this year 


29.— 
Insur- 


W. H. Jennings, Jr., is chairman of the 
invitation and revistration committee, 
the other members of which are Frank 
Colehour and R. C. Wilson. 


Oliver Heads Newton Board 


The Newton (Kan.) Insurance Board 
has elected Gordon Oliver of the Oliver 
Brothers agency president. Duane T. 
Stover and Frank T. Priest of Wichita 
met with the Newton Board recently 
and discussed the advantages of the 
state and National associations, in an 
effort to get the Newton Board to be- 
come coextensive. 


Cleveland Board Outing Scheduled 


The Insurance Board of Cleveland 
will hold its annual picnic and outing at 
the Lake Forest Country Club, Hudson, 

June 20. Employes of all member 
offices are invited. 


Wichita Insurors’ Outing 


The annual outing of the Wichita In- 
surors for employes and families will 
be held June 7. All offices will close 
at 3 p. m. and an attendance of some 
200 is expected. A large number of 
field men will be among the guests. 








MIDDLE WEST NOTES 








John S. Leakey, an agent of New Lis- 
bon, Ind., died last week. 

Alexis Coquillard, well known South 
Bend local agent, has been nominated 
as the Republican candidate for county 
recorder. 

Jerry Fuer, manager Calumet Adjust- 
ment Bureau, Gary, Ind., and Miss Pearl 
Bobele of that city were married re- 
cently. 

W. C. Blatt, who had been in the in- 
surance business over 40 years, died at 
his home in Cleveland at the age of 62. 
His latest connection was with the W. 
F. Ryan Co. agency. 

N. O. Neiburger has purchased the in- 
terest of Paul F. Butz in the Burnell- 
Butz Insurance Agency, Lafayette, Ind., 
which hereafter will be known as Bur- 
nell-Neiburger Agency. 

Amos Hirschy, for many years a suc- 
cessful local agent at Berne, Ind., died 
last week. He was well known through- 
out the state, having taken an active 











is instituting a field day to be held at sntocest He, pasccintes Suane. | te 
the Rockford Country Club June 14. at ieee ae 
Stir Over School Business | York, the Pearl of London, the Em- 





Five-Year Warrants Without Interest 
Given in Payment of Premium 
at Birmingham 


BIRMINGHAM, ALA., May 29.— 
The question of whether acceptance by 
an agent of non- -interest- bearing war- 
rants in payment of an insurance pre- 
mium is a discrimination against any 
other policyholders not accorded the 
same privilege was raised in the award 
Friday by the Jefferson County School 
Board of $1,382,955 worth of fire and 
tornado coverage on school property to 
the Leedy-Glover agency of Birming- 
ham. 

A committee of the Birmingham As- 
sociation of Insurance Agents, headed 
by Charles L. Gandy, former president 
of the National Association of Insur- 
ance Agents, strenuously protested to 
the school board but being denied a re- 
hearing proposes to present the matter 
to the Southeastern Underwriters As- 
sociation. The Leedy-Glover Agency 
agreed to accept the non-interest-bear- 
ing warrants payable over a five-year 
period for the entire amount of the pre- 
mium of $55,262, and to place the busi- 
ness in the Merchants Fire of New 





ployers and the Globe & Republic. Most 
of these companies are members of the 
Southeastern Underwriters Association. 


Commonwealth in Arkansas 


J. R. Hampton, operating as J. 
Hampton & Co., Little Rock, has be- 
come Arkansas general agent for the 
Commonwealth of New York, one of 
the North British group. Mr. Hamp- 
ton has been in the fire field in his home 
state for a number of years. He was 
vice-president of the Home Fire of 
Arkansas. 


Oppose Kentucky Tax 

FRANKFORT, KY., May 29.—The 
Kentucky senate revenue and_ taxa- 
tion committee was told here by insur- 
ance representatives that unless an ex- 
emption is provided for insurance com- 
panies, the house-approved personal and 
corporate income tax bill pending in the 
senate will be a severe burden on Ken- 
tucky insurance. 

Speaking at a public hearing, C. F. 
Creswell of the Association of Life In- 
surance Presidents, D. W. Johnson of 
the Commonwealth Life and E. M. 
Griggs, Chicago, in behalf of stock fire 
companies, bitterly attacked certain 
parts of the bill. All of the speakers 
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be R. COONEY, Vice oa ARCHIBALD KEMP, Vice Pres. rae A. CLARK, Vice Pres. H. R. M. SMITH, Viee Pres. 
. &. WOLLAEGER, V: ice Pres. HERMAN AMBOS, Vice Pres. E. G. POTTER, 2d V. Pres. W. W. POTTER, id Vise Pres. 
WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 
FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 
CAPITAL 
$ 9,397,690.00 Organized 1855 
NEAL BASSETT, Chairman of Board 
ma M. GRATZ, President 
JOHN — cot. Vice ARCHIBALD KEMP, Vice Pres. HERBERT A. Sex. ‘i Pres. H. R. M. SMITH, Vice Pres. 
Ww. WOLLAEGER. Vice Pres. HERMAN AMBOS, hig PA Pres. E. G. POTTER, 2d V. Pres W. W. POTTER, 2d Vice Pres. 
WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 
THE GIRARD FIRE AND MARINE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1853 
NEAL BASSETT, President 
mt R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. H. R. M. — Vice Pres. 
. & WOLLAEGER Vice Pres. HERMAN AMBOS, . Pres. E. G. POTTER, 2d V. Pres. W. W. POTTER, 2d Vice Pres. 
WALTER J. SCHMIDT, 2d V. Pres. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 
THE MECHANICS INSURANCE COMPANY OF PHILADELPHIA 
$ 600,000.00 Organized 1854 
NEAL BASSETT, President 
a ; gow Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBER 7S a ine Pres. H. M. SMITH, b Pres. 
LLAEGER, Vice Pres. HERMAN AMBOS, Atay Pres. E. G. POTTER, 2d Ww. W. POTTER, 2d Vice Pres. 
E WALTER J. SCHMIDT, 2d V. Pres. - LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 
NATIONAL-BEN FRANKLIN F IRE INSURANCE CO. OF PITTSBURGH, PA. 
$ 1,000,000.00 Organized 1866 
NEAL BASSETT, President 
—,) R. ag We Vice Pres. ARCHIBALD KEMP, Vice Pres. enn RT A. ag ad van Pres. M. SMITH, vue Pres. 
WOLLAEGER, Vice Pres. HERMAN AMBOS, Vice Pres. G. POTTER, 2d Ww. W. POTTER, 2d Vice P: 
EW WALTER Se SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, an Vv. "Pres. OLIN BROOKS, 2d V. Pres. 
SUPERIOR FIRE. INSURANCE COMPANY 
$ 1,000,000.00 Organized 1871 





NEAL BASSETT, Chairman of Board 
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_R. M. SMITH, Vice Pres. HERMAN AMBOS, Vice Pres. Potter, 2d V. Pres. POTTER, 2d V: Pres. 
WALTER J. SCHMIDT, 2d V. Pres. T LEE TRIMBLE, 24 V. Pree. OLIN BROOKS, 2d 'V. Pres 
THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 
$ 1,600,000.00 Organized 1870 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice President 
JOHN R. COONEY, Vice Pres. © ARCHIBALD KEMP. Vice Pres. HERBERT A. CLARK, Vice Pres. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. | HERMAN AMBOS, Vice Pres. E.G. POTTER, 2d V. Pres. W. W. POTTER, 24 Vice Pres. 
WALTER J. SCHMIDT, 2d V. Pres. LEE TRiMBLE, 2d V. OLIN BROOKS, 2d V. 
THE CAPITAL FIRE INSURANCE COMPANY 
$ 300,000.00 Organized 1886 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice President 
UNDERWRITERS FIRE INSURANCE CO. OF CONCORD, N.H. 
$ 100,000.00 Organized 1905 
NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. | ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres, H.R. M. SMITH, Vico Pros. 
E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Vico Pres. G. POTTER, 2d V W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. T LEE TRIMBLE, 24'V. Pres. OLIN BROOKS, 2d V. Pres. 
MILWAUKEE MECHANICS’ INSURANCE COMPANY 
$ 2,000,000.00 Organized 1852 





NEAL BASSETT, See of Board 

d. SOOPER ROWE, V ice Chairman 
H. S. LANDERS, President C. HEYER, Vice President NANT VAN WINKLE, Vice President JOHN R. COONEY, wu bg 
E. G. POTTER, 2d Vice Pres. E. Ko HUNT. ba View Pinan eK. McCLURE. 3d Vice Pres. T. A. S SMITH, Jr., 34 Vice Pres. F. J. ROAN, 34 Vi 


THE METROPOLITAN CASUALTY INSURANCE COMPANY 





$ 1,000,000.00 OF NEW YORK Organized 1874 
NEAL BASSETT, Chairman of 
H. S. LANDERS, President | _WINANT VAN WINKLE. Vico President’ J.C. HEYER, Vice President JOHN R. COONEY, Vice President 


E. G. POTTER, 2d Vice Pres. T. A. SMITH, 3d Vice Pres. FRANK J. ROAN, 3d Vice Pres. E. R. R. HUNT, 3d Vice Pres. S. K. McCLURE, 3d Vice Pres. 


COMMERCIAL CASUALTY INSURANCE COMPANY 





$ 1,000,000.00 Organized 1909 
WESTERN{DEPARTMENT PACIFIC DEPARTMENT 
844 Rush Street, Chicago, Illinois EASTERN DEPARTMENT 220 Bush Street, 
HERBERT A. CLARK, Vice President San Francisco, California 
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recommended adoption of an amend- 
ment that would exempt insurance com- 
panies outright from the income tax. 
The house, when it passed the bill, 
tacked on an amendment exempting do- 
mestic insurance companies. 





Enforce Resident Agent Law 

OKLAHOMA CITY, May 29.—Fire 
and casualty policies and bonds in 
Oklahoma must be written by resident 
agents, according to law, and the state 
insurance board is determined that this 
must be carried out in full. Complaints 
have reached the board that policies 
have been countersigned by “dummy 
agents” and following an investigation 
of some of these cases it adopted a rule 
covering the matter. The board will in- 
sist that policies shall not be issued 
unless countersigned by duly licensed 
local agents, and that they may not di- 
vide their commission with the non- 
resident. 





Important Topics Before S.E.U.A. 

ATLANTA, May 29.—At the South- 
eastern Underwriters Association annual 
meeting at Hot Springs, Va., June 4-6, 
subjects for discussion will include the 
working of the new agency balance rule, 
the old. question of non-board companies 
being represented in agencies also rep- 
resenting board companies, mutual com- 
petition and the representing of mutual 
companies by agents of board com- 
panies. 

It is probable that the unwritten rule 
of electing officers for two terms will be 
carried out, and the present officers will 
be continued for another term. 





Examine Mississippi Companies 

Examinations of Mississippi com- 
panies will be conducted by the insur- 
ance department in the near future, with 
John A. Copeland, consulting , actuary, 
Atlanta, representing the Mississippi de- 
partment. The companies to be examined 
are the Lamar Life, Standard Life and 
Mississippi Fire of Jackson and the 
Stonewall Life of Vicksburg. 


Beaumont Exchange Elects 

BEAUMONT, TEX., May 29.—The 
directors of the Beaumont Insurance 
Exchange have selected the following 
officers: Lloyd W. Frost, president; F. 
D. Broussard, vice-president; Mark 
Moore, treasurer; and Mrs. Wilhelmine 
B. Sheffield, secretary. 

The directors are F. D. Broussard, 
C. L. Babcock, Mark Moore, Lloyd W. 
Frost and R. A. Morris. 


New Exchanges in Texas 


The Mineral Wells (Tex.) Insurance 
Exchange has been organized with Dick 
Beeler, president; Milton Pelt, vice- 
president, and J. T. Mays, secretary- 
treasurer. Another new exchange in 
Texas is that at Perryton. The officers 
are W. B. LeMaster, president; Dewey 
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Allen, secretary-treasurer. An exchange 
is also being organized at Abilene, the 
largest city in the state which in the 
past has been without a local organiza- 
tion. 

The Sulphur Springs Exchange has 
elected these officers: E. Magrill, 
president; Miss Myrtle Henderson, vice- 
president. and C. H. McCorkle, secre- 
tary-treasurer. New officers of the 
Wichita Falls Exchange are: J. L. Jack- 
son, Jr., president; Charles Rankin, vice- 
president, and Mrs, Mildred White, sec- 
retary-treasurer. 


Joins Belknap & Wheeler 


O. H. Remmert, Houston, Tex., who 
has been special agent for the Texas 
General Agency of San Antonio, is now 
special agent of the Belknap & Wheeler 
general agency of Dallas, for the same 
territory. 


Vacant Dwelling Report Withdraw 


Insurance Commissioner Mauk of 
Texas reports that since March, 1932, 
when the department adopted an agent’s 
vacant dwelling inspection report in 
order to combat the abnormal number 
of fires occurring in vacant dwellings, 











the losses on this class have been re- 
duced materially. Commissioner Mauk 
says that he feels the report has ac- 
complished its purpose and therefore the 
order requiring the report is to be re- 
scinded. 





Hare On Texas Trip 


R. P. Hare, Jr., manager of the south- 
ern department of the North America, 
is making his annual visit to the Texas 
field men of his company. 





Southern Notes 











B. F. Newport has bought his part- 
ner’s interest in the Settle & Newport 
agency, Tulsa, Okla. 

J. B. Coffey, Kentucky fire marshal, 
was found dead from a heart attack in 
his hotel room at Williamsburg. 

The Lieber & Meinhart agency, Louis- 
ville, has been incorporated by F. W. 
Leiber, W. G. Meinhardt and Ina K. 
Leiber. 

W. L. Cravens of the Bernard & Crav- 
ens agency, Russell Springs, Ky., acci- 
dentally shot himself with an automatic 
revolver. He was rushed to the hospital 
at Danville and an emergency operation 
was performed. Latest reports are that 
he will recover. 








PACIFIC COAST AND MOUNTAIN 





Interest in the Oregon Suit 
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Insurance Commissioner Hits 
Participating Policies of 
General of Seattle 





PORTLAND, ORE., May 29.— 
There is much interest in the suit that 
the General of Seattle has brought 
against Insurance Commissioner Aver- 
ill of Oregon to restrain him from with- 
drawing approval of its participating 
policy. Mr. Averill is quoted in the 
complaint as having informed the com- 
pany of his withdrawal of approval of 
participating policies on the ground that 
“they provide for distribution to the 
holders of the participating policies is- 
sued by you of such sums of the earn- 
ings of the company as in its judgment 
is proper,’ contrary to Oregon law, 
which provides “all fire insurance poli- 
cies must state on their face the amount 
and the rate of the premium in money.” 
He declares the company has deviated 
from rates provided in schedules filed 
with his department. 


Constitutionality Questioned 


The company holds that the statute 
if susceptible of such construction is 
unconstitutional and unenforceable. It 
will appear in federal court to ask for 
an order directing the corporation com- 
missioner to show cause why a restrain- 
ing order should not be issued. 








32 YEARS OLD 





C. B. White Portland Speaker 





Integration of Agency System and 
Adoption of Practical Corrective 
Measures Urged 





A strong plea for the integration of 
the American agency system was made 
by C. B. White, Seattle, national coun- 
cillor of the Insurance Agents League 
of Washington, at the annual meeting of 
the Oregon Insurance Agents Union in 
Portland. Stringent qualification laws 
and adoption of a practical way of rid- 
ding the business of abuses were urged 
by Mr. White. He answered those who 
were inclined to solve the problem by 
passing the “buck” to the companies to 
straighten out the mess, by saying that 
most of the companies do want to clean 
up the situation but a minority dis- 
organizes such attempts. 

He said the efforts of the boom era 
companies had forced many of the old 
line companies into demoralizing com- 
petition and forced them to resort to 
standards of agency practice that they 
would rather have discarded 20 or 30 
years ago. “They suffered through the 
mounting cost of acquiring business and 
the legitimate local agent suffered from 
the steady and constant raid on his busi- 
ness by incompetent curb-stoners and 
commission parasites.” 

Federal supervision of insurance is 
not altogether beyond the realms of pos- 
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sibility, said Mr. White. “State super- 
vision has failed in many instances to 
look beyond the political horizon and 
the spectacle of the insurance commis- 
sioner ‘yessing’ every one in the style 
of the old time politician has created an 
idea in most states that any kind of 
supervision would tbe better. Local 
agents viewing the many varied pools 


| and associations, overhead writing and 


other kindred ills, mildly wonder if su- 
pervision by the federal government of 
the United States wouldn’t help.” 

Companies have opposed qualification 
laws because they insist that they 
should retain the sovereign right of ap- 
pointing their own representatives, said 
Mr. White. “Qualification by state or 
federal authorities combined with in- 
tegration will afford the highest degree 
of safety and confidence for every one 
involved—the companies, agents and the 
insuring public.” 

Mr. White said stricter qualification 
license laws were badly needed in 
Washington, the insurance commis- 
sioner being handicapped by lack of au- 
thority to eliminate the part-timer. The 
companies were asked to cooperate in 
eliminating incompetent agents, but 
with a few exceptions the plea was ig- 
nored The companies cannot be 
blamed for not eliminating the in- 
competent, because some other company 
would come along and relicense the 
same agent. Mr. White said that the 
proposed NRA code offered a practical 
method of ridding the business of the 
abuses as the conference method has 
proved futile. 


Dates for State Meetings 


Dates have been set for the meetings 
of the state local agents’ associations 
in the inter-mountain field. Idaho will 
have its meeting at McCall, Payette 
Lake, Aug. 6-7. New Mexico will meet 
at Santa Fe, Aug. 13. Montana will 
have its meeting at Great Falls, Aug. 
21-22. Wyoming will meet at Casper, 
Aug. 24. 


Would License Adjusters 


LOS ANGELES, May 29.—The fire 
commission has approved and ordered 
sent to the city council for passage a 
revised draft of the ordinance provid- 
ing for the regulation of adjusters and 
their solicitors. It provides that ad- 
justers or their solicitors must make ap- 
plication to the fire commission for per- 
mits and put up $5,000 bond. The 
commission will have the power to re- 
fuse permits to applicants it deems not 
of good character and who are liable 
to perpetrate fraud in their business. 
Each application must be accompanied 
by the signatures of at least five repu- 
table citizens. 








Los Angeles Suburban Group Meets 


The Southeast Insurance Agents As- 
sociation of Los Angeles met in Hunt- 
ington Park with about 40 agents in 
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The HANOVER FIRE INSURANCE COMPANY of New York 
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attendance. F. J. Carter, Fether In- 
surance Agency, head of the associa- 
tion, presided. H. A. Thatcher, super- 
visor of Los Angeles county, spoke on 
Los Angeles county insurance. The 
association includes agents from South 
Gate, Bell, Maywood, Huntington Park 
and Walnut Park. 


Mesher in San Francisco 
Irwin Mesher, secretary of the In- 
surance Agents League of Washington, 
is spending a few days in San Fran- 
cisco in conference with company of- 
ficials. 





Pacific Coast Notes 





A. L. Denison, general manager of the 
Canadian Fire and Canadian Indemnity 
of Winnipeg, has been visiting Frank 
3urns, general agent in Seattle. 

P. M. Wiggington, independent ad- 
juster, Portland, Ore., died at his home. 
He was a member of the Oregon Blue 
Goose and formerly special agent in Ore- 
gon for the Superior Fire. 

J. R. Rauschenberg has established a 
local agency in Los Angeles under the 
name of J. R. Rauschenberg & Co. in 
the Lion building. He was with the 
former Rule & Sons agency of Los An- 
geles for several years. 

H. S. Grannatt of Dooly & Co., gen- 
eral agents of Portland, spent_ several 
days in San Francisco. Mr. Grannatt 
Nas won considerable fame as a humor- 
ist, writing the script for the ‘Hoot 
Owl” radio program for the past five 
years. He at one time was also script 
writer for Olson and Johnson, stage 
comics. Mr. Grannatt was formerly with 
the Fireman’s Fund and Home Fire & 
Marine. 


The Highways Motor Underwriters, 710 
Illinois building, Indianapolis, has been 
incorporated by J. Moran, B. K. Elgin 
and J. T. Hooper. 











EASTERN STATES ACTIVITIES 





Insurance Code Subject Up 





House of Representatives at Washing- 
ton Takes Measures to Get Some 
Early Action 





WASHINGTON, May 29.—Legisla- 
tion providing a new insurance code for 
the District of Columbia, modeled along 
those of the most advanced states, par- 
ticularly New York and Ohio, will be 
pushed in the House of Representatives 
this week with the hope of securing 
enactment before the adjournment of 
Congress. Paving the way for rapid 
disposition of the measure, the House 
rules committee voted to report a rule 
limiting debate to half an hour, re- 
quested by Representative Harland 
(Dem.) of Ohio, sponsor of the bill. 


May Fail to Get Action 


The code-measure has been pending 
in Congress for several years. It is, 
of necessity, so complex a measure that 
considerable doubt exists whether it 
will be possible to secure action in the 
Senate in the few days which remain 
before the end of the session. The pro- 
posed code would materially strengthen 
the powers of the superintendent of in- 
surance, particularly with respect to 
litigation following the impairment of 
the financial position of a company li- 
censed in the District of Columbia; pro- 
vides for examination prior to licensing 





of agents, and sets forth certain prin- 
ciples of fair practice to be observed by 
all companies. 


Boston Board Has Conference 
Committee on Separation 





A committee of the Boston Board has 
been appointed to confer with the East- 
ern Underwriters Association on the 
separation question. Members of that 
committee are Herbert G. Fairfield, 
president, James H. Carney, William 
Gilmour, Frank A. Dewick and Charles 
Hewitt. The committee was instructed 
to convey to the E. U. A. the belief 
of the board that the program of sepa- 
ration should not be insisted upon at 
this time unless it can be definitely 
shown that such action would not prove 
detrimental to the welfare of the agents 
in Boston and the Boston metropolitan 
district. 





Newburyport Losses 

NEWBURYPORT, MASS., May 29. 
—lInsurance on the numerous buildings 
destroyed in the serious fire that visited 
this city May 18 was about evenly di- 
vided between stock and non-stock car- 
riers. The Fire Companies Adjustment 
Bureau, which will handle the losses for 
the majority of the stock offices, and 
perhaps for some of the non-stock in- 
stitutions, where the latter were as- 
sociated with the former on particular 








————5 


lines, has established a local office here 
with W. J. Dalton, the bureau’s resi- 
dent manager, in immediate charge, 
while general supervision will be exer- 
cised by C. W. Elwell, resident man- 
ager in Boston. 





Hall Heads Protective Association 


NEWARK, May 29.—At the annual 
meeting of the Underwriters Protective 
Association, which controls the Salvage 
Corps of Newark, W. A. Hall, Jr., of 
Ryerson & Hall was reelected pres sident 
for the ninth term and C. M. Henry, 
secretary-treasurer for his eighth term. 
All members of the board were reelected. 
Mr. Hall has been in the insurance field 
here for more than 29 years. 








\ 
Motor Insurance 


Events 











Thefts of Automobiles Are 


on Increase in Brooklyn 





Brooklyn threatens to rival Chicago's 
unenviable past record for number of 
automobiles stolen. Thefts of cars in 
Brooklyn have increased to such an ex- 
tent that police and underwriters have 
been spurred to action in checking the 
evil. While most of the cars stolen 
have been new, thefts are by no means 
confined to late models. Makes of earlier 
years frequently are stolen and through 
connivance of dishonest garage men, 
stripped of parts and accessories and 
sold through fences. Whether the gangs 
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CANADA 


CALIFORNIA 


CALIFORNIA (Cont.) 


CALIFORNIA (Cont.) 





Mehr & Home 


Barristers & Solicitors 
25 West King Street 
Quaut tee ae dae 
ior National Suret pan 
don Guarantee & Acciden nt Compan pany Limi, 
ee States Casualty 
Co. and & Guaresty 





United States Racker & 
Company. 








DIST. OF COLUMBIA 





HENRY I. QUINN 
Woodward Building 
began og za 


oa Indemnity, Mass. 
Casualty, National Union Fire, United Services Auto 
Association, U. 8. Casualty, > 2 soa Com- 








pany, Yorkshire Indemnity an 





ALABAMA 





LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 
706 to 719 Massey Building 


Insurance Attorney 
Birmingham, Alabama 








ARIZONA 


J. K. LILLY 
354 Haberfelde Bldg. 
Bakersfield, California 








WAKEFIELD & HANSEN 
Attorneys at Law 
Sie Brix Building 
Fresno, California 
Claims Referred te Responsible Adjusters 








A. Ronald Button 
6331 Hollywood Blvd. Suite 214-222 
Hollywood, California 


Equipped fer adjustments, investigations 
trial ef all cases. - 





O’MELVENY, TULLER & 
MYERS 
433 South Spring St. 
LOS ANGELES, CALIF. 


Dunn, White & Aiken 


Sixth Floor, Syndicate Bldg. 
Oakland, California 








MacFARLAND, SCHEINMAN 
& SISENWEIN 
GARFIELD BUILDING 
LOS ANGELES, CALIF. 


Equipped to handle all phases of insurance 
practice. 


BUTLER, VAN DYKE 
& HARRIS 
604 Capital National Bank Bldg. 
Sacramento, Calif. 
Equipped for Investigations, Adjustments, etc. 








IRVING E. READ 


742 South Hill St. 
Los Angeles, Calif. 
Member of Chicago Bar from 1912 to 1928 





STICKNEY & STICKNEY 
1111 First National Bank Building 
San Diego, California 


Equipped for adjustments, investigations and 
trial of all cases. 











HOLBROOK, TAYLOR, 
TARR & REED 
710 Title Insurance Building 
___Let Angeles, California | 
Equipped for gre | aa we 


Clock, McWhinney & Clock 
630 Jergins Building 
Long Beach, California 


Trial of all cases and all Insurance 
Practice 








KIBBEY, BENNETT, GUST, 
SMITH & ROSENFELD 


PHOENIX, ARIZONA 
ohn L. Gust Fred W. Rosenfeld 
rank O. Smith H. L. Divelbess 


Ivan Robinette 
GENERAL INSURANCE PRACTICE 








George H. Moore 


918 Fidelity Building 
Los Angeles, California 


Equipped for adjustments, investigations 
and trial ef cases. 








GRIFFIN & BOONE 
1007 H Street 
Modesto, California 








DINKELSPIEL & DINKELSPIEL 
333 Montgomery St. 
San Francisco, Calif. 











BRONSON, BRONSON & 
SLAVEN 
Mills Tower 
San Francisco, Cal. 
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CALIFORNIA (Cont.) ILLINOIS (Cont.) IOWA MICHIGAN 
Bohnett, Hill & Cottrell Dent, Weichelt & Hampton nat Wa. J. Soupeeohy BEAUMONT, SMITH & 
807 First National Bank Building 1111 The Rookery Building HARRIS 


San Jose, California 
Equipped to handle claim investigations. 


Trial ef Cases. Santa Clara County, Santa Cruz 
County, San Benite County. 





Chicago, IIL 


Special attention to the law relating to all 
classes of Corporate Surety Bonds 


Maxwell and Ryan 
Attorneys at Law 

012 Valley National Bank Bidg. 
Des Moines, Iowa 


2900 Union Guardian Building 
Detroit, Michigan 








C. Douglas Smith 
I. O. O. F. Bldg. 
Santa Maria, California 


Trial of cases and complete claims service in 
Santa Barbara and San Luis Obispo Counties 

















Len H. Honey 
311 E. Main St. 
Stockton, California 


Equipped for Investigations, Adjustments, etc. 


Silber, Isaacs, Clausen & Woley 
Attorneys & Counselors 
208 South La Salle Street 


CHICAGO 


Special Attention to the Law of 
ire Insurance ond Taxation 




















Kelley & Hews 
Attorneys at Law 
316 Citizens Nat. Bldg. 
Riverside, Cal. 
Trial of casos in Riverside, San Bernardino and 


Imperial Counties, California. ‘erred 
Responsible Adjusters. encanpiinnans wt 


Higgins & Walter 
500 Morris Bldg. 
Joliet, Illinois 
Saverttpetioen, oo and Trial 











Jesse A. Miller Oliver H. Miller CLARK C. COULTER 
Frederic M. Miller J. Earle Miller Penobscot Building 
Miller, Miller & Miller Detroit, Michigan 
LAWYERS Investigations - Adjustments 
1316-1318 Equitable Building Trial of All Cases 
Des Moines BRANCH OFFICES 
Grand Rapids Battle Creek Saginaw 
KANSAS IVIN E. RALPH B. LEE J. 
J. Sidney Nye KERR, LACEY & oeene 
50914 Main Dime Bank Bldg., Detroit, Michigan 


Newton, Kansas 


Equipped for Investigations, Adjustments, 
Insurance Trial ork, Subrogations 


Investigations- Adjustments 
Trial All Cases 




















CONNECTICUT 





D. H. COTTER 
‘ 945 Main Street 
Bridgeport, Connecticut 
Home Indemnity, Car & General 
_ _, Royal Indemnity 
Investigations, Adjustments and Trial 
cases. 


Edwin V. Champion 
909 Peoria Life Bldg. 
Peoria, Illinois 
tions and Ad 
of North America, Fireman’s Fund Indem- 
nity Co. and others. 


KELLER, MALCOLM & BURNETT 
204-208 National Bank Building 
Pittsburg, Kansas 


Counsel for: Aetna Group, Employers Group, Stand- 
ard Accident, Central Surety, United States Fire, 
Fireman's Fund and oth 
Specializing in Insurance Law. Equipped for Trial 
Cases, Investigations and Adjustments over 
sas. 


Payne & Payne 
1026 Lafayette Bldg. 
Detroit, Michigan 
Michigan Attorneys for U. S. F. & G. Co. 























Edward J. Myers 
36 Pearl Street 
Hartford, Connecticut 


Investigations, Adjustments and trial of all cases 


CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 


Trial of Insurance cases; represen 
MARYLAND, FIDELITY & CASUALTY. 


ROYAL, GLOBE, EAGLE, BANKERS IN- 
DEMNITY AND OTHERS. 


Wall, Winsor & Boyer 
518 Wheeler-Kelley-Hagny Building 
Wichita, Kansas 
Insurance Companies represented: Hartford Accident 
& Indemnity, Aetna, Globe, Ocean Accident & Guar- 
es. Standard Accident and other Bureau Com- 
panies, 


General insurance litigation. Equipped for adjust- 
ment and investigation. 


DILLEY & DILLEY 
545 Michigan Trust Building 
Grand Rapids, Michigan 


Trials all courts. Adjustments—Investiga- 
tions. Fully equipped and experienced in all 
branches of insurance representation. 























Samuel Campner Louis Godfried 
Daniel Peuzzner Bernard P. Kopkind 


Second National Bank Building 
NEW HAVEN, CONN. 





= 
CAMPNER & POUZZNER 


BROWN, HAY & STEPHEN 
714 First National Bank Building 
SPRINGFIELD 


KENTUCKY 











INDIANA 


BLAKEY, DAVIS & LEWIS 


Kentucky Home Life Building 
Louisville, Kentucky 


Investigations, Adjustments and Trial of all 
Insurance Cases. 


Michelson & Pearlstine 
610 F. P. Smith Building 
Flint, Michigan 
Insurance Companies represented U. S. F. & 
G. and others. 


Trial of cases. Claims, adjustments, investiga- 
tions. Trials in all courts. 




















DELAWARE 





WILLIAM PRICKETT 
812 Delaware Trust Building 
i hiiagon Baars 
Trial of All Cases 


(Employers Liability, Boston, Liberty M 
Hardware Mutual and re wf — 


HENDERSON & HENDERSON 
608 Fidelity Trust Building 
Indianapolis, Indiana 


Adjustments, Investigations and Trial ef 
Cases 


Woodward, Hamilton & Hobson 
Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Ky. 


PIERSON & KARLS 
201 Bearinger Building 
Saginaw, Michigan 











MARYLAND 














GEORGIA 





BRYAN, MIDDLEBROOKS & 
CARTER 


LAW OFFICES 
Suite 1030 Candler Building 


Shepard Bryan John A. 

Grover Middlebrooks M. H. — 

Chauncey Middlebrooks Yantis C. Mitchell 
W. Colquitt Carter 


ATLANTA, GEORGIA 





GEORGE A. HENRY 
INSURANCE ATTORNEY 
504-5 Meyer-Kiser Bank Bldg. 

Indianapolis, Indiana 


Specially equipped to handle _ 
Investigations—Adjustments—Litigations 





Law Offices 
WALTER L. CLARK 


Walter L. Clark Roszel C. Thomsen 
Clater W. Smith 


1917 Baltimore Trust Building 
Baltimore, Md. 





Brown & Gregg 
96-25 American State Savings Bank Bldg. 
Lansing, Michigan 


Equipped to handle—Claims, Credit Investi- 
gations, Adjustments and Trial of all cases. 











MINNESOTA 




















Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Bldg. 


MASSACHUSETTS 








Phipps, Durgin & Cook 
75 Federal Street 
BOSTON 





SEXTON, MORDAUNT, KENNEDY 
& CARROLL 


Adjusters and In 
in the 


Pioneer Building, 
St. Paul, Minn. 


en 
Security Bldg., 
Minneapolis 








MISSOURI 








ILLINOIS INDIANAPOLIS Trial of Insurance Cases 
Beamish and Edwards Godfrey D. Yaeger Edward J. Ryan 
Merchants National Bank Building 4 293 Bridge Street 
Aurora, Illinois 818-819 Indiana Pythian Bidg. Springfield, Massachusetts 


ote, tee t= 
alty Group and others. 











Indianapolis, Indiana 








Adjustments and Investigations 








Clark, Boggs, Cave & Peterson 
Guitar Building, Columbia, Missouri 
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MISSOURI (Cont.) 





PAUL E. BRADLEY 


232 McKinley Bldg. 
Joplin, Mo. 


NEW JERSEY 


NEW YORK (Cont.) 


They have the recommendation and endorsement of The National Underwriter. 


OHIO (Cont.) 








Edward C. Waddington 
Frank A. Mathews 


Waddington & Mathews 
500 Broadway 
Camden, New Jersey 


WILLIAM H. MONTGOMERY 
25 Market Street 
POUGHKEEPSIE, NEW YORK 

Telephone Poughkeepsi 
This office covers Dutchess 
County, Ulster County, Orange County, 
Rockland County and Putnam County. 
Invy~etigations, Adjustments, Trial of Cases 


2372 ’ 
ounty, Columbia 


JOHN H. McNEAL 
302 Auditorium Bldg. 1367 East Sixth St. 
CLEVELAND 
Phone Main 1928 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 














Langworthy, Spencer & Terrell 
615 Commerce Trust Building 
Kansas City, Mo. 





COLLINS & CORBIN 


COUNSELLORS AT LAW 
lement K. Corbin Patrick F. McDevit 
Edward A. Markley James J. Langan 
Howard F. Mcintyre Charles H. Schafer 

J. Bain John F. Leonard 
Charles W. Broadhurst Adolph 8S. Hummel 
James Emory Bos A. Pyle 

1 Place 


Exchange 
Jersey City, N. J. 


JOHN A. MILLENER 


Insurance Attorney 
812 Genesee Valley Trust Bldg. 
ROCHESTER, NEW YORK 
Office specially equipped to handle investiga- 


tions—adjustments and litigation in Western 
New York. 


PRICE & PRICE 
812 Leader Building 
Cleveland, Ohio 
John H. Price, Sr. William Hughes Price 
John H. Price, Jr. Newman S. Price 


General and Trial Practice in State and 
Federal Courts 











MORRISON, NUGENT, 

WYLDER & BERGER 

17th Floor Bryant Building 
Kansas City, Missouri 


Investigations, Adjustments and 
Trial of all Cases. 














Brown, Douglas & Brown 
Tootle-Lacy National Bank Building 
St. Joseph, Missouri 


FRANK J. HIGGINS 
F. HOBART HIGGINS 


26 JOURNAL SQUARE 
JERSEY CITY, N. J. 


Frank J. Higgins, formerly President and 
Gen. Counsel Hudson Cas. Ins. Co. 

F. Hobart Higgins, formerly Gen. Claims 
Attorney, Hudson Cas. Ins. Co. 


Frank W. 


PAGE, LAY & BAKER 


201 S. A. & K. Building 
Syracuse, New York 
Investigations, Adjustments and trial of all 
cases. 





MARSHALL & HARLAN 
828 Reibold Building 
Dayton, Ohio 
Trial of Cases. Investigations and 
Adjustments 


























ALLEN, MOSER & 


MARSALEK 
Pierce Bldg. 

St. Louis, Mo. 
Companies Represented: 


Insurance 
Leadon, Zurich, Employers, Maryland, 
Glebe, Aetna, etc. 


Samuel M. Hollander 


COUNSELLOR AT LAW 


Lefcourt Newark Building 
Newark, N. J. 


Investigations — Adjustments and 
Trial of all Insurance Cases. 





Ackerman, Levet & Geilich 
175 Main St. 
White Plains, New York 
Weetchester, Reckland, Putnam and 
Dutchess Counties 


Doyle & Lewis 
Nicholas Bldg. 
Toledo, Ohio 
































Rosenblum, Silverman & 
Katcher 
1145 Telephone Building 
St. Leuis, Missouri 
Trials, Investigations, Adjustments 


STICKEL & STICKEL 


Counsellors at Law 
Lefcourt Newark Bldg. 
Newark, N. J. 











NEW YORK 


Morgan W. Roderick 
1003 First National Bank 
Canton, Ohio 


Experienced department for adjustments, in- 
vestigations and settlement of claims. Trials 
of Cases in all Courts. 





Barnum, Hammond, Stephens 
& Hoyt 
807-812 Mahoning Bank Bldg. 
Youngstown, Ohio 


Adjustment Department 
W. Carlton Young in Charge 
Auto—Fire—Theft—Collision—Liability 
Property Damage—Marine—Burglary 








OKLAHOMA 




















Wilbur C. Schwartz 


1030 Boatmens Bank Bldg. 
St. Louis, Missouri 
Adjustments, investigation and Trial of all 
London and Lancashire 


cases. epresenting 
Ind, Consolidated Indemnity and others. 


CARTER & CONBOY 
74 Chapel St. Carter Bldg. 
Albany, N. Y. Cohoes, N. Y. 


Trials — Investigations — Adjustments 


AUGUST A. RENDIGS, JR. 
1607 Union Central Building 
Cincinnati, Ohio 


Kruse and Edwards 


Bass Building 
Enid, Oklahoma 
Cempanies represented: U. S. Cas., Liberty 
mh Deshers Indemnity, Lumbermans Mutual, 
Yorkshire and others. 
Operating in Garfield County, Kay-Noble Grant. 
All counties west te Colorado and Texas Line. 
Equipped fer Claims Investigations and trial of all 
cases. 



































Wayne Ely and Tom Ely, Jr. 
Bank of Commerce Building 
St. Joseph, Missouri 


Dist. Counsel Fidelity & Cas. Co. of N. Y. 
General Trial 
Counsel S. S. Kresge Co. (Self-Insurers) 





Specialize in trial of cases. 


. Lee David Levene 


* ‘LEE LEVENE & McAVOY 
TRIAL LAWYERS 


316 Security Mutual 

BINGHAMTON, NEW YORK 
Insurance attorneys. a oes = a 
investigations, eee and litigat 
tral New York. 


WOESTE & QUIN 
302 Atlas Bank 
Cincinnati, Ohio 


Investigations, adjustments and trial 
of all cases. 


Embry, Johnson, Crowe & 
Tolbert 


First National Building 
Oklahoma City, Oklahoma 




















NEBRASKA 





Hall, Cline & Williams 
First National Bank Building 
Lincoln, Nebraska 


Specially equipped to hendle Leer ne ger 
Adjustments and — Litigation of ali 


Ulysses S. Thomas 
719 White Building 
Buffalo, New York 


Trial of all cases and all Insurance 
Practice. 


WILBUR E. BENOY 


Equipped for investigations, adjustments and 
trial work throughout Central Ohio. 


2910 A. I. U. Citadel 
Columbus, Ohio 


Rittenhouse, Webster & 
Rittenhouse 


American National Bank Bidg. 
OKLAHOMA CITY 


























Shotwell, Monsky, Grodinsky & 
Vance 
Omaha National Bank Building 
OMAHA 
Abel ¥. Shotwell William Grodinsky 
Henry Monsky Verne W. B. Cohen 


Bquipped to iuosstijate, yang ‘as litigate 
insurance matters. 








RUMSEY & BARKER 


52 Wall Street 
New York, New York 


VORYS, SATER, SEYMOUR 
AND PEASE 
52 East Gay Street 
Columbus, Ohio 
Investigations, ae and Trial of All 


J.S. ROSS 
701 Perrine Building 
Oklahoma City, Okla. 
Maryland Casualty, New York Casualty, 
Aetna, a Casualty, Continental 


Casualty and ers. 
Investigations, adjustments and trial of all 
cases. 























KATZ & SOMMERICH 


120 Broadway 
New York, New York 








Byron D. Kuth 
1121 Guarantee Title Bldg. 
Cleveland, Ohio 


Federal and State Court Trial Work 
Investigations and Adjustments 


Snyder, Owen & Lybrand 
806 Braniff Building 
Oklahoma City, Oklahoma 














(Continued next page) 











22 





THE 


NATIONAL UNDERWRITER 





May 31, 1934 











T INSURANCE ATTORNEYS )| 





®@ The insurance law firms whose professional cards are shown on this and the 
preceding pages have been selected after careful investigation. They have the 
recommendation and endorsement of The National Underwriter. 


OKLAHOMA (Cont.) 


TEXAS 


TEXAS (Cont.) 





KLEINSCHMIDT & 
JOHNSON 


1508 Thompson Bldg. 
Tulsa, Oklahoma 
cee ae, and 


DAN MOODY and 
J. B. ROBERTSON 


Attorneys at Law 
Austin, Texas 





TEMPLETON, BROOKS, 
NAPIER & BROWN 


1502 Alamo National Bldg. 
San Antonio, Texas 
Trial of Cases 














M. C. Rodolf 
R13 Public Service Building 
Tulea, Oklahoma 


Specializing in all phases insurance investi- 
gation and trial. 





WASHINGTON 














PENNSYLVANIA 











FRANCIS CHAPMAN 
1500 Walnut Street 
Philadelphia, Pennsylvania 
General Counsel 
Pennsylvania ~ wd Corporatica 


an 
Pennsylvania Indemnity Fire Corporation 


Leake—Henry and Young 
Magnolia Building 
Dallas, Texas 


Ocean Accident and Guarantee Corp. 
Columbia Casualty Co. 








WISCONSIN 

















Dalzell, Dalzell, McFall & 
Pringle 
450 Fourth Avenue 
Pittsburgh, Pennsylvania 





Dallas, Texas 


General Counsel Nerth Texas U. &. F. & @. 
General Counsel Southiand Life ins. 


Sutherland, Hughes & 
Sutherland 


National Exchange Bank Bldg. 
Fond du Lac, Wis. 
Equipped for investigations, adjustments of 


claims and trial of cases in Northern Wis- 
consin. 




















RHODE ISLAND 


JONES, GOLDSTEIN, 
HARDIE & GRAMBLING 


71@ O. T. Bassett Tower Bldg. 
El Paso, Texas 


McGillan and Alk 


203 Northern Building 
Green Bay, Wisconsin 


Investigations, Adjustments and trial ef all 
cases. 














SHERWOOD & CLIFFORD 
1503 Turks Head Building 
Providence, R. I. 


Trials—Investigati. 





A diasttonsads. 
7 














SOUTH DAKOTA 


W. D. 
Investigations, Adjustments, Trial All Cases 


Alfred L. Drury 
Drury Building 5612—7th Avenue 
Kenosha, Wisconsin 


Trial of Insurance Cases 

















BAILEY & VOORHEES 
Jehn H. —. “ii T. Weeds, Jr. 
Theodore M. Bailey Roswell Bottum 


King, Wood & Morrow 
12th Floor Shell Building 
Houston, Texas 
Trials—Investigations—Adjustments 


Hill, Beckwith & Harrington 
Beavers Insurance Building 
Madison, Wisconsin 


Investigations, ts and Trial 
of Cases 











Mason & Priestley 


State Bank of Wisconsin Bldg. 
Madison, Wisconsin 
in 
Specializing all ge of . poem ee 











Danforth & Davenport 
Geo. J. Danforth Holten Davengort 
Boyce-Greeley Building 
Sioux Falls, S. Dakota 
Trial—A djustment—I svestigeton 





Vinson, Elkins, Sweeton & 
Weems 


llth Floor Esperson Bldg. 
Houston, Texas 








James E. Coleman John S. Barry 


COLEMAN & BARRY 


1434 Bankers Building 
Milwaukee 
2@ years defense trial practice. 














TENNESSEE 
Trabue, Hume & Armistead 


American Trust Building 
NASHVILLE, TENN. 








Upton & Upton 
San Angelo National Bank 
San Angelo, Texas 


Investigations, Settlement of Claims 
Trial of All Cases 








WOLFE & HART 


First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 


Special attention to the Law of Fire Insurance 














BIRKHEAD, BECKMANN, 
STANARD & VANCE 
800-811 Gunter Building 
San Antonio, Texas 








Werner & Clemens 
501-505 Security Bldg. 
Sheboygan, Wis. 


Equipped for Investigations, Adjustments of 
Claims and Trial of all Cases. 











that worked so industriously in Chi- 
cago some months ago are now operat- 
ing in Brooklyn, or whether the crooks 
are home products, is unknown. 





Preparing Comprehensive Policy 

Consideration is being given by the 
National Automobile Underwriters As- 
sociation to the preparation of a com- 
prehensive policy with full coverage as 
to fire and theft features and with de- 
ductible clause applicable to collision 
claims only. Sales resistance to the 
comprehensive form now in use has been 
pronounced largely because the deducti- 
ble clause applies to the fire and theft 
as well as to the collision feature. 


South Dakota Field Groups 
Hold Their Annual Meetings 


Annual meetings of South Dakota 
Fire Prevention Association and South 
Dakota Fire Underwriters Association 
were held at Sioux Falls. 

New officers of the Fire Underwriters 
Association are: L. G. Spies, North 
America, president; C. A. Hageglund, 
Security, vice-president; W. W. Board- 
man, London & Liverpool & Globe, 
secretary. Executive committee members 
are W. H. Mashek, Northwestern Fire 
& Marine, Sioux Falls; C. V. Gibbs, 
United States Fire, Huron, S. D., and 
A. J. Bell, Hartford Fire, Sioux Falls. 

The Fire Prevention Association re- 
elected its officers: C. V. Gibbs, United 
States Fire, president; H. E. Whit- 
church, American, vice-president; E. H. 
Partch, America Fore, secretary. On 
the executive committee are: John Hoff, 
A. J. Bell, Fred Sebold and R. W. Hay- 
ward. 

R. E. Vernor and H. K. Rogers, 
Western Actuarial Bureau, and W. J. 
Dawson, South Dakota commissioner, 
spoke. 


Death of J. R. Stevenson 


J. R. Stevenson of Noblesville, Ind., 
Indiana and Illinois state agent of the 
Seaboard, Yorkshire and Yorkshire In- 
demnity, was found dead in his auto- 
mobile parked on a street in Broad 
Ripple, a suburb of Indianapolis, May 
22. Death was attributed to cerebral 
hemorrhage and he had been dead a 
part of two days when the body was 
found. 

S. K. Gray, superintendent of agen- 
cies, Yorkshire group, has arranged to 
look after field work in Indiana and part 
of Illinois for the next few months, or 
on a temporary basis, until such a time 
as he appoints a new state agent in’ 
that territory. Mr. Gray will look after 
that territory from the field office at 
207 Speed building, Louisville. Mr. 
Stevenson was a noted athlete and a 
scratch golf player, and was believed to 
be in perfect health. He was six feet 
and two inches tall, weighing over 200 
pounds. 

Mr. Stevenson had been with the com- 
pany since 1924. He formerly officed 
at Indianapolis, but more recently had 
officed at his home town of Noblesville, 
Ind. He was about 40 years of age. 


E. M. Sellers Is Injured 


Ernest M. Sellers, manager of the 
Indiana Inspection Bureau, of Indian- 
apolis, was struck by an automobile 
Sunday morning when crossin~ Meridian 
street near his office, suffering a severe 
cut on the forehead and bruises. It is 
believed no bones were broken though 
the extent of his injuries have not been 
determined. He was taken to the Metho- 
dist Hospital. 


Alabama Leader Dies 


Hartwell Douglass, 69, former presi- 
dent of the Montgomery (Ala.) Real 
Estate & Insurance Exchange and one 
of Alabama’s most prominent insurance 
agents, died there suddenly. He had 
been in the insurance business nearly 50 
years and was the oldest Alabama agent 
of the Fireman’s Fund. 
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DIRECTORY OF 


LEADING LOCAL AGENTS 
FLORIDA 





Phone 2-3775 


GEORGE C. STEMBLER 
GENERAL INSURANCE AND BONDS 
20 Years in Miami 


111 Venetian Arcade Miami, Florida 





ALLANVUIS 





CRITCHELL, MILLER 
WHITNEY & BARBOUR 


Established 1868 


Insurance Exchange Building 
CHICAGO 











Eliel and Loeb Company 
Insurance Exchange 
Chicago 








FRED S. JAMES & CO. 
Insurance Exchange Building 
Chicago 





LOUISIANA 





LEON IRWIN &CoO., Inc. 
Unexcelled Insurance Facilities 
NEW ORLEANS. LA. 





MICHIGAN 





Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newman, Vice Pres., 
Louls J. Lepper, Sec.-Treas. 


Fisher Bldg. Detroit, Mich. 





MISSOURI 





Lawton-Byrne-Bruner 
(INSURANCE 
Saint Louis 





NEW YORK 





CENTRAL FIRE AGENCY, INC. 


(Underwriting Agency) 


Risks accepted throughout the United 
States, Canada, Cuba and Porto Rico 


92 William Street, New York City 





OHIO 





Walter P. Dolle & Co. 


“‘Insures Anything Insurable™ 
Dixie Terminal Bldg. 


CINCINNATI 
Submit Your Propositions to Us 





WEST VIRGINIA 





J. F. Paull & Company 
GENERAL AGENTS 
Rooms 508-9-10 Board of Trade Bldg. 
Wheeling, W. Va. 


Ohio, Pennsylvania and West Va. 
Business Solicited 





WISCONSIN 








ChrisSchroeder&SonCo 
86 Michigan St. MILWAUKEB 
Engineering Service—All Lines 


The largest insurance agency in the 
State of Wisconsin 











National Board Committees 
Report at Annual Meeting 


(CONTINUED FROM PAGE 1) 


tin in February of this year containing 
recommendatory material as to appor- 
tionment between blanket and specific 
insurance. It was found impossible to 
establish one rule that would serve in 
all cases and so the Page, Cromie, 
Kinne and limit of liability rules have 
been adopted. Definite methods of de- 
termining which rule is to be applied, 
in any given case, are recommended. 

During the year, there were two court 
actions resulting from the refusal of 
companies to recognize cigarette scorch 
claims, both cases being decided in favor 
of the companies. The Baltimore court 
held that no fire occurred within the 
meaning of the policy and the Norfolk, 
Va., court held that scorching was not 
embraced in the coverage. 

The report of the committee on con- 
struction of buildings was presented by 
John Kremer, North America. Due to 
financial conditions in municipalities, 
very few new building codes have been 
adopted, the committee reported. 

The actuarial bureau committee, R. 
P,. Barbour, Northern of London, chair- 
man, stated that although the work of 
the bureau is well systematized and eco- 
nomically administered the committee is 
conducting a critical survey of all op- 
erations to determine whether unneces- 
sary work is being carried on and 
whether any change in system may be 
inaugurated or economies effected with- 
out impairing the work. 


To Cut Out Advertising 


The committee on public relations rec- 
ommended temporary abandonment of 
national advertisine on the part of the 
National Board for the coming year, be- 
cause of the necessity of reducing ex- 
penses. “We still entertain the hope,” 
the committee stated, “that, if some 
advertising seems desirable, a way may 
be found to supply the necessary funds.” 
The chairman of that committee was 
George C. Long, Jr., Phoenix of Hart- 
ford. 

The committee on incendiarism and 
arson stated that crimes of such nature 
appear definitely to have lessened. The 
turning point appears to have been about 
the first of last year. Among the con- 
tributing factors were the improvement 
in economic conditions, moratoria on 
mortgage foreclosures, availability of 
government funds for refinancing, higher 
commodity prices and enforcement of 
the 60-day loss payment clause. Then 
there has been a more vigorous attitude 
of the companies in fighting crooked 
losses. Last year there were 1,011 ar- 
rests in connection with incendiary fires 
as compared with 1,544 in 1932. There 
were 548 convictions last year and 234 
acquittals. 

Appreciation was expressed for the 
service which the commissioner of Mis- 
sissippi has performed in combating in- 
cendiarism. The fire marshal of Alabama 
was cited. Good work has been done in 
Massachusetts, Texas and Pennsylvania. 

The committee gives first considera- 
tion to the activities of professional ar- 
sionists, including public adjusters, in the 
belief that great good is accomplished 
when any ring is demolished. Prose- 
cuting attorneys have taken much 
greater interest in arson cases. 

During the past year actions for false 
arrests, libel and malicious prosecution 
against members of the National Board 
or employes have been disposed of with 
complete victory for the defendants. 

The report of the committee on fire 
prevention and engineering standards, H. 
T. Cartlidge, Liverpool & London & 
Globe, chairman, was impressive evi- 
dence of the constructive work being 
done in that department of the board. 
Twenty-six complete reports were issued 
on cities during the year, the most im- 
portant ones being Akron, Atlanta, 
Columbus, New Orleans, Richmond and 

maha. 

The committee on uniform accounting, 
Gilbert Kingan, London & Lancashire, 
| chairman, reported on results of changes 








which the committee advocated at a re- 
cent meeting of the committee on blanks 
of the National Convention of Insurance 
Commissioners. The committee on 
blanks refused to permit loss adjustment 
expenses to be added to losses. The 
blanks committee, however, did approve 
the recommendation proposed by the 
Western Hail Association, limiting the 
classification “hail” to hail on growing 
crops only and placing hail on other 
risks with tornado, windstorm and cy- 
clone. The blanks committee declined to 
eliminate the item “risks written,” which 
was advocated to eliminate the expense 
of tabulating amounts written which are 
of little, if any, value. 

The committee on maps, Montgomery 
Clark, Hanover, chairman, reported that 
two volumes, covering the congested 
value district of Cincinnati will be re- 
published during the year, the revision 
having been postponed until the new 
Union depot was completed. 


Committee on Laws 


F. C. White, Hartford Fire, chairman 
of the committee on laws, advised that 
no inimical measures of major interest 
were enacted. 

A material change was made in the 
federal revenue act of 1934, so far as it 
affects stock companies. The differentia- 
tion of treatment of capital assets as be- 
tween those held for more than two 
years and those held for less than two 
years, has been eliminated, although so 
far as individuals but not corporations 
are concerned, if the property has been 
held for more than one year the entire 
gain is not required to be reported, but 
is allocated according to the period of 
time the asset has been held. This grad- 
uated percentage of reduction and gain 
does not apply to corporations and in- 

vestment losses sustained by the com- 
panies are allowed as deductions only to 
the extent of $2,000 in excess of invest- 
ment gains. 


Reporting Salaries 


All salaries, commissions or other 
compensation in excess of $15,000 paid 
in any one year to any officer or em- 
ploye must be listed on the return. This 
information will be transmitted by the 
Secretary of the Treasury in an annual 
report to Congress. 

“With the change in conditions and 
the necessity for funds for the govern- 
ment,” the report stated, “which very 
largely depends on the income tax sys- 
tem for its revenue, the extension of its 
provisions more nearly reflects a tax 
upon income regardless of profit, and 
this we may expect so long as present 
economic conditions continue.” 

The committee reported there has 
been no abuse of dictatorial powers which 
were granted to the various insurance 
commissioners last year. 


Few Major Topics 
in Chicago Meet 


(CONTINUED FROM PAGE 1) 


shares. The safeguarding of insurance 
securities, he said, is very reasonably 
effected by the states and it would seem 
to be inexpedient to adopt for insurance 
companies the mode of regulations to 
apply to corporations generally. 
Committee on Blanks Reports 


3rown of Massachusetts said he had 
been requested to bring up for discus- 
sion the proposal that life companies 
reduce the interest rates on policy loans. 
There was no discussion and the matter 
was dropped. Actuary Walter A. Rob- 
inson of Ohio reported as_ chair- 
man of the committee on blanks. He 
said that since two years ago when 
schedule B was condensed there Had 
been criticism on the ground that the 
smaller companies could not report ade- 
quately on that form. A_ special com- 
mittee has this point under considera- 
tion. A special committee is also giving 
attention to an annuity schedule similar 
to that used in Canada. 

Commissioner Dunham suggested that 
a uniform blank for the country as a 





whole be adopted with a provision that 
supplementary data required by various 
states could be submitted separately. 
The committee on conservation, of 
which Colonel Dunham is chairman, sent 
out a questionnaire to 650 companies 
as to various features of the blanks. 


Operation of Unlicensed Companies 


Commissioner U. A. Gentry of Ar- 
kansas brought up the question of the 
operations of unlicensed companies and 
this proved to be a lively topic both in 
the open session and at the executive 
meeting. The upshot of the discussion 
was that the question was referred to 
the laws and legislation committee, of 
which Warner of Ohio is chairman, with 
instructions to bring in a report at the 
December meeting. 

Mr. Gentry said Arkansas is a fertile 
field for unlicensed operators since its 
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ting 


agents appreciate 


the Northwestern Fire 
& Marine 


Company. The 


Insurance 
North- 
western is quick to help 
an agent with practically 
any form of property 


insurance 


NORTHWESTERN 


Fire & Marine Insurance Company 
John H. Griffin 


MINNEAPOLIS, MINNESOTA 


President 








GET new business > RENEW 
old business > DISARM competition 


How? Ask about 


The Fire, Casualty & Surety Bulletins 


420 tast Fourth Street Cincinnari, Ohio 











Audits Investigations 
FERGUSON, DANIELS & 
PORTER 
ACCOUNTANTS AND ACTUARIES 
102 Maiden Lane, New York, N. Y. 


Organization Management 
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JUSTRITE MANUFACTURING COMPANY 
2067 SOUTHPORT AVE CHICAGO, ILL 
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A * DIRECTORY ° OF 


RESPONSIBLE 





INDEPENDENT ADJUSTERS 








CALIFORNIA 


ILLINOIS (Cont.) 


MARYLAND 








Liability, Automobile, Accident, Health 
Inland Marine 
GROVER C. TRACEY 
Casualty Claim Service 
Telephone 2-8415 Residence 3-1791 
39 T. W. Patterson Building 
FRESNO, CALIFORNIA 


WILSON S. 


LEVENS 


& CO. 


INSURANCE EXCHANGE, CHICAGO 
Fire, Auto, Inland Marine, and Casualty 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
Title Building, Baltimore, Md. 
Woodward Building, Washington, D. C. 
Mutual Building, Richmond, Va. 
Prompt and Efficient Service Since 1921 


MISSOURI (Cont.) 




















Attorney Adjuster 


VICTOR J. HAYEK 
Pershing Square Building 
Les Angeles, California 
Office also at San Pedro, Cal. 
Equipped for investigations, — or “ 
claims and trial of all cases. Specialize 
marine practi ce. 








Stuart McHaffie 
639 S. Spring St. 
Los Angeles, Cal. 


Adjustments, Investigations, 
Settlement of all Claims 





THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3230 
CHICAGO 


MICHIGAN 


Douglas W. Rodda 
Dwight Bidg. 1004 Baltimore Avenue 
Kansas City, Mo. 


Phone Victor 1896 
Courtesy—Service 

















G. B. VAN BUREN & CO. 
ADJUSTERS 


Specializing in 
Burglary, tuaieiiie, Tourists Floater and 
“All Risk” Adjustments 


327 S. La Salle St., CHICAGO, ILL. 





THOMAS B. YEARGIN 
ADJUSTER 
604 Guaranty Trust Building 
Phone CHERRY 1614 Detroit, Mich. 








NEBRASKA 








MINNESOTA 


J. H. BALL 


Independent Adjusting Office 
Fire, Wind, Automobile 
Twenty Years Experience 
Grand Island, Nebraska 
P. O. Box 815 Phone 1873 




















J. P. McHALE & CO. 


General Adjusters _ 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
All Lines 
Since 1915 








Attorneys—Adjusters 


WILLETT & WILLETT 
820-824 W. M. Garland Bldg. 
Los Angeles, California 
Equipped for immediate attention to claim ad- 
justments and insurance litigations. Thirty 
years experience. Members California State 
ar. 





Raphael K. Walsh 


Peoria, Illinois 
Adjustments for Companies 


J. L. ROLPH & COMPANY 


Facilities for the Investigation and Adjustment of 
All Lines Specializing in Fire, Liability, Automo- 
bile and Inland Marine 
—SERVICING— 
Minnesota—North and South Dakota—Northern Towa 
—Northwestern Wisconsin 
904 Foshay Tower 
Minneapolis, Minnesota 
Branch Office: St. Paul, iinneiete. 110 Dispatch Bldg. 


JUDD W. CROCKER 
& ASSOCIATES 
Farnam Building 
OMAHA 


Stuart Building Hedde Building Tramp Building 
LINCOLN GRAND ISLAND NORTH PLATTE 








MISSOURI 








Automobile — Casualty — Comp tion 
211 North Orange St. Telephone 9432 











J. L. FOSTER 
314 First National Bank Bldg. 
Springfield, IIL 
Fire - Automobile - Casualty 


PRICE SHOEMAKER & CO., 
ADJUSTERS 


Adjustments of all claims, all lines, for the 
companies, specializing in Automobile and 
Casualty. 


CORBY BUILDING ST. JOSEPH, MO. 





UNIVERSAL ADJUSTMENT 
& INSPECTION CO. 


Kansas City, Mo. Columbia, Mo. 
Springfield, Mo. Omaha, Neb. 
Portageville, Mo. Wichita, Kansas 


Joplin, Mo. Salina, Kansas 





























SAN FRANCISCO 
A Complete Claims Service for the Insurance Companies 
E, J. SCAMMELL, Manager 
NILES C. CUNNINGH AM, Claims Attorney 


ASSOCIATED ADJUSTERS 


Servicing Northern California ’ 
110 Sutter Street San Francisco 





DIST. OF COLUMBIA 


INDIANA 





INDIANA ADJUSTMENT CO. 
Automobile and Casualty Adjustments 


Separate Offices at 
INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 


JOHN L. HARLAN 
304-5 Cotton Belt Building 
St. Louis, Missouri 
Member St. Louis Bar Association 

Equipped for investigation adjustment and settle- 
ment of all claims. Representing 
Fireman's Fund Indemnity, Ohio Casualty, 

Provident Life & Acc. Ins. Co., 

National Union Fire Ins. 

and others. 


INSURANCE SERVICE 
of CANTON, INC. 
£19.20 Renkert Building 


s. R. Detwiler, Adjuster 
CANTON, OHIO 
Phone: 5167—after 6 P. M. 3-6411 


























NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only — All Lines 
Woodward Building, Washington, D. C. 
Mutual Building, Richmond, Va. 
Title Building, Baltimore, Md. 
Prompt and Efficient Service Since 1921 


Eugene McIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety Adjustments 
Eight, East Market Street 


INDIANAPOLIS 


STRUBINGER 


712 W. C. U. Bldg., Quincy, Ill. 


M. M. WELSH 


1216 First National Bank Bidg., Cincinnati, Ohio 
Phone Parkway 1896—Night & Holidays East 3990-M 
With associate staff and legal service 
General Adjusters for the Companies 
Heretofore representing and succeeding to the busi- 
ness of VAN-REED & CO. (C. L. Harris & Co.) 
Operating throughout Ohio, Northern Kentucky and 

Southeast Indiana. 


























ILLINOIS 





Cc. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
Suite 1410—330 So. Wells St. 
CHICAGO 





THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
J. L. Valentine, Mgr. 
St. Lincoln 4838 


Head Office: 175 W. Jackson Blvd., Chicago 


BARBER & TADLOCK 
INSURANCE ADJUSTERS 
Fire, Automobile, Casualty, Inland Marine 


Kansas City, Mo. 
916 Walnut St. Bldg. 


JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 
Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 




















IOWA 











SERVICE AT COST 


EQUITABLE SERVICE CO. 
540 N. Michigan Ave. 
Chicage, IIL 


Phone—Delawara 5369 15 years exp. 


IRA L. GRIFFIN 
ADJUSTER 


Fire - Auto - Marine 
Experience Since 1918 
Office Phone: Kenwood 1606 
Res. Phone: Kenwood 2936 


KAHL BUILDING, DAVENPORT, IA. 


ASSOCIATED ADJUSTORS 
INCORPORATED 
Suite 703 Fidelity Bank Building 
s City, Missouri 


A complete adjusting service for Insurance Companies. 


EUGENE CARBAUGH. Jr.—C. R. KRIMMINGER 
Managers 


THAYER 


ADJUSTMENTS 
R. M. THAYER 
Investigations and Adjustments 
ll Casualty Lines 
Representing Companies Only 
766 Keith Bidg. Cleveland, Ohle 
CHerry 8398 CHerry 6399 


























Established 1 
GREENE, 
WHITNEY & 


MILLER 


ADJUSTMENTS 
175 W. Jackson Bivd. CHICAGO 


KENTUCKY 


O. B. Hanssen 


General Adjuster 
Automobile, Casualty, Burglary, Fire 
Kansas City, Mo. 

803 Walnut St. Suite 601 Gumble Bldg. 


Centrally Located Phone Us Day or Night 
Central Adjustment & Inspection Bureau 
D. R. Stettler, Manager, Van Wert, Ohio 
General Insurance Adjusters 
Experienced men in all parts of Ohio, South- 


ern Michigan, Western Pennsylvania and 
Eastern Indiana 

















J. H. HARRISON, INC. 


General Adjusters 
Head Office: Starks Bldg., Louisville, Ky. 
Branch Offices 
Cook Bidg., Bowling Green, Ky. 
City National Bank Bldg., Fede, Ky. 
a on Autemobile Finance Accounts 
Fire, U. & O., Automobile, Casualty 








Attorneys-Adjusters 


NEWBILL AND BRANNOCK 
711 Fidelity Bank Bldg. 
Kansas City, Mo. 
ember Kansas City Bar 
seat: an Ot eee aan peal 


PENNSYLVANIA 











KEYSTONE ADJUSTMENT 
CORPORATION 
Law & Finance Building 
Pittsburgh, Pa. 


Complete adjustment service for both fire and eed 
insurance eompanies. Representing over 150 





panies. 
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INDEPENDENT 
ADJUSTERS 





TENNESSEE 





| Ramsey Adjustment Service 
Raymond R. Ramsey 


CHATTANOOGA 
Fire, Tornado and Inland Marine .. . Publig 
Liability . . . Property Damage . . . Automo- 
bile Fire, Theft and Collision . . . Serving 
Tennessee, North Georgia and North Alabama, 











HUTCHINSON & McKELVY 
1113 Independent Life Building 
Nashville, Tennessee 


Serving Tenn., Ky., Ala. 
Prompt, Efficient. All lines. 





TEXAS 





HAMMERMAN & GAINER 
Workmen’s Compensation—Liability 
—Automobile Insurance Adjusters 


Home Office: Austin, Texas 
Branch Office: Abilene, Texas 








D. T. MASON 


CLAIMS SERVICE 
2024 Republic National Bank Building 
DALLAS, TEXAS 
Complete Casualty and Surety Service 
hn Oftees: “Oklahoma Service 
Texas Branc ices: , 
Fort WorthWichita Falls on 
Houston San Antonio 


Service Office: 
El Pase Amariiio Oklahoma City, Okla. 

















GEORGE E. ROSS 


Member Houston Bar 
Shell Building 
HOUSTON, TEXAS 


Fully equipped for adjustments, investigations 
and settlements of all claims. 





VIRGINIA 





600 Portlock Bldg.. NORFOLK. Phone 27361 
Investigations, Reports, Adjustments 
ALL LINES for the Insurance Companies 


References: F. & C.: Glens Falls Indemnity; Hart- 
ford Accident; Seaboard Air Line Railway; Aetna; 
Northern, N. Lincoln National Life; U. 8. 
Guarantee: and numerous other accident, casualty, 
fire, life and surety companies. List on request. 





WASHINGTON 





E. R. WILKINS J. A. MILOT 


WILKINS AND MILOT 


—Investigations and Adjustments— 
Automobile and All Casualty Lines 
Specializing in Liability Claims 
Members Washington Bar Association 
416 INSURANCE BULLDING SEATTLE 





WISCONSIN 





MORAN ADJUSTMENT CO. 
701 Bankers Bldg. Phone Daly 3696 
Milwaukee, Wisconsin 
Investigations and Adjustments 


Automobile — Casualty — Liability — Burglary 
—Accideat and Health—Bonds—Fire 








NURNBERG ADJUSTMENT CO. 


General Adjusters 
Fire, Windstorm, Hail, Automobile, Casualty, 
and Inland Marine 
Underwriters Exchange Bldg. 


ML WAUEEE 
hone Daly 5620 


dway 
BRANCH OFFICES 
BELOIT ANTIGO 








JOSEPH RICE & CO 


INVESTIGATIONS & ADJUSTMENT 
ALL CASUALTY LINES 
A. M. Rice, Mgr., Milwaukee 
Milwaukee Chicage Office 
601 Guaranty Bidg. 966 Ins. Exch. Bldg. 
Phone: Daly 0664 Phone: Harrison 8666 

















population is largely rural and easily im- 
posed upon. The state laws are not 
effective as the operations are conducted 
largely by mail. 

Brown of Massachusetts recalled that 
at the last session of the Massachusetts 
legislature a law was passed prohibi- 
ting advertising by unlicensed com- 
panies. That however does not stop use 
of radio and mails. 


Pennsylvania Commissioner Reports 


Acting Commissioner Graff of Penn- 
sylvania said the situation in his state is 
deplorable. The department has a list 
of 108 unlicensed companies that are 
operating in the state. He mentioned the 
arrest recently of a representative of 
Scarborough & Co. of Chicago, who was 
in Pennsylvania in the interest of Lon- 
don Lloyds. He mentioned specifically 
the National Aid Society of Springfield, 
Ill. He referred to the Cartwright bill 
in Congress to prohibit the use of the 
mails to unlicensed companies, saying 
that this measure was being opposed by 
the American sankers Association. 
Commissioner Heltzen of Rhode Island 
said his state is bombarded by un- 
licensed operators but he contended that 
the state authorities could handle the 
problem if they worked at it hard 
enough. 

Commissioner Daniel of Texas said 
there are about 75 unlicensed carriers 
operating in his state, they being mostly | 
assessment organizations which never 
pay their claims. 

Superintendent O’Malley of Missouri 
suggested that a solution would be 
reached if each state passed a law pro- 
hibiting any domestic insurer from oper- 
ating in any state in which it was not 
licensed. 


Canadian Commissioner Heard From 


R. Leighton Foster of Ontario re- 
called that much the same discussion 
occurred at the commissioners’ meeting 
at Rapid City, S. D., several years ago. 
He suggested a three-point program. 
The first would be to have the insurance 
department of each state given super- 
vision over all insurance organizations 
including benevolent societies, etc. Then 
each state should have fair and reason- 
able terms of licensing, and lastly each 
state should have a law prohibiting any 
of its companies from operating else- 
where without a license. 

A meeting of the subcommittee of the 
compensation committee was held Mon- 
day afternoon and this was followed by 
a meeting of the committee on uniform 
definition of marine writing powers. 

Commissioner Dunham had a meet- 
ing of his conservation committee 
Tuesday morning and the executive 
committee went into general session 
again later Tuesday morning. 

Members of the executive committee 
seated at the head table during the ses- 
sions, in addition to Chairman Brown, 
were Van Schaick of New York, Clark 
of Iowa, Brown of Minnesota, Secre- 
tary Read of Oklahoma and Palmer of 
Illinois. 


Report on National Surety 


At the open session of the executive 
committee Tuesday morning, Milton Ig- 
natius, special counsel for the New York 
department in the rehabilitation of the 
Nationak Surety, gave a report covering 
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Caledonian -American 
Insurance Company of New York 


ROBERT R. CLARK, 
U. S. Manager and President 








THE NETHERLANDS INSURANCE COMPANY OF 
THE HAGUE, HOLLAND 


Est. 1845 
ROBERT R. CLARK, U. S. Manager 
EXECUTIVE OFFICES: HARTFORD, CONN. 




















PROVIDENT FIRE INS. Co. 


Fire and Automobile Lines 


ROYAL EXCHANGE 


ASSURANCE 
CAR and GENERAL 
INSURANCE CORPORATION, LTD. 


Automobile, Liability and Plate Glass 
111 John Street NEW YORK 




















the three major steps in that procedure. 

At the requests of Commissioner Gauss 

of Michigan, he explained the attitude 
(CONTINUED ON PAGE 34) 








Send 9 cents in stamps for sample copy of 


THE ACCIDENT & HEALTH REVIEW 


The only exclusive accident and health paper published. 
It gives ideas and suggestions that help you sell income protection insurance. 
Address your inquiry to A-1946, Insurance Exchange, Chicago 
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California’s Cost 
Rules Extensive |*~ 


Pacific Board Pledges Support of 
New Casualty Acquisition 
Regulations 


RESTRICT APPOINTMENTS 


Commission Scale Is Outlined—Floating 
General Agencies Are Restricted 
By Conference 


SAN FRANCISCO, May 29.—Mem- 
bers of the Pacific Board have been ad- 
vised of the new California conference 
on acquisition and field supervision cost 
for casualty insurance rules and commis- 
sions which these fire companies have 
been pledged to uphold and support. In 
a letter of explanation, the fire companies 
are informed of the general agency 
quota and cities where they may be 
maintained and the various other regu- 


lations pertaining to commissions and 
relief. The fire companies are particu- 
larly interested in that phase governing 
automobile insurance commissions 
whereby casualty companies, members 
of the conference are required to procure 
from each fire company, inside or out- 
side its own company group, with which 
it writes a combination automobile con- 
tract, a pledge agreeing not to pay in 
excess of the proper rates of commission 
to agents and brokers on the casualty 
portion of the combination premium. In 
this connection, the letter says: “If this 
obligation is lived up to, it will put a 
stop to the present almost universal pay- 
ment of 25 per cent flat on automobile 
business.” 
Registration Is Provided 


Another new feature under the present 
set-up is the provision for registration of 
branch offices and general agencies 
locally, which is required of conference 
members. This will provide a check on 
the observance of the quota by each 
company. All principal representatives 
of members also file locally a pledge of 
strict adherence to the rules; and regis- 
tered general agents are likewise re- 
quired to file similar pledges. 

The commission schedule under the 
conference is: Workmens compensation 
and employers liability, 10 per cent (on 
underground coal mining risks 5 per 
cent). 

Auto liability and property damage on 
public passenger carrying risks, 10 per 
cent. Other auto property damage and 
collision, 20 per cent. 

All other forms of liability and all 
other property damage and collision (in- 
cluding automobile liability other pony 
on public passenger carrying risks), 17¥ 
per cent. 

Burglary—all forms, 20 per cent. 

Plate glass—all forms including auto- 
mobile glass coverage 22% per cent. An 
additional allowance of 214 per cent may 
be made to producers for the adjust- 
ment of claims and the making of in- 
spections provided these services are 





Stock k and Mutual Premiums 


en eS ee 


~ Back to}1929 Are{Compared 





Considering the automobile premiums 
lost by the regular stock companies in 
1933, the “Casualty Insuror” points out 
that they did not go to the “independ- 
ents,” such as mutuals, reciprocals, or 
“full cover” stock companies. The “reg- 
ular” stock companies, fire and casualty, 
dropped $33,000,000 on auto in 1933, 
while the independents as a _ whole 
gained only $3,000,000. Whatever may 
account for the independents gaining 
while the regulars lost, it is obvious that 
competition was not a factor in the de- 
creases suffered by the stock companies. 
It is pointed out that the leading stock 
companies suffered a smaller percentage 
decrease than their class as a whole, and 
that ten-elevenths of the lost auto pre- 
miums just ran off the books. 


Stock Decreases Exceed 
Total Mutual Volume 


Setting up somewhat similar compari- 
sons for all insurance other than life 
since 1929 some remarkable facts are 
disclosed. The most startling one is 
that the premium decreases of the stock 
fire companies, in three of the four years 
compared with 1929, were greater each 
year than the total premiums of the mu- 
tuals, omitting factory mutuals. Various 
comparisons are given in the table here- 
with 

The stock casualty companies dropped 
more than the entire volume of the casu- 
alty mutuals in only one year out of the 
four. On the other hand, the stock casu- 


alty companies are less dominant in their 
field, the mutuals having a larger share 
of the total premiums each year than in 
fire insurance. This, of course, is due to 
the position of the mutuals in compen- 
sation and auto liability, two lines which 
account for most of the casualty pre- 
miums. Also, a total of $30,000,000 is 
added to the mutual showing by accident 
and health societies. Other lines writ- 
ten by mutuals account for less than 
$8,000,000 in premiums in 1933. 

One revelation of the comparisons, 
namely, the insignificance of the factory 
mutuals as premium factors, comes as a 
surprise. Furthermore, it is seen that 
the factory mutuals dropped within 1 
percent of as much of their volume as 
the stock fire companies. 

Owing to the peculiar operations of 
this group, in which the interest on the 
huge deposit premium is a big factor in 
the cost, no accurate premium compari- 
son with other stock or mutual compa- 
nies is possible. However, the factory 
mutuals in the long run deduct from 
members’ deposits and interest earnings 
enough to pay losses and expenses. 
Therefore, by adding losses and ex- 
penses an item nearly equiv alent to pre- 
mium income in other companies can be 
obtained. This ignores changes in sur- 
plus from income account, but it seems 
the closest measure of the premium im- 
portance of the group. It is also dis- 
torted by loss waves. Thus 1931 was a 
high loss ratio year, and there is no 

(CONTINUED ON PAGE 32) 








actually performed in good faith by such 
producers. 

Sprinkler leakage and water damage, 
15 per cent. 

Steam boiler, engine, 
chinery and _ electrical 
forms, 17% per cent. 


Allowed in Ten Cities 


flywheel, ma- 
equipment, all 


As regards general agency quota the 
new rules of the conference permit each 
company to have eight branch offices 
and/or general agents which they may 
place in any of the following 10 Cali- 
fornia cities: San Francisco, Sacramento, 
Oakland, Fresno, San Jose, Los An- 
geles, San Diego, Pasadena, Long 
Beach, Glendale. Not more than one 
general agency or branch office may be 
placed in any one of these cities except 
Los Angeles where a company may 
have 1 branch and 1 general agency or 
two general agencies. There is no re- 
striction upon turn-over of general 
agencies within the specified cities, that 
is, the so-called “floating” of general 
agencies is still permissible but not out- 
side the specified cities. 

Regarding this arrangement, the let- 
ter says: “At first glance, this looks like 
at least 320 excess commission agents in 
California (40 companies with eight gen- 
eral agents each) first, every company 
has a fixed establishment not subject to 
floating in San Francisco and in Los 
Angeles and about half of them are 
similarly fixed in Oakland. That cuts 
the quota from eight to about 5%. Prob- 
ably every company has at least one or 
two old established general agency con- 

(CONTINUED ON PAGE 32) 








Responsibility Measures 
in Effect in Many States 











The following states of the United 
States and provinces of Canada have 
enacted financial liability laws govern- 
ing automobile operations: 


Law Law 

State Enacted State Enacted 
California ..... 1929 Rhode Island...1929 
Connecticut ...1926 So. Dakota..... 1931 
Delaware ...... 1931 Vermont ...... 1929 
BUGIGMRE ccccces 1931 Virginia ....... 1932 
DY wane caeens 1929 Wisconsin .....1931 
PAGING 2 2ccccc ee AGRe TAAWOH cc cccce 1933 
Maryland ......1932 Provinces 

Michigan ...... i 0 OS ae 1933 
Minnesota .....1927 British Colum..1932 
Nebraska ..... 1931 Manitoba ..... 1930 
New Hamp.....1929 New ee ae 
New Jersey....1931 Nova Scotia....1932 
New York...... 1930 Ontario ....... 1930 


193 Pr. Edward Is..1930 
No. Dakota....1929 Saskatchewan..1933 
Pennsylvania ..1933 

The following will accept only polli- 
cies of admitted companies: California, 
Connecticut, Nebraska, New Hampshire, 
New York, Pennsylvania, Rhode Island, 
Vermont, Hawaii, British Columbia, Al- 
berta, New Brunswick and Prince Ed- 
ward Island. The statutes of these 
states permit accepting policies of non- 
admitted companies: Indiana, Mary- 
land, Michigan, Minnesota, New Jer- 
sey, North Carolina, Wisconsin, Mani- 
toba, Ontario, Nova Scotia and Sas- 
katchewan. No provision as to the ad- 
mission or non- -admission of companies 
with which insurance is carried appears 
in Delaware, Iowa, Maine, North Da- 
kota, South Dakota and Virginia. 





New Rating Plan 
Is Now Revealed 


Joint Committee Proposes Sur- 


charge Free from Commis- 


sions and Company Expense 
MUTUALS NOT OPPOSED 


Hobbs Presents Supplementary Pro- 
gram—Two Year Policy Year Basis 
Plus Calendar Year Factor 


The program of reform in the com- 
pensation field which has been the sub- 
ject of conference for several months by 
company, agency and brokers’ commit- 
tees was revealed at the meeting of in- 
surance commissioners in Chicago this 
week. Only last Thursday agreement of 
the organized mutual companies not to 
oppose the proposal was obtained. 

The workmen’s compensation subcom- 
mittee of the convention went into ex- 


ecutive session later and decided not to 
take action at that time. That means 
there will be no decision until the De- 
cember meeting. Of course, in the 
meantime, the companies would be free 
to introduce the program in the individ- 
ual states but that is unlikely. Some 
company people were gratified that no 
action was taken since they feared there 
might be an immediate unfavorable re- 
action. 

In brief, the program contemplates 
segregation of the expense and loss items 
in the rate, so that when a rate increase 
is determined upon it will be in the na- 
ture of a surcharge and the increment 
will not contribute to commissions or 
other expense except taxes and claim 
expense. 

Leslie Presents Program 


William Leslie, associate general man- 
ager National Bureau of Casualty & 
Surety Underwriters, presented the pro- 
gram of the joint committee. 

A. V. Gruhn, general manager Amer- 
ican Mutual Alliance, announced his or- 
ganization would not oppose any reduc- 
tion in the expense item. However, he 
suggested that the proposed method of 
segregating the loss and expense items 
is complicated and might prove imprac- 
ticable. He said the term “surcharge” is 
in public disrepute and it might be diffi- 
cult to explain and justify to the public. 


Compensation Resolution 


At the same time a resolution of the 
rates cemmittee of the National Council 
on Compensation Insurance was pre- 
sented by C. W. Hobbs of that organiza- 
tion. 

Under that resolution the general rate 
level would be based upon the two latest 
available policy years of experience. For 
the last three years rates have been based 
upon the experience of only one policy 
year, that being an emergency measure. 
Formerly three policy years were used. 
The National Council program also pro- 
vides for giving effect to a certain extent 

(CONTINUED ON PAGE 33) 
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Rules cow Writing Group 
Hospitalization Item Given 


RIDER TO GROUP A. & H. FORM 


On New Groups, Employe Must Take 
A. & H. and Hospital or Neither— 
Ten Week Limit 


Additional information as to the prac- 
tices decided upon by the big group 
writing life companies for handling 
group hospitalization benefits are now 
available. One question which has not 
been determined upon by the companies 
of; less than 500 


is gong a group 
lives will be acceptable for this cover- 
age and whether $3 per day benefits 


will be the maximum that will be 
granted. 

. he companies are issuing group hos- 
pitalization benefits in the form of a 
nike -r under group accident and health 
policies. Most of the companies are 
limiting the benefits to ten weeks in any 
period of 12 consecutive months. 


Case Benefits Explained 


In addition to the $3 per hospitaliza- 
tion benefits, the companies are offering 
up to $15 in any 12 month period to 
cover case room fees, anaesthetic, lab- 
oratory, operating room and x-ray ex- 
aminations, but not x-ray treatment. 
The company will pay the $15 or the 
actual amount of the fees, whichever is 
less. 

In order to collect benefits, the as- 
sured must be confined in a legally con- 
stituted hospital and be recommended 
for that treatment by a legally qualified 
physician or surgeon. In order to col- 
te confinement must begin before ex- 
piration of the regular sickness and ac- 
cident disability benefit period. Benefits 
are not allowed for operating, surgical 
or medical fees. There is no benefit 
payable for injury or sickness arising 
out of or in course of the employment. 
There is no benefit payable for self-in- 
flicted injury. No employe over 70 is 
entitled to such benefits. 

On new groups, the employe must 
take both the accident and health dis- 
ability benefits and hospitalization bene- 
fits, or neither. Hospitalization benefits 
cannot be made effective in connection 
with old accident and health group con- 
tracts unless 90 percent of the employes 
who are insured for accident and health, 
agree to take the hospitalization benefits. 

The rate of most of the companies 
for this coverage is 50 cents per month 
per employe, subject to a loading for 
female and/or non-Caucasian lives and 
extra-hazardous industries. 


U.S. F. & G. Dinner in Detroit 


A dinner for 100 agents was given in 
Detroit by W. H. McBryan, Michigan 
manager of the United States Fidelity 
& Guaranty. Present from the home 
office were R. Howard Bland, chairman 
of the board, and Philip F. Lee, agency 
director United States Fidelity & Guar- 
anty, and F. A. Gantert, president Fi- 
delity & Guaranty Fire. In addition to 
Mr. Bland and Mr. Gantert, the speak- 
ers were Claris Adams, vice-president 
American Life of Detroit; C. L. Hoff- 
man of the Detroit office of the United 
States Fidelity & Guaranty and W. 
Doyle, Highland Park, Mich., local 
agent. 


Vote Responsibility Law 
WASHINGTON, May 29.—A dri- 


ver's responsibility law for the District 
of Columbia was voted by the house of 
representatives in approving a bill under 
which operators of motor vehicles who 
have violated serious traffic regulations 
or failed to meet judgments resulting 
from accidents will be required to take 
out insurance before being allowed 
again to drive. Legislation requiring 
taxicabs and other public vehicles in 
Washington to carry liability insurance 
was defeated by a vote of 187 to 129. 
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Treasury’s Limit 
on Surety Bonds 
Has Been Issued 








The United States Treasury Depart- 
ment has issued its semi-annual list of 
acceptable sureties on federal bonds 
along with the net iimits on any one 
bond: 

Aetna Casualty 
American Bond@ing@ ....ccccssse 
American Employers .......... 
American General ........-2.... 
American Indemnity 
1American Motorists ........... 
American Re-Insurance 
American Surety 
Associated Indemnity 134,000 
Bankers Indemnity 133,000 
Central Surety ..cccscccscccnce 160,000 
Century Indem. 140,000 
Columbia Casualty Co. BM. Ze 293,000 
Commercial Casualty 198/000 
Commerci: “3 bay indard 64,000 
“Concord Cz oe SPOOL ck wctces  svoeed 
‘Genaclidated Indemnity........ 


$1,066,000 
142,000 
185,000 
65.006 
145,000 
145,000 
396,000 
939,000 








Continental Casualty ........6. 000 
Eagle Indemnity ..........eee% 000 
Employers C asualty Pe ee ees « 000 
Employers Reins. ........c.0++++ 34,000 
Eureka Casui alty re re ee 73,000 
SRE vnc ons.0.0 6S d Bd be ee.e re or 187. 000 
Pidelity @ Casugity......wcscccves 569,000 
Fidelity & Deposit............. 412,000 
Fireman's Fund Indem........ 286,000 
General Casuity .....cccrcssas 124,000 


199,000 
203,000 
836,000 
246,000 
846,000 
205 »,000 


{General Reinsurance ......... 
Glens Falls Indem.........+.... 
Globe Indemnity 
Great American Indem........ 
Marttord Accident... .ccccccsce 
Home Indemnity 


Indemnity of North America.. 237,000 
PRAUAG SOOUGIME 2oncccccesinrnc 46,000 
International Fidelity ......... 184,000 
London & Lance. Indem........ 139,000 
BEOTVIARG CASERILY 200s cscececs 641,000 
Massachusetts Bonding ....... 853,000 
BEOUDONK BUTOtH ...cccsseciscc 774,000 
Metropolitan Casualty ........ 225,000 
National Automobile, Cal...... 40,000 
PEROOME CCAMUMIED coe nscssseces 121,000 
TURCIORA? BUPOCY 2... weccccvccses 400,000 
Meow AmsterGam ...csccccseses 421,000 
Se. SOO COR. a cccdceanesstee 120,000 
Occidental Indem. .........e..+. 126,000 
Se REED og o's'\c.0 © 4-0 oecw bee 94,000 


308,000 
212,000 
689,000 
131,000 


Pacific Indem. 
tPreferred Accident ........... 
POWELL SRGOTIRITY 2.025 c ccc csece 
Saint Paul-Mercury Indem..... 


Senhoard BUrety ..vcsccersccces 145,000 
Standard Accident ........ee0. 244,000 
DURMORTE BUPOLY «006s coccesnnes 282,000 
oe eee eer 203,000 
TORRE. COROT sc dcceeecsvuns 40,000 
8Trinity Universal ............. 172,000 
U. S. Fidelity & ere Seeyae ae 569,000 
United States Cas... cd scecces 203,000 
United States Bene ctese weet nas 398,000 
TIRITOR PORINC COB.» .0:<.s.».2.0.0:0.0:0.0:0 67,000 
Western & Southern Indem.... 196,000 
Western Cas. & Surety........ 92,000 
WeOntern GUPGEe x. <6 cs cse0s wens 42,000 
Yorkshire Indemnity .......... 124,000 
Foreign Companies—Reinsurance Only 

Employers’ Liability .......... $ 595,000 
Buropean General Reins....... 250,000 
Guarantee Co. of N. A......... 145,000 
London Guar. & Accident...... 429,000 
OcOaR AKGIGERE ss oc sce Kc sense 432,000 
*All certificates of authority expire 


April 30, and are renewable May 1, an- 
nually. 

+Domestic companies authorized to do 
a reinsurance business only. 

1Certificate of authority issued April 17. 

Certificate of authority revoked April 9. 
Company placed in rehabilitation under 
New York insurance department on 
April 13. 
ue of authority issued Dec. 19, 
933. 

‘Certificate of authority of Consoli- 
dated Indemnity revoked May 10. Com- 
pany placed in rehabilitation under New 
York insurance department on May 9. 


Appointed to Write Cargo 


The General Insurance Agency of 
Chicago, operated by W. R. Hummel and 
A. J. Kelso, has been appointed repre- 
sentative in Chicago territory for the 
Manufacturing Lumbermen’s  Under- 
writers of Kansas City, to write cargo 
insurance, a line difficult to place. The 
Kansas City carrier, operated by Ran- 
kin-Benedict Underwriting Company, 
managers, has assets $2,875,000, of which 
$1,100,000 are cash and United States 
bonds, and has surplus and reinsurance 
reserve $2,625,000. It has operated since 
Nov. 1, 1898. 

The General Insurance Agency is two 
years old. Mr. Kelso has been engaged 
in insurance and trucking business ten 
years and Mr. Hummel in insurance for 
15 years. The agency specializes in all 
forms of motor truck insurance, includ- 
ing cargo and compensation. 





Program Is Completed for 
A. & H. Managers Convention 


GATHERING IN CLEVELAND 


Five Set Addresses, Three Round Table 
Discussion Features of Sessions 
to Be Held 


The completed program for the man- 
agers’ convention to be held in Cleve- 
land June 7-9 under the auspices of the 
National Association of Accident & 
Health efanagers includes five set ad- 
dresses and three round table discus- 
sions, with several changes from the 
tentative schedule published several 
weeks ago. 

The speakers listed are: Paul H. 
Rogers, Aetna Lile, “Eliminating the 
Bugs from Underwriting;” CC. M. 
Broeckel, Retail Credit Company, De- 
troit, “Inspection Influence;” William 
Dignon, W. FE. Lord Company, Cincin- 
nati, “The New Deal—for General 


Agents, Managers and_ Producers;” 
Harold R. Gordon, executive secretary 
Health & Accident Underwriters Con- 


“What the 
About Accident & 


Public Should Know 
Health Insurance;” 
J. M. Gantz, general agent Pacific Mu- 
tual Life, Cincinnati, “How to Develop 
and Stimulate Accident Production.” 
The round table leaders and topics 


ference, 


will be: E. H. Mueller, general agent 
Pacific Mutual Life, Milwaukee, “Pro- 
duction and Its Incentive;’ C. W. EI- 
ton, president Harry G. Clarke Com- 


pany, Pittsburgh, “Recruiting and 
fraining Producers;” W. E. Lord, gen- 
eral agent Continental Casualty, Cin- 


cinnati, “Making Sales Methods Click.” 

A big stag party which is scheduled 
for Thursday evening will be the main 
entertainment feature. Golf and other 


sports will be arranged for Saturday 
afternoon. 
Several men have been prominently 


mentioned for the presidency of the Na- 
tional Association for next year, includ- 
ing Mr. Mead, Armand Sommer, Conti- 
nental Casualty, Chicago; Charles H. 
Davis, Pacific Mutual, Chicago, and W. 
E. Lebby, Massachusetts Indemnity, Los 
Angeles. 


National Bureau Changes 
in Personnel Are Announced 


NEW YORK, May 29.—Changes in 
the personnel of the National Bureau of 
Casualty & Surety Underwriters an- 
nounced by General Manager J. A. 
3eha include the transfer of F. B. Reilly 
from the compensation and liability de- 
partment at the head office to the man- 
agement of the New York rating office 
in succession to J. Laguette resigned as 
of June 15; of R. C. Mochwart as an 
aid to Milton Acker head of the com- 
pensation and liability department at 
headquarters; the transfer of Roland 
Shipley from the Baltimore branch to 
the management of the Portland, Me., 
branch in succession to Mr. Mochwart. 
He also advises of the resignation of 
W. A. Povenz as assistant manager of 
the Detroit branch to join the local 
staff of the Aetna Casualty. Mr. Lag- 
uette, who has been head of the down- 
town office of the bureau for several 
years, returns to Mexico to look after 
personal affairs. 


Beha Endorses Safety Work 


J. A. Beha, general manager of the 
National Bureau of Casualty & Surety 
Underwriters, speaking at the final ses- 
sion of the national conference on street 
and highway safety in Washington, D. 
C.. cordially endorsed the efforts being 
made to reduce highway accidents, 
stating that the movement had been ac- 
tively suported by the stock casualty 
companies whose continued cooperation 
might be counted upon, 








San Francisco Holds Big 
Safety Campaign Effort 





SAN FRANCISCO, May 29.—Noel 
H. Jacks, Travelers, spoke to the San 
Francisco Insurance Brokers E xchange 
on the automobile accident situation, 
Mr. Jacks’ address preceded the “Traffic 
Safety Week” campaign in San Fran- 
cisco sponsored by insurance interests 
cooperating with the San Francisco 
Council for the Reduction of Automo- 
bile Accidents, the Junior Chamber of 
Commerce and the City & County Fed- 
eration of Women’s Clubs. The Coun- 
cil, which is taking a leading part in 
traflic safety movements in San Fran- 
cisco, is sponsored by the Maryland 
Casualty, Hartford Accident, Fireman's 
Fund Indemnity, Associated Indemnity 
and California Casualty Indemnity Ex- 
change. 

The week opened with a 
which was addressed by W. H. Cam- 
eron, manager National Safety Council. 
Activities included safety meetings by 
the various service clubs of the city, 
sermons and radio talks. A public 
demonstration attended by more than 
1,700 women was addressed by Miss 
A. V. Bowyer, Pacific Coast editor of 
Tue NATIONAL UNDERWRITER, on “Safety 
In and Out of the Home.” A parade 
participated in by various fleet opera- 
tors of the city was followed by demon- 
strations on proper and improper driv- 
ing and special ceremonies in front of 
the city hall in which Mayor A. J. 
Rossi participated as well as captains 
of the school traffic patrol. 

Miles York, marine underwriter of 
the Fireman's Fund, is chairman of the 
safety committee of the Junior Cham- 
ber of Commerce, which is taking an 
active part in celebration of the week. 
Robert Mannon of the inspection de- 
partment of the Fireman’s Fund _ In- 
demnity, member of the Safety Com- 
mittee, was in charge of the parade. 


luncheon 


New York Claim Association 
Observes 20th Anniversary 


The New York Claim Association will 
celebrate its 20th anniversary June 18 
ata dinner. Secretary of Labor Frances 
Perkins of Washington is expected to 
be the guest of honor. The New York 
workmen’s compensation act became ef- 
fective July 1914, and the association 
was formed to secure closer coopera- 
tion among claim representatives be- 
cause of problems arising under the act. 
It was early recognized that the medical 
fee situation would be of prime impor- 
tance and a_ schedule prepared was 
adopted by the New York County Medi- 
cal Society and generally used until the 
world war brought changes. Samuel 
Kaltman of the Aetna, president, for 
three years has successfully guided the 
association. 


Fenton to Practice Law 

KANSAS CITY, MO., May 29.—Ed- 
gar Fenton, claim manager in the Kan- 
sas City branch of the United States 
Fidelity & Guaranty, will resign June 
15 to take up the practice of law in 
Oklahoma City. He has been with 
the branch here seven years and is rec- 
ognized as a compensation authority, 
having drafted the Oklahoma compen- 
sation law, and having served four 
years on the Oklahoma compensation 
commission. 


Arrest 14 in Claim Quiz 


Fourteen persons have been placed 
under arrest in Syracuse, N. Y., as a re- 
sult of inquiry into 500 liability claims 
against the Employers Liability filed 
about six years ago. District Attorney 
Martin expressed the belief that there 
would be about 12 indictments. Among 
those arrested was Irving Brickman, for- 
mer assistant corporation counsel of 
Syracuse. 
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Third Rehabilitation Step 


in National Surety Case 





OLD COMPANY TO LIQUIDATE 





Last of Three Moves in Salvaging of 
the Company Taken by De- 
partment 





NEW YORK, May 29.—As the final 
step in the plan of rehabilitation of the 
National Surety, taken over by the de- 
partment over a year ago, Superinten- 
dent G. S. Van Schaick has petitioned 
the supreme court of New York county 
for an order of liquidation. The first of 
the three definite moves contemplated 
for handling the affairs of the company, 
was the salvaging of its perishable as- 
sets; this was accomplished by the crea- 
tion of the National Surety Corporation, 
formed for the benefit of creditors of 
the older company and which assumed 
the major part of its business. The 
legality of this proceeding was sustained 
hy the court of appeals a short time 
ago. 

The further step in rehabilitation 
dealt with mortgage issues guaranteed 
by the National Surety Company, the 
plan for which was approved by the su- 
preme court and a hearing upon which 
will be held June 19. 


Set Up Necessary Machinery 


The petition for a liquidation order 
was filed by the superintendent in order 
that machinery might be supplied for 
the filing of claims, the hearing of con- 
tested matters and the distribution of 
assets; none of which actions can be 
undertaken in rehabilitation proceedings. 
The present move will in no way affect 
the National Surety Corporation, Mr. 
Van Schaick points out, the corporation 
having operated along very conservative 
and successful lines since its formation 
in April, 1933. 

Directors of the National Surety 
Company at meeting Monday adopted 
a resolution approving the action of Su- 
perintendent Van Schaick in applying 
for an order. of liquidation, which it is 
anticipated will be granted by the court 
this week. 


Agency Liable for Cost of 
Improperly Written Policy 


Judgment has been entered by the 
Ohio court of appeals against the Ter- 
minal Insurance Agency, which had sold 
a policy to the Erie Motor Freight, Inc., 
in the Independence Indemnity, after 
the assets of the Independence had been 
conveyed to the International Reinsur- 
ance, 

The court held that in addition to the 
knowledge of the president of the Ter- 
minal agency that the assets of the In- 
dependence Indemnity had been sold, 
the license of the Terminal agency to 
Issue insurance in the name of the In- 
dependence had been canceled. The 
agency tried to justify issuance of the 
policy because the International Rein- 
surance had agreed to reinsure all the 
liability of the Independence. That 
cannot be justified, the court held. The 
Erie Motor Freight was entitled to a 
policy in a company which had assets 
and which had on deposit with the state 
of Ohio the required amount of security. 


Newark Cab Men Organize 


_ An instrumentality has been organized 
in Newark to take care of the emer- 
gency that confronts taxicab operators 
there, owing to the failure of the Con- 
solidated Indemnity, which insured all 
of the taxicabs in Newark. The Twen- 
tieth Century Operating Company has 
been incorporated with authorized capi- 
tal of 5,000 shares, par value $100, to 
Own and operate taxicabs and other mo- 
tor vehicles and to handle all claims 
against the company in the event of 
injury and accident. 





Nebraska Head 




















DUNBAR 
Omaha 


ARTHUR B. 


Arthur B. Dunbar, the new president 
of the Nebraska Association of Insur- 
ance Agents, is an Omaha agent. He is 
president of the Dunbar Insurance Cor- 
poration with offices in the City Na- 
tional Bank building. He is a former 
president of the Omaha Association of 
Insurance Agents. Following his grad- 
uation at the age of 19, he entered the 
employment of the Northwestern Town 
Site Company as transit and level man 
in the engineering department. Two 
years later, Sept. 1, 1909, he became 
map clerk and general utility man for 
the Nebraska Inspection Bureau, spend- 
ing eight years with that institution. At 
the time he left the bureau in 1917, he 
was branch manager at Lincoln. He 
returned to Omaha to enter the local 
business. He assisted in organizing) 


the insurance division of the Omaha 
chamber of commerce, serving one year 
as chairman. For the last two years 


secretary and treasurer of 
Association of Insurance 


he has been 
the Nebraska 
Agents. 


Saginaw Sete uted 
Gauss Acts as Arbitrator 
SAGINAW, MICH., May 29—Settle- 


ment of a dispute over commissions on 
Saginaw County business placed by the 


Saginaw Association of Insurance 
Agents with the Standard Accident is 
believed to have been achieved at a 


conference attended, in addition to asso- 
ciation members and representatives of 
the company, by Commissioner Gauss 
and Second Deputy R. M. Wade. 

The board, in dividing the business, 
asked a commission that the company 
contended was larger than it was paying 
to any individual agency. The depart- 
ment representatives were agreed upon 
as arbitrators. Commissioner Gauss rec- 
ommended that both sides make conces- 
sions, splitting the difference between 
the amount of commission asked and 
that claimed by the company to be 
proper. 

The right of the county board to re- 
duce the amount of official bonds 50 per- 
cent was also brought up. Commissioner 
Gauss ruled the statute required that no 
reduction in bond protection be made 
during the term for which any official 
was elected. 


Silliman Evans Stricken 


Silliman Evans, who was recently 
elected executive vice-president of the 
Maryland Casualty, was stricken with an 
attack which it was feared might be ap- 
pendicitis, while attending the meeting 
of the National Convention of Insur- 
ance Commissioners in Chicago. He 
was taken to Baltimore Tuesday 
noon, 





after- | 


Responsibility Law of 
Pennsylvania Explained 





W. W. Matthews of Harrisburg, di- 
rector of the division of highway patrol 
and safety of Pennsylvania, in his talk 
before the Pennsylvania Insurance Fed- 
eration referred to the state’s financial 
responsibility law which became effec- 
tive Jan. 1. During the last six years 
Pennsylvania has reported 250,000 ac- 
cidents in which 11,372 persons were 
killed, 226,230 were injured and prop- 
erty damage of $31,000,000 was rec- 
orded. He said it is no simple problem 
to reach the ideal method of compensa- 
tion for automobile injuries because it 
involves financial, social and administra- 
tive questions. The two plans that 
are extremes are straight compulsory 
insurance or the creation of a state 
fund operating very much like a state 
workmen’s compensation act. Twenty- 
two states and eight Canadian provinces 
have adopted financial responsibility 
laws and only Massachusetts has a com- 
pulsory law. 


Direct Application to Operator 


Mr. Matthews stated that uniformity 
is most desirable in financial responsi- 
bility acts because automobile traffic is 
interstate. The Pennsylvania act, he 
said, has a direct application to the indi- 
vidual operator and to that degree it 
differs materially from other financial 
responsibility laws. In its strict ap- 
plication, he said, it is essentially an 
operator’s law. This feature, in his 
opinion, effectually closes the gap 
which is admitted by other state author- 
ities to be an inherent weakness in cer- 





driver is 
vehicle he 


When a 
the 


tain of their laws. 
required to insure only 


owns, Mr. Matthews says he has every 
opportunity to cause serious damage 
while driving others. If the proof of 


financial responsibility is filed in his 
behalf by someone else, as in the case 
of an employer, there is no protection 
against the operator if he is driving his 
own car or if he subsequently engages 
in other employment, Mr. Matthews 
added. Motor vehicle administrators, he 
declared, are agreed that there are cer- 
tain situations under which it is not 
only desirable but almost imperative 
that the individual operator be made re- 
sponsible for his actions. The ab- 
sence of this provision, he said, in many 
of the existing laws is gravely apparent. 
The National Conference on Street & 
Highway Safety is now seeking to elim- 
inate the weakness. 
ixplains the Pennsylvania Law 


sriefly the Pennsylvania law, he ex- 
plained, accepts the underlying principle 
which is found in most of the existing 
similar laws, viz., that a person who has 
been unable to pay a judgment for dam- 
age done by his automobile may not 
continue to operate it until the judg- 
ment has been satisfied. Then he must 
also produce evidence of his ability to 
respond in damages if the car should be 
involved in another accident. He as- 
serted, however, that the Pennsylvania 
law goes farther and presents a more 
far reaching solution of the problem by 
providing that if the operator has had 

(CONTINUED ON PAGE 35) 





Drive on Finance Lines Advocated 


(CONTINUED FROM PAGE 2 





of the business. Furthermore, in prac- 
tically every transaction an old car is 
traded in and hence the local agent loses 
the insurance on that old car. The pur- 
chaser suffers short rate cancellation. 

In combatting the inroads of the 
finance companies, the agent has in his 
favor the natural dislike of everyone to 
being crowded out of the usual chan- 
nels of his buying at the behest of the 
creditor. He hates to be forced to pur- 
chase insurance from the creditor just 
as a workman hates to receive tokens 
for his wage and spend them at the 
country’s store. The transaction smells 
of coercion. 


Certificate Usually Given 


The purchaser usually gets certifi- 
cates. He does not receive a policy nor 
a copy of the policy. Frequently the 


amount of insurance granted under the 
certificate is not sufficient to afford ade- 
quate protection to the interests of the 
purchaser. Some of the forms have a 
monthly percentage reduction § in 
amount; others have a deductible clause. 
Other times, it is found that the only 
insurance is for the interest of the 
finance company. Mr. Childs said he 
is informed that one large finance com- 


pany has arranged for settlement of its 
losses under the supervision of the 
finance company itself. The finance 


company turns the loss over to the ad- 
juster and the adjuster reports back to 
the finance company which acts as agent 
for the insurance company. These cer- 
tificates should be rounded up by agents 
and scrutinized and the defects pointed 
out. 


Also Writing Collision 


Not only is much fire and theft in- 
surance being written through the over- 
head channels but also considerable 
collision. The time to sell collision in- 
surance is when the car is new, he 
pointed out, and the finance companies 
are getting the cream of the crop. 

Within the last two weeks, Mr. Childs 
said, two finance companies in Roches- 








| of his 


ter have assured him they will cooperate 
with the local agents. 
COOPERATION OF 


GETTING DEALER 


The suggestion is made by some of 
those who are encouraging the agents 
to attempt to capture fire and theft in- 
surance from attomobile finance com- 
panies, that the most effective way to 
approach the job would be to win over 
the automobile dealer. 

Recommendation is that the agents in- 


duce one of the automobile dealers in 
their city to relinquish to automobile 
purchasers the right to buy their insur- 
ance from local agents. The dealer 


could advertise that he is extending that 
privilege and the agent could boost that 
dealer, by offering him display space in 


their windows and in other ways cre- 
ating good will for him. The matter of 
insurance would then become a com- 
petitive issue among the automobile 
dealers in a city and the chances are 
that other dealers would fall in line in 
the course of time. At the same time, 
the agents could continue to circularize 


when buying 
hts and 


their assured, urging them, 
a new car, to stand on their rig 


purchase their insurance from a local 
agent. 
If the dealers in 20 or 30 sizable 


towns throughout the country could be 


induced to cooperate with the agents, 
the movement will have been well 
started. 


Hobbs Called Home 


C. W. Hobbs. special representative of 
the National Convention of Insurance 
Commissioners to the National Council 
on Compensation Insurance, received 
word while attending the commission- 
ers’ meeting in Chicago of the death 
mother-in-law, Mrs. C. H. Pot- 
ter, and left for the east by plane Tues- 
day morning. 


agency, Wells- 


The name of the Riley 
the Grant A. 


ville, O., is changed to 
Smith Agency. 
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W ORKMEN’S COMPENSATION 





Has Interesting Texas Case 





Lumbermen’s Mutual Casualty Is Or- 
dered by Court to Cover Unde- 


sirable Compensation Risk 





A writ of mandamus requiring the 
Lumbermen’s Mutual Casualty of Chi- 
cago to issue policies on employes of 
the Consumers Lignite Company under 
terms of the workmen’s compensation 
act of Texas was granted by Judge 
Young of the forty-fourth district court. 
This will probably have a very great 
effect on companies writing compensa- 
tion under the Texas law. The order 
held that the company has no legal 
right to reject an application of a par- 
ticular employer entitled to become a 
subscriber under the law. The insur- 
ance company gave notice of appeal. 
The attorneys representing the lignite 
company cited to the court the ruling 
of the Texas supreme court in the case 
of the Texas Employers Casualty, 
which was required as a creature of 
the state to issue policies to any com- 
pany under terms of the compensation 
act. 

The attorneys contended that inas- 
much as the Texas Employers Casualty 
was organized for the purpose of oper- 
ating under the compensation law, other 
companies should be required to meet 
the same obligations and demand should 
be made that they accept the coverage 
of eligible applicants. 


Arkansas Adjusters Organize 


The newly organized Arkansas Cas- 
ualty Adjusters Association was formed 
at Little Rock, in accord with a sug- 
gestion of the National Bureau of Cas- 
ualty & Surety Underwriters. 





Important Wisconsin Ruling 





State Supreme Court Relieves Milwau- 
kee County of Liability for 
Relief Worker’s Death 





MILWAUKEE, May 29.—In a test 
case originating in Milwaukee county, 
the Wisconsin supreme court rendered a 
decision expected to affect thousands of 
claims filed by workmen injured on re- 
lief work projects in the state. The rul- 
ing was that Robert Yunker, relief 
worker accidentally killed in West Mil- 
waukee a year ago, was not protected 
by the workmen’s compensation act, 
thus reversing decision of Judge Ziim- 
merman in Dane county circuit court 
which had held the county liable for 
the death benefit of $7,200 awarded to 
Yunker’s widow by the state industrial 
commission. 

The supreme court Opinion was not 
written in full, but because of ereat pub- 
lic importance and need for a speedy 
decision in order that public business 
could be conducted, a bulletin ruling was 
issued. In relieving both the county 
and village of West Milwaukee of lia- 
bility, the s“preme court held there is 
no relationship of employer and em- 
ploye between municipalities and men 
who choose to work instead of accept- 
ing relief. Yunker was killed while em- 
ployed on a made-work project, receiv- 
ing as wages an amount equivalent to 
the cost of supplies he had previously 
received from the outdoor relief depart- 
ment. 

Although Yunker was not a CWA em- 
ploye, the same principles of law apply 
in the cases of men who worked in the 
government program. The government 
assumed liability for compensation 
claims, but this assumption did not re- 





lieve the county of liability in case work- 
men decided to file claims under the 
Wisconsin compensation act. The orig- 
inal award in the Yunker case was to 
have been paid by the village, which 
carried compensation insurance. In an 
appeal the liability was shifted to Mil- 
waukee county, which appealed to the 
supreme court. 


New York Formal Filing 


Formal filing of the revised work- 
men’s risk classification and rates pro- 
posed for New York State has been 
made with the department by Leon S. 
Senior, manager of the Compensation 
Insurance Rating Board. If approved 
by Superintendent Van Schaick, the new 
rates will become operative July 1. 


New York Warning Issued 


Labor employers of New York have 
been warned by Industrial Commis- 
sioner Andrews against accepting poli- 
cies of cut-rate or non-admitted casu- 
alty companies. Failure of carriers to 
meet indemnity claims, the commission- 
er points out, would not relieve em- 
ployers from liability. 








Cincinnati Fine 
Arts Issue Is Up 


(CONTINUED FROM PAGE 3) 


and Indiana, however, not prohibiting 
the personal property floater. Few com- 
plaints have been heard, progress has 
been noteworthy and much has been 
accomplished, he said. 

Van Schaick asked why the other 
states had not approved the definition. 
Mr. Thacher said those states probably 
lacked information on which to take 
the question under active advisement. 

Dunham of Connecticut asked about 
the expense of the commitee’s opera- 
tions. Van Schaick expressed the be- 
lief the expense was not nearly so great 
as the waste occasioned by the former 








constant bickering between fire, cas- 
ualty and marine interests. He added 
that this is one of the big experiments 
in self government on the part of insur- 
ance companies augmented by coopera- 
tion of state officials. It is a test of 
what can be accomplished in the way 
of uniformity through the system of 
state supervision and may prove an 
answer to those who are advocating fed- 
eral regulation. 

John J. Iago, Fidelity & Deposit, said 
his company has declined to sign the 
agreement on the ground that the cas- 
ualty people are outnumbered on the 
committee of 12 on interpretation and 
complaint. There are five marine, five 
fire and two casualty representatives. 

Mr. Thacher pointed out that two of 
the members represent fire companies 
that have casualty affiliates and four of 
the marine representatives are similarly 
situated. Furthermore seven votes are 
necessary to reach a decision,, so the 
five marine people would be unable to 
prevail on their own vote. 

There was discussion of the action of 
some of the departments in modifying 
the definition, particularly in relation 
to the personal property floater and the 
furriers customers policy. 

Mr. Butler said that the issue that has 
arisen over the furriers policy does not 
involve modification of the marine defi- 
nition but is solely a matter of licensing 
principle. 

Commissioner Read of Oklahoma was 
asked why he rescinded the definition 
after having approved it. He said he 
did so at the instance of a delegation of 
agents. Col. Thacher expressed the be- 
lief that the delegation had acted with- 
out the knowledge of their companies. 

J. A. Beha, manager National Bureau 
of Casualty & Surety Underwriters, 
spoke in favor of the definition. 

Commissioner Dunham said he won- 
dered if the whole thing was not a tem- 
pest in a teapot. 

After the formal hearing, a group 
gathered for informal discussion of the 
Cincinnati case. 
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Twenty-Third Annual Statement United States Branch 
December 31st, 1933 








ASSETS 
Government Bonds ......... $ 1,623,034.88 
Municipal Bonds ........... 260,000.00 
Railroad Bonds «.... <<. 3,610,194.96 
Public Utility Bonds........ 3,494,830.62 
Miscellaneous Bonds........ 78,810.00 
Maewrond StOCKS 2.6.5 26006. 359,150.00 
Public Utility Stocks........ 1,222,379.10 
Miscellaneous Stocks ....... 484,220.38 
*New York Insurance Department 
Valuations. 
Real Estate Owned......... 35,808.72 
PED isd vicedwnek womans 1,253,567.00 
$12,421,995.66 
Cash in Banks and in Office. . 292,946.63 
Beterest ACCTWed 2... so ccs ces 133,159.35 
Premiums in Course of Collec- 
tion (not over 90 days).... 1,460,934.67 
All other Assets... 6.0055. 17,009.95 
$14,326,046.26 





LIABILITIES 
Reserve for Losses (other 

than LAGI) 6 ssacannaas $ 2,719,938.30 
Reserve for Losses (Liability 

& Compensation) ........ 3,170,979.85 
Reserve for Unearned Pre- 

Ts catctdevewensaans 3,563,865.14 
Reserve for Commissions... . 749,185.55 
Reserve for Taxes & Other 

INN neh cednd ares 264,827.78 
*Contingency Reserve ...... 1,151,728.96 
oe 205,520.68 

$11,826,046.26 


Deposit Capital..$ 850,000.00 
Surplus over Lia- 

bilities and De- 

posit Capital.. 1,650,000.00 





Surplus to Policyholders....$ 2,500,000.00 





$14,326,046.26 


*Contingency Reserve—representing difference between value carried in assets 
and actual December 31, 1933, market quotations on all bonds and stocks owned. 








CASUALTY, FIDELITY AND SURETY REINSURANCE 


THEODORE L. HAFF 
United States Manager 


99 JOHN STREET - - 


CLARENCE T. GRAY 
Ass’t United States Manager 


NEW YORK CITY 
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California’s Cost 
Rules Extensive 


(CONTINUED FROM PAGE 27) 


nections which are not subject to change 
or turn-over. Av eraging 1%, another 1% 
is knocked off the quota, leaving a possi- 
ble floating excess commission agency 
quota of not more than four for each 
company. If all 40 companies registered 
four general agents each, that would be 
160. But with registrations almost com- 
plete the total for all companies is esti- 
mated at not more than 100 with many 
duplications of registration, that is, 
where not more than one company has 
registered the same agent. Even that 
sounds like a large 


| southern California. 


Members had the right, under certain 
restrictions, to apply for relief to main- 
tain one existing general agency connec- 
tion in northern California and one in 
The final date for 


| filing such relief applications has passed 


number and it is, | 


but it is expected that subsequent devel- | 


opments will further reduce the number 
of agents who get full general agency 
commissions without performing general 
agency functions.” 


End Floating Contracts 


; county treasurers, 


Regarding relief outside of the speci- | 


fied cities, the letter says: “No general 
agency may hereafter be appointed any 
place in the state outside the 10 specified 
cities. Thus the floating of 
general agency contracts in every village 
and hamlet in California is at an end. 


so-called | 


| 
| 
| 
| 


with the result that only 12 companies 
filed for two, 18 companies filed for only 
one and the remainder filed for none at 
all. These relief appointments are re- 
vocable at the will of the applying com- 
pany and are not transferable from one 
company to another nor from one 
agency to another. Not all of the relief 
agents will receive full general agency 
commissions, that being a matter be- 
tween the individual company and the 
agent.” 


Illinois Bills Become Law 


house bills 164 and 165 be- 
last week without the sig- 
the governor. These meas- 
the sureties on bonds of 
county, township and 
district collectors of depository liability. 
They are being submitted to the legal 
departments of the various surety com- 
panies for an opinion as to whether they 
are constitutional and if so whether pub- 


Illinois 
came law 
nature of 
ures relieve 


lic official bonds may again be written 
in Illinois with assurance that the sur- 
eties will not be called upon to pay de- 
pository losses. 





You might call him a 


Fall Guy 


2° but it’s the landlord who will 


take the financial fall when the 


jury brings in the verdict . . . Which is just another good reason 
for an O. L. & T. policy—one of the several General Public Lia- 
bility coverages that Ohio Casualty representatives are going to 
talk and sell this Spring as a means of substantially increasing 


premium volume. 


Full details about this line and other lines written by the 


Company 


will be sent gladly, on request, to agents in unassigned territory. 


THE OHIO CASUALTY 
INSURANCE CO 


Home Office 


Hamilton, Ohio 


Full Coverage Automobile 


Automobile Accident 
Burglary 


Liability 
Fidelity and Surety Bonds 


Plate Glass 











STOCK AND MUTUAL PREMIUMS 


= 





(CONTINUED FROM PAGE 27) 


reason to suppose that the run-up in 
losses and expenses of the factory mu- 
tuals was due to a gain in business. 
Mutual results are laboriously calcu- 
lated, as they are not compiled in refer- 
ence books, and therefore intermediate 
years are not given in all cases. 
Competition becomes bitter when 
business is scarce, but it is evident the 


mutuals have little to do with the losses 
of the stock companies. A casualty gen- 
eral agent, seeing the figures on auto- 
mobile, sent the totals to his agents 
with the heading “Who’s afraid of the 
big, bad wolf?” The stock companies, 
and especially the agents, have allowed 
themselves to be scared by a very small 
wolf. 





STOCK FIRE, ALL KINDS 








1933 % 1932 1931 1930 1929 
Premiums ..... $625,099,058 ... $714,761,976 $824,595,871 $899,838,672 $1,017,217,22 
Yearly decrease 89,662,918 12.6 109,833,895 TE BOSCOL LAT, STE BOS cece ceoces 
Dec. from 1929. 392,118,166 38.5 302,455, / sere. © 
FIRE ONLY, STOCK 
Premiums ..... 86,075 .. 533,798,070 590,735,127 643,066,038 728,419,533 
Yearly decrease 11,995 15.2 56, 937.057 52,330,911 ek are re 
Dec. from 1929. 33,458 37.9 194,621,463 137, 684, Mee  Néssseees S86eo00008 
MUTUAL FIRE, INCLUDING AUTO 
Premiums ..... 111, CS a Et ee a re ere 137,318,112 
Decrease ...... 5,614,203 UCR nee Seahokciie,  saltadecss am 
SAME EXCLUDING FACTORY MUTUALS 
Premiums ..... PAR nc stesdeees > SeeGeenSe  seeadaces 101,391,409 
Decrease ...... DEORE Ae  eécacaeee, “er ceseieec  6ekeeeeee 8 bederiencay 
25 FACTORY MUTUALS—DEPOSITS 
Prems. written. SREGEEE chi Sb Seccees  “SbCRCRETS FRET C CROs 35,926,703 
Decrease ...... SMTESe BEE Le aGevuaae - Hakeewees SEACE OVS... Wisleweescce 
25 FACTORY MUTUALS—DEPOSITS 
Held end of yr. 43,809, 817 46,813,570 55,184,419 60,394,740 61,486,131 
Yearly decrease 3,003,75: 8,370,849 5,210,329 Fo rere 
Dec. from 1929. 17,676, 14,672,569 CUTE ciwesebewe. . Daeeswvise 
25 FACTORY MUTUALS—SUM OF LOSSES AND EXPENSES 
Money used.. 4,107 a 4,211,337 5,517,485 5,119,523 5,511,192 
Yearly change.. —103,39 -+. 1,306,148 +397,962 —391,669 .....-.0e. 
Changefrom1929 —1,415.8 38 25.7 —1,312,441 PLE \ keene wer evens ¢ eee 
RECIPROCALS AND LLOYDS 
Premiums ..... BELEN ics Giedvrcndeinr. ChUaeeneen . aearwnpeos 36,873,200 
Decrease ...... TEAC MOONE tr Rigte cca MRRALALESO dxeeWae® Seecees oes 
STOCK CASUALTY, ALL LINES 
Premiums ..... 637,969,173 ... 678,144,740 823,097,57 885,592,753 894,345,794 
Yearly decrease 40,175,567 5.9 144,953, 830 62,495, 183 8,753 - “ceeds paso 
Dec. from 1929. 256,377,621 28.7 216,202,054 FURERMEE kee KR caewaceh 
MUTUAL CASUALTY, ALL LINES 
Premiums ..... 128,684,856 -. 131,346,469 145,254,368 162,334,167 158,898,746 
Yearly change.. — 2,661,613 2. —13,907,899 T7079 789 +3,435,42 rr” 
Change from1929 —30,213,890 19. 27,552,277 —-13,644,378 =... cece ee ne eee eee 

















AND LLOYDS—CASUALTY 
Premiums ..... 83 7,101 27,206,861 37,674,599 
Yearly decrease Q 69. 760 SiG ete 8,467,860 = cucvcccscs 
Dec. from 1929. 13°837, 498 DNENEOE > Wseaiiessc vanessa 
AUTOMOBILE PREMIUM COMPARISONS 
Stock Fire 64,986,847 Hh et 069 93, 183, 091 103,938. 718 118,813,181 
Stock Cas. .... 207,420,001 2 $6 266,373,416 5 59,672,152 
Specialty Co’s.. 30,998,085 3,363,836 
Mutu us ee ee 62,007,191 2,06 


18493'843 





22,858,068 





$409,879,867 


$475,419,851 $491,307,619  $530,029,712 








Sais Smith Cites Agent’s 
Compensation Responsibility 


Cruger T. Smith of Dallas, in ad- 
dressing the meeting of the Texas As- 
sociation of Insurance Agents, in his 


city, asserted that the agent is the na- 
tural one to exercise a harmonizing in- 
fluence in the compensation business, 
since he does not have the specific 
selfish interest of the employer, em- 
ploye and insurer. He urged agents to 
accept that responsibility. 


The agent should have a_ working 
knowledge of the compensation act, 
should assume responsibility for con- 


trol of accidents, should bring the safety 
engineer of his company into the pic- 


ture immediately, giving him every 
measure of cooperation. 

Claim and medical service must be 
organized. Each claim should’ be 


handled as a personal injury case and 
not as a liability case. Where liability 
is determined immediately, payments 
should be promptly discharged. 

The physician should be selected on 
the basis of ability only. Arrange- 
ments should be made for the care of 
serious injuries at the best hospital cen- 


ters. Physical examinations should be 
given to all present and future em- 
ployes. 


Harper Goes to Chicago 
David T. Harper, who has been head 
of the surety department of the United 
States Fidelity & Guaranty in its Kan- 


Several New Appointments 
Announced by Lumbermen’s 


E. G. Hitt, manager at Atlanta for 
the Lumbermen’s Mutual Casualty, has 
been elected resident secretary. For- 
merly he was manager of the Chicago 
Ice Producers Mutual Liability. F. ¢ 
Thomas has been elected vice-president 
of the affiliated Lumbermen’s & Manu- 
facturers Mutuals, Inc. He has been 
connected with the Kemper group about 
10 years, formerly having been connec- 
ted with the Chicago Board of Under- 
writers. 

William Butterworth, chairman of 
Deere & Co., and C. J. Rittenhouse of 
Rittenhouse & Embree Co., have been 
elected to membership of the Illinois 
Manufacturers division advisory board 
of the Lumbermen’s Mutual. They were 
already members of the Lumbermen’s 
Mutual advisory board. 








sas City, Mo., branch, has been trans- 
ferred to the Chicago department, taking 
charge of the surety work there except 
fidelity bonds. He was assistant manager 
at Kansas City. He helped to open the 
Oklahoma City branch when it was cre- 
ated out of the territory of the Kansas 
City branch in 1932. Walter Lane is 
head of the fidelity department in the 
Chicago office. M. P. Fisher, former as- 
sistant manager at Chicago, who went 
to the head office some months ago, had 
charge of the surety department during 
his incumbency. 
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New Rating Plan 
Is Now Revealed 


(CONTINUED FROM PAGE 27) 


to a calendar year experience. A record 
would be kept of accumulating profit or 
loss resulting from a realized ratio less 
than or greater than permissible. 

The basic contingency loading of 2 
points shall vary (rounded to the nearest 
¥, point) with the accumulated profit or 
joss thus determined from a minimum of 
zero when the accumulated profit is 
equal to 2.5 percent of the earned pre- 
mium of the latest calendar year, to a 
maximum of 5 points, when the accumu- 
lated loss is equal to 2.5 percent or more 
of the earned premium of the latest cal- 
endar year. 

The National Council shall collect data 
as outlined in the memorandum dated 
May 1, 1934, captioned, “A Procedure for 
Determining Loss Ratios by Size of 
Risk” (subject to review by the actuarial 
committee) and where such data indi- 
cate the necessity for loss constants, 
the amounts of such constants shall be 
determined by the appropriate commit- 
tees of the National Council. 

Expense Constants Retained 


With respect to expense constants the 
present status quo shall be maintained. 

The first part of the resolution, Mr. 
Hobbs explained, deals with the method 
of determining rate levels. It differs 
from former methods heretofore ap- 
proved by the Commissioners conven- 
tion in the following respects: 

“It proposes to base rate levels upon 
the average of the policy year loss ratios 
of the two latest vailable policy years. 
This compares with a three year average, 
used prior to the emergency rate revision 
of 1931, and with a single year, used in 
the emergency rate revisions of 1931, 
1932 and 1933. 

“Save in an emergency, when it be- 
comes necessary to keep the rate level 
as closely in touch with the current ex- 
perience as possible, it is not desirable 
to use the loss ratio of a single year as 
a basis, because of the considerable rate 
fluctuations entailed thereby. It is, 
therefore, thought desirable to get back 
nearer the longer basis. 
the loss ratios of policy year 1931 and 
1932 are, nation wide, very similar, and 
the change to a two-year base, at this 
time, will have no marked general effect 
on rate-levels. In case of the smaller 
states, showing less than $1,500,000 pre- 
mium income for two policy years, a 
three-year period will be used. 

Explains Another Change 


“Tt proposes a further change which 
requires a brief preliminary explanation. 
The use of policy year loss ratios entails 
an unavoidable gap between the expe- 
rience entering into the rate levels and 
the experience of the period during which 
the rates are to take effect. Even when 
a single policy year is used, that year 
begins two years and eight months be- 
fore the earliest possible effective date 
of a rate founded thereon, and averages 
one year and eight months old at the 
time the rate takes effect. 

“If experience is growing progressively 
worse, as has unfortunately been the 
case, a rate founded on that experience 
unmodified would be constantly inade- 
quate. Even before the emergency rate 
revision of 1931, it was found necessary 
to introduce a projection of medical loss 
ratios, to compensate for the continuous 
upward trend of medical cost. During 
the emergency it was necessary to cut 
the three-year experience to a single 
year, to continue the projection of medi- 
cal loss ratios and to add a contingency 
factor of 2.5 points. Even so, the under- 
writing losses were great. 

“The new plan proposes to discontinue 
the projection of medical loss ratios and 
the old flat contingency factor of 2.5 
points, and to introduce in their place 
what is termed a basic contingency fac- 
tor, based on the actual underwriting ex- 
perience of each individual state. The 
proposition is to keep, beginning with 
calendar year 1933, a record of accumu- 


As it happens, : 


lated underwriting profit and loss for 
each state, on the basis of premiums 
earned and losses incurred in the method 
used in a number of states for compiling 
schedule ‘W.’ 

“If this record shows neither profit 
nor loss, the basic contingency factor 
will be 2.5 points. This may be increased 
in the case of an accumulated under- 
writing loss up to 5 points. In case of 
an underwriting profit the basic con- 
tingency factor is reduced, disappearing 
altogether when the accumulated under- 
writing profit equals 2.5 percent of the 
aggregate premiums for the latest cal- 
endar year. 


“In effect, this would, on the most 





favorable basis, permit the retention by 
the carriers of what might be termed a 
reserve fund of 2.5 percent of one year’s 
premium. In the event experience took 
a turn for the worse, this reserve and all 
the accumulated profit would have to be 
wiped out before the basic contingency 
factor increased above 2.5 percent points. 

“The calendar year loss ratio is in the 
nature of a current record of premiums, 
losses and changes in reserves. It is 
something with which commissioners are 
familiar, and which is used as the basis 
of rating operations in other types of in- 
surance. It is to a degree more natural 
and a deal better understood than the 
policy year loss ratio, which represents 





an artificial segregation of experience for 
actuarial and statistical purposes. 

“As a basis for actuarial operations, 
the calendar year loss ratio is somewhat 
less satisfactory than the policy year 
loss ratio, since it exhibits certain fluc- 
tuations due to changes in volume of 
business. Used as in this plan, as a 
basis for determining underwriting profit 
or loss, not for a single year but for a 
continuous series of years, it loses the 
objectionable features and has the ad- 
vantage of bringing the record up very 
close to the date of the rate- making 
operations. 

“Nation wide, the proposed method 
does not appear calculated to produce 
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rates materially higher than the one now 
in use. The proposed basic contingency 
factor takes the place of a 2.5 point con- 
tingency factor and a medical projection 
tactor. 


Notes Several Advantages 


“Certain tests which have been made, 
based on the experience of a series of 
past years, indicate that had the method 
been used continuously in the particular 


states entering into the test, the ulti- 
mate rates produced would not vary 
greatly from those now in force. What 
will happen in future years cannot of 
course be foretold. In addition, several 
concrete advantages of the new plan 
nav be noted. 

“Under the old procedure, the con- 


tingency factor of 2.5 points was applied 
generally. Under the new plan, the con- 
tingency factor is charged or not 
ana if charged its amount 
-s, in accordance with the underwrit- 
ing experience of the state affected. 


Method 


charged, 





Avoids Projection 


‘The new plan in addition does away 
with the projection of medical loss ratios. 
[he use of a projection method was 
necessitated by a constant increase in 

nedical ratios, which prior to the 
depression years was fairly consistent. 
During the last three years, however, 
the increase in medical loss ratios seems 
abnormal; and the use of the medical 
loss ratios of these years for making pro- 
jectio ns is difficult to justify. The basing 
of the proposed basic contingency factor 
on underwriting results avoids the neces- 

ity of exploring the future with a pro- 
sactlen factor. 

“The proposed basic contingency fac- 
tor is to be determined in accordance 
with the underwriting experience of the 
state itself. In a number of states, this 
experience can be obtained from official 
returns. The number of states now re- 
quiring schedule ‘W’ is sufficient to war- 
rant the National convention in requir- 
ing a comprehensive schedule ‘W,’ ob- 
taining the data of premiums earned and 
losses incurred, segregated by states, for 
all states except those. having monopolis- 
tic state funds. Given such a return, the 
determination of underwriting profit and 
loss would be made on the basis of the 
annual statement and subject to verifi- 
cation and audit by state authorities. 


loss 


Profit and Loss Reference 


“It should perhaps be stated that ref- 
erences above to underwriting profit and 
loss mean profit and loss due to the ex- 
cess or deficiency of experienced loss 
ratios as compared with loss ratios as- 
sumed in the rates. Profit or loss on 
account of expense ratios does not enter 
into the proposal. 

“The plan is a modification of the 
‘accounts current’ proposal, which has 
for some years had its advocates. The 
‘accounts current’ plan, generally speak- 
ing, inv olves a continuous and complete 
‘evening up’ process, increasing rates to 
recoup underwriting losses and decreas- 
ing them to return underwriting gains. 
The proposed plan successfully avoids 
the marked fluctuations of rate exhibited 
in most plans involving the ‘accounts 
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current’ method. It does not undertake 
to guarantee that the carriers will break 
even. Experience might turn so adverse 
that the maximum basic contingency fac- 
tor would never return the underwriting 
deficit. It is aimed however at the same 
end; an even break in underwriting so 
far as gains and losses on account of 
ratio is concerned. That result, it 
is ‘respectfully contended, is not only 
reasonable, but inherently just. 


loss 


Equalization on Small Risks 


“The second part of the resolution has 
to do with a proposed exter nsion of a 
plan already adopted in Massachusetts 
and New York, the equalization of an 
experience on small risks less favorable 
than the experience on large risks by 
the use of a system of loss constants. 
Present rating methods for correcting 
the off-balance of rating plans do some- 
thing to counterbalance the less favor- 
able experience on small risks, but it is 
represented that the correction does not 
go nearly far enough. It is proposed to 
initiate a full investigation, to introduce 
constants only if the data clearly 
warrant their use and compute the con- 
stants upon suitable statistical informa- 
tion. 

“In connection with this, a general 
introduction of the unit statistical plan, 
now used in a number of states, is con- 
templated. 

“The resolution represents a reconcil- 
iation of views which at the beginning 
of the discussion were some distance 
apart. Some commendation is due the 
carriers for having approached a difficult 
problem in broad and liberal spirit, and 
for having evolved a plan which seems 
in its general outline both equitable and 
conservative. 

“It is requested that the committee 
consider the merits of the plan, and also 
that they consider recommendation ta 
the National Convention of the inclusion 
in the annual statement or of the re- 
quirement, outside the annual statement. 
of a return, patterned after the Schedule 
“W’ required in a number of states, ot 
premiums earned and losses incurred, 
segregated by states, and covering all 
states where private insurance of the 
compensation hazard is permitted. Such 
a return would furnish a highly desirable 
and authoritative basis fpr the computa- 
tion of profit and loss under the plan 
proposed.” 

The subcommittee to which the pro- 
gram was presented was in charge of 
Van Schaick of New York. 

Both A. V. Gruhn and William Leslie 
expressed satisfaction with the National 
Council resolution. 

Mr. Hobbs said that future loss ratios 
are hard to predict. There is the favor- 
able development of higher wage levels 
while there are some unfavorable fac- 
tors, such as occupational disease. 

“The program which Mr. Hobbs pre- 
sented is virtually the same that has 
been proposed to become effective in 
New York state Julv 1. 


loss 


The Western & Southern Fire and 
Western & Southern Indemnity have ob- 
tained licenses in Nebraska. 











CASUALTY PERSONALS 





Mrs. M. G. Closser, for some years 
manager of the accident department of 
the National Casualty in Seattle, is now 
president of the Merit Mutual Life, 
which is in process of organization in 
Los Angeles. 

R. K. Barton, associate agency di- 
rector of the United States Fidelity & 
Guaranty, died in Baltimore following a 
long illness. Mr. Barton had been with 
the U. S. F. & G. for 23 years and 
before going to the home office six 
years was manager of the Omaha 
branch and associate manager in Phila- 
delphia. 


ago 


The result of a prize offered by the 
Central Mutual of Chicago turned out 
in an interesting way. President Shlen- 
sky offered $100 to the first Central 
Mutual agent sending him proof that 
any other company could show a better 
financial statement in percentage of cash 
in its investments. There was consid- 
erable investigation and then Agent W. 
P. Murphy of St. Louis came forward 
with the statement of the Standard 
Surety & Casualty of New York, which 
showed a larger proportion of cash, 
and Mr. Murphy got the $100. Presi- 
dent Shlensky in offering the prize 
wanted to get every agent studying 
financial statements of companies and 
analyzing them. 





E. H. (Count) Mueller of Milwaukee, 
Wisconsin state agent of the accident 
and health department of the Pacific 
Mutual Life, is celebrating his 20th an- 
niversary in the accident and_ health 
field by a special campaign May 21-June 
20, in which a goal of not less than 300 
applications has been set. The celebra- 
tion will wind up with a big dinner 
party June 21. Mr. Mueller wrote his 
first accident and health application May 
21, 1914, as an agent of the old Bank- 
ers Accident of Des Moines. 


W. E. Lebby, Los 
agent Massachusetts Indemnity, in 
charge of the entire state, is leaving 
Los Angeles June 1 on an extended 
eastern trip. He will attend the an- 
nual meeting of the National Associa- 
tion of Accident & Health Managers in 
Cleveland June 7-9, and then go on to 
Boston to visit the home office of his 
company. While in the east he will 
visit New York, Philadelphia and 
Pittsburgh, and return to Chicago to 
attend the Health & Accident Under- 
writers Conference June 19-21. 


Angeles general 


Frank S. Gould, president and one of 
the founders of the Preferred Automo- 
bile, Grand Rapids, Mich., was advanced 
to grand master of the Michigan Ma- 
sonic grand lodge at its annual meeting 
in Muskegon. 








Pew Major Topics at the 
Commissioners Meeting 


(CONTINUED FROM PAGE 25) 


of the Sun Life of Maryland, which tried 
ta upset the reorganization plan on 
guaranteed bond _ issues. 

Commissioner Heltzen of 
offered a vote of appreciation for the 
work of the New York department in 
handling this matter, thus relieving the 
other commissioners of the necessity of 
meeting the complex problems __in- 
volved. 

Superintendent Van Schaick of New 
York reported as chairman of the sub- 
committee of the workmen’s compensa- 
tion committee and submitted the pro- 
posal for new rating procedure. He 
said the sub-committee decided to study 
the proposal and then take it up with 
the regular compensation committee of 
the commissioners convention, 

Chairman Brown of the executive 
committee was authorized to appoint a 
sub-committee of three to see what 
could be done about having stocks of 
insurance companies exempted from the 
federal securities act. 

A proposal of Commissioner Dunham 
of Connecticut for creation of a bureau 
of the National Convention of Insur- 
ance Commissioners to act as a clearing 
house for information on securities held | 


Rhode Island | 


‘Los Angeles Accident Men 





Discuss National Issues 


LOS ANGELES, May 29.—At the 
luncheon-meeting of the Accident & 
Health Managers Club of Los Angeles 
the viewpoint of the organization was 
brought out on various matters which 
it is understood will be presented at the 
convention of the National Association 
of Accident & Health Managers in 
‘leveland next week. W. E. Lebby, 
Massachusetts Indemnity, past presi- 
dent of the club and a former vice- 
president of the national association, 
will attend this convention, representing 
both the Los Angeles and San Fran- 
cisco clubs. It was at his suggestion 
that the club went on record concern- 
ing the various points considered. 

C. M. Beall, Inter-Ocean Casualty, 
vice-president and chairman in charge 
of arrangements for Accident & Health 
Week beginning June 4, outlined the 
plans for its observance. 








by insurance companies was brought up 
again but was rejected by a 5 to 4 vote 
of the executive committee. 


The American has 
declared a 25 percent dividend payable 
7 29 to stockholders of record May 


Credit Indemnity 
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REPORT COVERS WORLD CONDITIONS 








(CONTINUED FROM PAGE 4) 


the freedom of the United States in its 
competition with other nations for the 
trade of the world. 

“One of the results of the war was 
to demonstrate that the United States 
could not remain detached from Europe, 
but that, in consequence of the contrac- 
tion of the world, constant communica- 
tion and sympathetic intercourse were 
necessary, both in politics and business, 
with the countries of Europe. But what 
has happened during the past 12 months 
seems to have trended in the reverse di- 
rection, with the tendency to them con- 
sequently of being more insular, more 
self-dependent, and it seems a natural 
sequence that the increased cost of pro- 
duction must eventually make it more 
difficult for them to sell their goods.” 


Wave of Desperation 


However, he said, there can be no 
doubt that the United States has obvi- 
ously turned the corner. The collapse 
of the industrial and financial machinery 
in the United States in 1930, ’31 and ’32, 
had its adverse effect upon the London 
& Lancashire, he said. A wave of des- 
peration seemed to sweep the country, 
bringing grave increase in moral haz- 
ard—fires, so-called accidents and sui- 
cide. This not only damaged under- 
writing results, but the value of all se- 
curities, starting with common stocks 
and extending to first class bonds. 

“Personally,” he said, “I was never 
really perturbed, because I have confi- 
dence in the resiliency of America to re- 
cover from the slough of despond. Hav- 
ing for so many years, as a company, 
had such pleasant relations, both per- 
sonal and official, with our friends in that 
great English speaking country, it is our 
natural inclination to wish them every 
success in the great effort which it is 


» making, but I fervently believe that, tak- 
ing the long view, this can only, and | 
will only, be fully achieved by a return! 





to that spirit of internationalism and 
mutual consideration for the needs of 
other countries which seems so essen- 
tial to a real, widespread, world recov- 
ery. 

The field of British insurance has be- 
come more constricted, he said. Na- 
tionalism and communism have made 
their inroads. Many countries have be- 
come more self-contained and they have 
learned, chiefly from British companies, 
how to conduct their own insurance 
business and through their own local 
companies have gradually absorbed 
much of the business which the British 
companies used to transact. “It has,” 
he said, “therefore, been incumbent 
upon us to seek for and develop other 
fields wherever there. was a chance of 
success.” 

The insurance companies, he said, try 
to do their best in welding and strength- 
ening the bonds of the empire and in 
one respect the insurance companies are 
fortunate. “British insurance is para- 
mount—a British policy is the most se- 
cure, most reliable protection obtain- 
able the world over, and, when you 
come to statistics, I think our operations 
will stand the fire of critical examina- 
tion. By the criterion of empire trade 
during the past 20 years we have been 
able to more than maintain our posi- 
tion. For instance, comparing 1921 just 
after the war with 1914 when the war 
began, the figures for empire trade 
showed approximately an increase, tak- 
ing imports and exports together, of 84 
percent. Our own fire premiums 
showed an increase of 92 percent. 

“And when you compare 1932 with 
1914, you will find that while the em- 
pire trade had fallen off by 27 percent 
in imports and 3% percent in exports, 
still our fire premiums, speaking for our 
own company, showed an increase over 
1914 of 72 percent.” 








Pennsylvania Is 
Taking New Step 


(CONTINUED FROM PAGE 29) 


more than two accidents in Pennsyl- 
vania or elsewhere during the 12 months 
immediately preceding his application 
for a license, and if these accidents were 
caused wholly or partly by his neg- 
ligence and involved personal injury or 
property damage in excess of $200, or 
if his operator’s license has been sus- 
pended or revoked for violation of the 
motor laws, he cannot again drive any 
automobile within the state until he has 
proved his financial responsibility. This 
is controlled by refusing to renew his 
operator’s license until the required 
proof is produced. The proof may be 
furnished in three forms, insurance, by 
a bond or by the depositing with the 
secretary of revenue $1,000 in cash. 
The insurance or bond must provide for 
$5,000-$10,000 limits and $1,000 prop- 
erty damage. 

From an insurance standpoint, he 
said, underwriters will have to consider 
the insuring of the operator rather than 
the owner. Several concerns, he said, 
have already indicated an increased de- 
mand for this type of protection. In- 
surance companies, he said, must give 
a serious consideration to non-owner’s 
liability policies. It is not a new idea 
to insurance but it has not been gen- 
erally used. He said that the Pennsyl- 
vania law marks a step forward and will 
eventually open a new field in insurance. 

He said that it has long been the 
Opinion of motor vehicle administrators 
that casualty companies were willing to 
insure anything or anybody but during 
the last few years there has been a wail 
that claims have greatly increased which 
he thinks comes from a none too careful 
selection of risks. 

He said that it is difficult for the lay- 





man to understand on a relative basis 
at least why casualty companies are not 
as careful in selecting their risks as life 
companies. He does not think that the 
casualty companies make a sufficiently 
careful investigation of applicants for 
insurance. He said there has not been 
up to this time much standing in the 
way of one’s getting liability insurance 
regardless of his capability as an op- 
erator or in spite of his accident ex- 
perience. The division of safety in 
Pennsylvania has a record of every op- 
erator who has gotten into any diffi- 
culty in driving. It gives a record of 
his accident experience. 


Experience with Operators 


There were 6,597 operators’ licenses 
withdrawn last year in Pennsylvania 
and so far this year 2,591. Last year 
over 5,300 drivers were cited for ap- 
pearance before inspectors to explain 
violations of the law or accidents. He 
said the examinations given prospec- 
tive operators in Pennsylvania rank in 
severity with those of other states. They 
have recently been more rigid by the in- 
clusion of certain psychological ques- 
tions. In the Pennsylvania code there 
is a provision permitting the department 
to require a special examination “to de- 
termine incompetency, physical or men- 
tal disability or disease or any other 
condition which might prevent such ap- 
plicant from exercising reasonable and 
ordinary control over a motor vehicle.” 
Wisely exercised and judiciously inter- 
preted, he says these fundamental prin- 
ciples of the code can become the most 
successful deterrents to reckless driv- 
ing and careless accidents. 


Open Joint Inspection Office 

DENVER, May 29.—A joint auditing 
and inspection office has been estab- 
lished here by the Globe and Royai In- 
demnity, to provide prompter service. C. 
G, Millet, former auditor for the Globe 


with headquarters in the Cashman & 
Evans general agency, will hereafter 
handle the audit work for both com- 
panies, and D. T. Spence, an engineer 
formerly with the Ocean Accident in 
St. Louis, will have charge of inspec- 
tions for both companies. 


Cancel Columbus Taxi Lines 


COLUMBUS, O., May 29.—Because 
of the unsatisfactory loss experience, 
Case & West, representing the York- 
shire Indemnity, have cancelled the in- 
surance on Columbus taxicabs, and the 
taxi men are now seeking some other 
company to write the insurance, as the 
city taxicab ordinance requires that 
every taxi shall carry $5,000-$10,000 
liability and $500 property damage. Case 
& West was the only office writing such 





insurance. Insurance companies blame 
the city administration for the chaotic 
condition of the Columbus taxi situation. 
It is charged that the city administra- 
tion has been giving licenses to almost 
every one who applies, regardless of the 
qualifications of the applicant. 


Additional Stock Listed 


An additional 10,000 shares of stock 
of the American Credit Indemnity have 
been listed for trading on the St. Louis 
Stock Exchange. The stock was cre- 
ated through the 25 percent stock divi- 
dend recently declared. Fractional 
shares will be issued in the form of 
scrip, which will not be entitled to divi- 
dends or voting rights, but may be ex- 
changed for regular certificates when- 
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Protest Similarity of Agency’s Title 


(CONTINUED FROM PAGE 1) 





a license to the proposed Alliance 
agency on the grounds mentioned. 

Protest to state authorities, however, 
is not the sole weapon of the federation, 
the Pennsylvania Association of Insur- 
ance Agents, Casualty Underwriters As- 
sociation of Philadelphia and Wyoming 
Valley Insurance Exchange, all of which 
are taking an active interest in the fight. 
Delegations of insurance men _ have 
waited on the various directors of the 
automobile men’s association, endeavor- 
ing to point out the loss of business 
that would result to dealers and garage 
men by a move which would alienate the 
personal patronage of a large number of 
insurance men as well as repair business 
rest ilting from insurance claims. 

It is understood that the Alliance 
agency project lacks general support by 
members and directors of the automo- 
tive trade association, but is being 
pushed by a small but purposeful group. 
The majority of directors are said to be 
lukewarm on the proposal or definitely 
opposed. Assurance has been given by 
some that they will vote against it at 
the next directors’ meeting. In general, 
the plan is supported by presidents and 
executive secretaries of local associa- 
tions as a lever in maintaining and in- 
creasing membership in their organiza- 
tions. 

It is stated by those opposed to the 
P. A. A. agency that the same interests 
are back of it as in the case of the 
Pennsylvania Automotive Agency, incor- 
porated late last year but denied a 
license because of the wording of the 
name. 


Secretary Teamer Reports 


Secretary-Manager H. W. Teamer re- 
viewed the fiscal year ended April 30, 
pointing out that while a number of 
potentially troublesome bills were intro- 
duced in the legislature, nothing was 
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enacted into law which was at all objec- 
tionable. 

Mr. Teamer described the work that 
has been done toward organization of a 
compact committee to handle insurance 
legislation matters. 

An exceptionally favorable loss ratio, 
due in considerable measure to the 
Pennsylvania public. service commis- 
sion’s requirements in licensing intra- 
state public passenger carriers, has re- 
sulted on this class of business, said 
W. LY. Blanning, chief of the commis- 
sion’s bureau of public convenience. 

“A study by the commission of acci- 
dents during the year 1931, involving 
holders of its certificates authorizing 
transportation of passengers on call or 
demand (public livery or taxicab serv- 
ice) who carried insurance, showed that 
the total payments for damages were 15 
percent of the total insurance premiums 
paid by them,” said Mr. Blanning. 

Answering a query from the floor, Mr. 
Blanning said the 15 percent loss figure 
he mentioned included losses paid and 
the full amount of each incurred but 
unpaid claim, but not any adjustment 
expense. The figure applied to about 
3,000 cars operated by 560 individuals 
and corporations. 


Department Man Speaks 


Acting Insurance Commissioner Graff 
reported that the Pennsylvania depart- 
ment has had 25 solicitors of unlicensed 
companies and associations arrested, re- 
sulting in 20 convictions and five cases 
pending. The law provides a fine up to 
$1,000 in such cases. 

Mr. Graff read a list of 109 com- 
panies and associations in the fire, cas- 
ualty, life and accident and health busi- 
ness, “which are not licensed to do 
business in this commonwealth, but 
which have been soliciting insurance in 
Pennsylvania by mail or by parties rep- 
resenting themselves as agents.” 

Other speakers included E. H. Schaef- 
fer, Harrisburg, who extended the 
welcome; A. D. Beyer, federation presi- 
dent; W. W. Matthews, director divi- 
sion of safety, Pennsylvania department 
of revenue; L. D. Metzger, state secre- 
tary of revenue; W. W. Ellis, exec- 
utive secretary, National Association of 
Insurance Brokers; R. M. Kraft, Cam- 
den; the two latter speaking at the fire 
and casualty sales congress, which was 
conducted by W. S. Taylor, president 
Harrisburg Association of Insurance 
Agents. 

Speakers at the mutual fire sales con- 
gress were Wilmer Crow, president 
Pennsylvania State Association of Mu- 
tual Fire Insurance Companies and sec- 
retary Retailers Mutual Fire of Harris- 
burg; P. W. Pearson, secretary Penn 
Mutual Fire of West Chester; W. W. 
Dodson, president Merchants & Busi- 
ness Men’s Mutual Fire of Harrisburg, 
and B. W. Dambly, secretary Perkio- 
men Valley Mutual Fire. Wallace Fleck, 
assistant secretary Grocers Cash De- 
posit Mutual, presided. 


Industrial H. 


The industrial health and accident 
sales conference, conducted by William 
Mack, president Charter Mutual Bene- 
fit Association, included as speakers W. 
H. Lenhard, Jr., advertising manager, 
Progressive Life, Health & Accident; 
R. S. Garey, manager United Friends 
3eneficial Society, and G. M. Gray, 
president Commonwealth Beneficial As- 
sociation. 

It was decided to hold the 1935 In- 
surance Days at Pittsburgh. The official 
line-up of the Pennsylvania Federation 
is the same as for last year except for 
Ellwood “Hoot of West Point, who suc- 
ceeds G. R. Dette of Philadelphia as 
vice-president. 

R. M. Kraft of the Kraft Brothers 
agency of Camden, N. J., explained the 
method used by his agency in making 
a survey for a client or prospect. He 
pointed out that buyers who divide their 
insurance among several agents are not 
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likely to have their situation surveyed 
as a whole by any one of them. 

The Kraft agency uses a questionnaire 
pertaining to valuation of buildings, mer- 
chandise, machinery, amount of cash 
kept in premises, etc. Railroad leases 
or agreements are inspected to deter- 
mine whether the prospect owns or rents 
the building which he occupies. If he 
rents, the agency secures a lease as weil 
as all insurance policies that the pros- 
pect may have. The policies are 
checked as to form, rate, coverage and 
exceptions, particularly automobile pub- 
lic liability and property damage. Often 
it is found some policies cover certain 
items written with an 80 percent coin- 
surance clause while other policies do 
not have that clause. 

Criticisms and recommendations are 
prepared in book form, in which poli- 
cies are listed together with location, 
what they cover, expiration date, pre- 
mium. A survey is presented personally 
to the prospect and is discussed with 
him. 

Mr. Kraft said his agency uses ad- 
vertising novelties such as children’s 
banks, golf score charts as calling cards 
as well as being sent through the mail. 

Henry Swift Ives, special counsel for 
the Association of Casualty & Surety 
Executives, highly praised state super- 
vision of insurance and said the chance 
that federal jurisdiction will come about 
is remote. By coincidence, his address 
was delivered the day the report was 
published that the NRA had decided 
definitely not to consider a comprehen- 
sive code for insurance. 

Unless the United States supreme 
court nullifies previous decisions or con- 
gress takes action, the present status of 
the business cannot be changed, Mr. 
Ives said. There is small chance of 
either of these events happening. Neither 
is there a possible legal or practical way 
to establish a division of authority over 
insurance between state and_ federal. 
Mr. Ives traced the history of state su- 
pervision and said that under that sys- 
tem insurance has experienced a vastly 
greater development in the United 
States than in any other country. 

Insurance regulation by the states, 
he said, has been marked by an attention 
to the details of the business unequaled 
in the history of the regulation of any 
other business. The commissioners 
probably are in closer contact with the 
every day affairs of the rank and file of 
the people than any other state depart- 
ment head. 

The concluding speaker at the oer 
session Friday afternoon was Dr. S. 
Krebs of New York City, an ha 
tional and dynamic speaker who ad- 
dressed the federation’s Pottsville con- 
vention in 1932 and later addressed re- 
gional meetings of the federation in six 
Pennsylvania cities. He is a lecturer 
and sales expert. 


W. H. Koop Heads National 
Board for the 2nd Year 


(CONTINUED FROM PAGE 2) 


ferent times durine the session Mr. 
Levison and Mr. McCain occupied the 
chair while President Koop addressed 
the gathering from the floor. 

The resignations of the Home effect- 
ive June 2, and of the Importers & Ex- 
porters, which reinsured its business 
some weeks ago, were accepted. : 

Minimum annual dues for companies 
which subscribe only to the service of 
the actuarial bureau, will be $300, in- 
stead of $200, the change being effective 
as of Jan. 1, 1934. It was agreed the 
committee of uniform accounting con- 
tinue its efforts to have the insurance 
departments change the form of annual 
statement blanks to include adjustment 
expenses in loss figures. 

The address of President Koop was a 
masterly presentation of existing condi- 
tions not only in the field of fire insur- 
ance but in industry in general. While 
Mr. Koop warned that the experience of 
the past year must not be regarded as 
“in any sense typical of the results to be 
expected in the years ahead of us.” In 
fact, he added, “I am somewhat appre- 





hensive lest the reaction from the en- 
couraging showing of the past year be a 
disconcerting swing in the opposite di- 
rection as the actuarial elements in our 
business are brought back into balance 
and the customary averages are restored. 
I am the more inclined to this conclusion 
because we certainly have not yet suc- 
ceeded in overcoming such distinctly un- 
favorable tendencies in our underwriting 
as that towards an excessive lowering of 
the average rate which companies re- 
ceive from property-owners for insurance 
protection, or in reducing such heavy ex- 
pense burden as that resulting from the 
excessive taxation exacted from the 
companies by every conceivable taxing 
authority.” 

Mr. Koop cited some of the aggregate 
results last year. ‘Total premium in- 
come from fire and lightning business in 
a for 210 companies was $405,200,- 

53, as compared with $450,472,035 in 
soak and with $508,158,018 in 1931. On 
the other hand, actual loss payments by 
member companies last year aggregated 
$185,723,075 against $272,139,504 in 1932 
and $303,300,139 in 1931. 

Although the figures for 1933 were 
most favorable, he pointed out, the fact 
must not be overlooked that with the de- 
crease in both the premium income and 
the loss payments side of the account, 
the margin between the two tends to 
remain uncomfortably narrow and it is 
this margin which provides the compa- 
nies with the means to meet all their 
costs, including heavy taxes, as: well as 
to provide an underwriting profit. 


To Liquidate Consolidated 


NEW YORK, May 29.—Following 
the recent assumption by the insurance 
department of the Consolidated Indem- 
nity for rehabilitation, the supreme court 
has now granted an order for its liqui- 
dation, as applied for by Superintendent 
Van = Schaick. Liquidation became 
necessary when its management failed to 
raise needed additional capital. At the 
same time Mr. Van Schaick filed a pe- 
tition for the liquidation of the Guar- 
dian Casualty of Buffalo, the business 
of which was reinsured in the Consoli- 
dated Indemnity as of March 31, 1933. 
The petition is returnable in the supreme 
court of Erie county. 


Meet on Stolen Securities Bureau 

NEW YORK, May 29.—F. W. Ray- 
nor, Fidelity & Casualty, chairman of 
the newly appointed committee of the 
Surety Association of America to con- 
sider the organization of a central bu- 
reau for the registration of facts con- 
cerning stolen securities, has called a 
meeting of the committee for June 4, at 
the office of his company. Mr. Raynor 
says that after a conference with Maj. 
NV. P. Cavanaugh, manager claim de- 
partment National Bureau of Casualty 
& Surety Underwriters, the active co- 
operation of that body and possible di- 
rection of the proposed central bureau 
in the office of the National Bureau may 
be relied upon. 


Little Minneapolis Strike Damage 
MINNEAPOLIS, May 29.—Police 
here report a negligible amount of prop- 
erty damage during the 11-day truckers’ 
strike which resulted in the death of 
two special police and the injuries to 
more than 100 persons in riots. The 
damage was confined to trucks which 
employers sought to move and to some 
property in the market district. The 
national guard was mobilized and stood 
ready in event of further trouble. 


R. W. Osborn, who retired in 1922 
after being coast manager of the Penn- 
sylvania Fire for many years, and later 
manager of the North British group, 
died in Oakland, Calif., Tuesday. After 
his retirement he served as arbitrator 
of the Pacific Board. He was 73 years 
of age. His son, Harold Osborn, is an 
examiner of the North British & Mer- 
cantile coast department. 
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